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Service available in following exchange areas

«Hattigaunda =Chhauni «Kirtipur =Balambu

«Gothatar sChabahil =Naxal =Patan =Sainbu
»Thaiba =Gwarko =Thimi =sBhaktapur =Jorpati
=Banepa =Sundhara =Gongabu =Babarmahal

Will be gradually available all over Nepal where FTTH service is available

For package details https:fwww.ntc.net.np/tariff/ftth-tariff
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T HFFTT 3T, 00/ 06 FH THEE ¥o
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FUERIEEh! SHTETITHT hicrg, farst wreesr
Torshl SITETIHT W ST TaT T Jig
TIT G held T hiSTg HUH! T |
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T UTEHEEAE 4G LTE Yiafadr &qr=aior
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ﬁﬁ'{ﬂTfTs'Q_cﬁ S | ufafeent fasrmaei areiis W’l?:%f, Backhaul Microwave STET 3TRITSHTES
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ELTIT AL AEAHTERE,

T HSAR Aot fefadeent dgt anfies aremor

qfHE TaTenT TaaT T SaTeeh! IR G STRIqent

T Juferd qRqUl SRRYHT HETWTEEE, e
T THTeTh, FFOHIhT AT Hoaehl, FHARIGE

T eIt BTiash ST qT SATHeTeT ek s |

gHrET I 0wt/ AT TavaeaTdy ®HT hicusr
HRAT WS FT HROT IF UleAeha & wueht
ARSI BT TRt et 31O, dief SR wicweer,
faf\=T TwEmT AT T WERT FrdT T greAeHT
ARG OTT (Trl'{% Viber, Whatsapp, Messenger
3Tfe) HaTEEehT AT FINTeRT HIRUTRT AT STeT
qUT SaT3E HATh! TSTaWT FHHT 3 T TSTEaHT
THNICHe TS T TIT | I shie qRieaeht areelg
TR AT SHEITenT SATIETIe IueAise quT T
FFIT HeTSSTeh Bl B |

OTgchg®chl dATgAT dAT W HEIASIT ]T‘a'
gTter Tefieram et Srenfi qurdie qrEsa dar
YEH T ST 89 Jid ATeRaTs STy ai=e
TS SHATUHT B | HRAT WIHE HEHIHRT FHIAT Ti
AT ST TESAR HaT T&H T+ GUaTR! ITRIEE
A T F2E T, T USE HaT qom 31T
T TareEnr faee aur far wras arfer
srafemr uf featar fagusr & | gogeRr gegol
-STHT SEIETH T+ SHATeEdTs STy TEear
AT 3T T3 TSI FFIeT A= die
TTidqeRT ITERE TiafRl 4G/LTE Advanced HdTeTTS
STRT Bl I Team™T foam Ment © | 8T Jurer
e fefsed Jureren! saemomes qd &9 fa
FHIT FTTH a7 faearers fauiw s fewanr
T | RS HEOTRT faxiid e gUR T awdfed
TATEEAT TSl EU0T ded faedR, Sraifes

FHEEA AT feuml ® | FOe Jem
TGS STefHeRaTaT Tred STTHT Hifq qor fRmes
NG ST Fqd 7T TRT S | AT T R0/ 06
qT FHOHI TRT TAEE, IUCTSUe®E qoT g
FATTTHT SNGUEhT FHIIE® Te HoTohT STUhlcA
qUT el AoHTeE  digden! Ufdded  SHrdH
U 053, Rydmas zat qer frerme fmmee Rows,
ST TR T Teseres afafaehT dheTe a8 JTET
e tepfdenT SATHT U TTRUEHT & |

FEARTRT Y GFAEA

fafim Su=feer

3.3, R06%/ vl T HFHIRT FHeT Toed &. ¥R 37 ’%

IS HIH UHT S I 7Td THRT AT 2. v TfaTaa

FH ol © | & AT 2. o¢ FidquTdet HHT 3TE .

] I o4 FAUS FEH TR T | FFHR Tored qT

TR FHT ST J&F FHRUEE T8 TR ToohT & |

®  Covid-19 T FHRUT I HTHT AFKSISTA T
TERETE. oI FHqETTRET 3R 7 |

* TESAR latuen! fashm, §<tic ¥aT T Smart
Phone @I 5@3}[ qg?lﬁ oTT (?R-ﬁ' Viber,
Whatsapp, Messenger, imo 3‘|ﬁ3’) m@ﬁ
Y ST, TaamTaTe g STRTHHehat T Johiv
1 FTeh! TRHTOTHT 76 7 |

®  YJ1SH HATh! TR hikeh TIHT F2{H TUT
T TS HATHT T &7 |

o Sl UldETuieRl FWOT AR YaGAahT aAThT
HEY[CTT T o aTesraT 3713 |
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o ®.c4 HUS 33 @/, OTT AT W7
AT ST STAGATIhT T &, ©¥ FS
¥ ¢ AR, GSM TaTehT SGaT YT aT PSTN &1E FTTH
YITHT AT EYT=T THUEHT HIT fauafens dameht
o &, ¥4 HUS ¥ AT, CDMA FTTHaTs GSM
iaferHT FITROT 7 TUTIRTIHR CDMA HaTh! TTed
F. 32 S {R ATG T FF FHY FodTeH Tohd &,
I 2¢ FUS T T S | FHRT 3T AT &, ¢ 37l
¥o FHUSH Fe TUeh! §aT THYE STafmT Hrgient
U TSTEHT &, e HUS 3 ATl HHT AT & |

SEREIE]

(Intangible Assets)

arfterr STt 7Y Trafd <. ¥ Uiduidel 98
®. ¢ B ¥ AMG Trehl & | ArgH-dah! fafy gt
AT HrTAT BTHRE! (Amortisation ) T AT 4G
ﬁLicenceﬂﬁ@%é@ﬁﬁW@ﬁmm
HIZT TTThT & |

HAIRAAT, WE T ITHIIT
(Property, Plant and Equipment)

arfter STafudT SR, Wi T 3TRUT 6%
yiqurder Iig ¥E &, ¥4 3T Q¥ B 12 AT Tkl
T | STRSHGE TF= WS JSieRTur MU HoTer
SIS, T2 T 3UhI0T Jieg UshT & |

(Capital work in Progress)

i ST ST 7 ST 2. 03 WlATR T
TS E. 23 376 0 HUS &R AT el F | STASTTEERT
FTIT-aEhT SHHAT SY{IhdTeTs UEeh! JehIT TR T
TSIt HisaTd FISHTT TS TehT RO YSiiTd st
T gfg g T & |

TR T qEata

(Deferred Tax Assets)

T TSR SATHT STl g @ TohaTell @ 9T H
qUHT SHROT TR L TR GHTET AT %¥2.3%
yiqurdet Iig °0E €. ) 376 B bl B |

HTEATHY T
(Trade Receivable)

e starferT ieeRT STTETHT STget T STETHET et
STTGHeRT SATETAT TRURT TR ST SATETHT
STt <. % x TideTdel 7 7% &.2 376 4 IS Tl |

dretaTele Fea Ff
(Post Employee Benefit)

gfterr stafemr wHERIETS H?Flzﬁ aaIed Actuarial
Valuation JHTT a,_’&&’ JUEHT T SrehTel HEART
gl 3%.0) Uideraer Iig ¥E €. 24 3 ¥y S

TR S |
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.09 U7 A28 AdH 0T T (GSM License Fee Renewal)
7. U U T8 STIch! TTea! TefTohtuT [eaheh! YThTHT TeRUhT T GIAT T TehtUT STad TTec! Tt HehT-T wusht
HTRUT 7. TH. U TG0 1T YJodh 33.<% TTauTdel 92 7§ &.20 376 32 FUS Pl 3 |

e T (Current Liabilites)
O IR WRE ATTT YTHIHT IO aTToIce Jieg, TUSHT 0T THTET ST 3T ST e oy Tfasraer
g E &.2% I <% FE Tl B |

IEARE (Provisions)
TS, 0, O TSR ST T T TRUT Y[ehehl AT &, % STaiehl I ST THTRT &aT
Frfter STafemT SHeaTTEE ¢33, 2R HaTdet Iig O &.© 376 30 FIS Tl T |

forht A=A SSIRIHTOT qAT TqEH @ (sales Channel,
Marketing and Promotion Costs)

Rowy I HigdT 3t framst g qur faw, for i€ faspimr
Fforgent Tgr fewhraee fam ot Hifaerr sorer Tte
SFafermT forshl HosTIer SISTRIRIUT TIT HaE @ ©%.R0
yiaTdel 7 9 &. R FUS 2 ARG Thl T |

T AT Gl TATE WO (FEEE) T AT

(Foreign Exchange (Loss)/Gain)

I TaTeh YRTehT GT LHT STUShT TTac-TehT 0T TETET
TEAT &, 2 376 R0 FUS ATHT HUH T |

fa<fia == (Finance Cost)

aefehTet ST ST g 7. T8, U g8 ardden
TR I[eoRHAT T Torfier i@ ST Tt
T AT TR §aT qufte sTafemT 2. 22
yideraer gig wE &. ¢ 376 0 FIS TA T |

TEETRIF IuAfeer
2T a1

Tq ATE. OT NG R HUS R AT TEh A&AT AT <% TR TR § | DI HA w98d
T famra T gaTefE T THCHT T ARl TTERTET <. ¥% UAYd GSM ATl
Ro @ GSM HaTeT TEgy fonge fatewdare @l | % T I ShraIeh! ST feedT Wy ¢ 3
TS I TN T foye micwent gat afterr staferar  wiqera et gt auuT w2 g § |
FHFIThT HI=H qaTeR! UTesh AR 2 FUS 3% R AT QAR GIREUTRT 2066 HATIEH MIS Reprt HFHR
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T ¥ WaSTd WehMT & R0R0 UT HHI: 2.0 Tiawrd T
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T | ff TuTEE Ted shiquer ST 7 31 B Ut dar

YT TTEE T |
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ATAET PSTN a7 @7 ¢¥ &SR 3 & <3 FTTH
Voice TaTHT ekt B | & TRI AT STaferT ufguane,
whfefets, amgmmed, M ST { fasears T
FITThT eTe TaT FANTeha eeeh! HET ¢ IS ©o
A < TR R T 4& Pl 3 |

UTET TR TTTTahTuTeT TeRTTTd TREAT R0 0\ HieEhT
MIS Report TH F GLEHR TG waTed T ETeT
AT T STeTeRmenT fekaT HAET: 43.%¢ Hfawd T
o JTaSTd Bl B |

eyt gesTIe, WU 8T, THT @ &A1 G
TREHT qed, TRl qea STqamh &aT o1 g
gffe=raar, ATET FIGHT Wt ory daT I JTS
T 337 TaenTemT AT fa shraiehT i uet widergar T
e FemtoraT e fie AT e g7 3 Jute e
AT Tt Te%ehT TSTTSHT Teh! Toh G 0T bl B |
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FIH T TTARTHRATEE

U SRRl AT TR EUAT “UTEE SaTHT
T | Qe SIS ATeh damT gufia W@ o fmtom
Tefehedl AN TS T T AUTelie®eh! e
T gmTieleh HThIRuTeRT Tt fshamefiet sPdiehr
FIHT ATHT T 36 TR a3 AU ashd qad
FICTE D |

g fwiuT gt g

FEAR T G T wwiaq daes S
SHTEERT ATHT STARETT SaTeh! EUHT ek e wgeehehT
&1 | Tafe amnfsten arseeat smuent wfafed faem,
TR T ST JUTTAG&eR! SRR T
AT FATYTUTEEahT JUCTEIAT § THTSTHT TLHHR
T =T HfaferehT SaTeEeh! STUTERIAT dede Jed
HTTUT kT & | SATIHTIIe: SIHT BT FoeiTer T aa
SECE WUShT Teit SIHT §aT U8H T e AR
T ITHIOT GITWT HAT UG T ST et At ot
T | T ITES U FFUHICT IR STV HaT HaTeh
T ST TesTiaeh Rt STUsh ATdTeT SATaTosh
ATOBTERT FATHT HT TS AT g g T faehe Teeent
TUT HeTehT THTH T= T q% T g0 T
STRY TEh! 3 |

TEF AQTHT T

UTeT SFeeAeT T3 SATHT TTeshedalTs TS
HOhCTTehT ST HT= TR & | ST TaHTie
HEIT 9T T TS &7kl Taehmeant et

FITT HATHT THETE Fl HET STehT TEHT

& | geTehehT T, i, TS, TeX a9
TR ITHITHICTS T T

T Sfeffershl Tger JHTSgH

| G AT AR
TIUTEA{T e
HaTE® UGH T
PR I
REACRGED]

S|



SMS PACK

As low as 20 Paisa per SMS

Send your loved ones good
wishes anytime

FTIH T d% hFI el Fd SATHT Y ST
TEH 3|

qRE T

U @EeIR wHT faided ST ROl
miafafeears TReIT FIUT SRR TS T |
FEOTCT HATHT TaT Giaem, HaTehl Heg[el, TisT
T TSR G, HTHTISTh JTLaTiged ST
FRIEEhH SRR GHT GHIHT T8 HATERH © | 78
H-a¥ T HETTRT ST ST SRIaReTs ey qe
AU WIUE SUR IR TR T-UfsehT HThd
STTiEeh E9HT BTESTeh STHeRTHhT ATHT TehTieTd 71e
ST & | ST GRYUT Trafare T HaT Foarershl
FHIAHT IToAH TG ST T TR ATeRT AT a1
Had T T B |

A HaH qfafer

T feTehAeT foavaeaTdt ST SqTaETaeh ST
Reh! Fefaw wlafuee ared nirsr rsande woaa
awH, Ao ahH, TS F2HE AR
AU @ & Y& UCH T ATEwgER!
ST T ¢ SR S | BT HaTge !
AT Tfater Wi BITST Tetfes HaT qInehT ©
2 YSHT o T TSTeaTTeEHT TR TR STehT Jeqot
&7 FIEaTenT SHUHT © 9 $ete ST STeATy ek
yfafer wriae Chfefeusr dar i 39t ot s
®A B | I8 W uhiefersr Famr NTTV seHT
IPTV ferfysr e uf Stardt 2,030 fE HeermmT

A8 aiffe ufedger 2006/66

TR & | |1 Ty Arearmanre Tamee, faram,
TN STEdT Y&, GauT YaTe 3% @8l aHsT
T HET % T AR TR S |

UATITEIEEERT STTehTeT STTEHT HATEE YT T, JIThT
oy e faeheeRt T STawre g1 qatures
TR T, aiadeRr APyfa feamsy T U
AT 3T TRIS T HaT FarealTs qur giaeaelt sms
FFICT Hqd Tl Hiatueeen! Haewa Ta 3t
wfirent afg 18 STTEEH B |

EAETUF T

AZHAET AT FFIel

e SaTT TR = o AT=IATeTs STeErd 16
UTEohE&ah! SfTal STeAT T SHITHIETE TTesheeat T4
HYETEEATS QU THehT AT Ik Tk &l Y& T
FFHT TeT e, ol S | BTHT ATGhariare HTed
TTTEet, FTafsHT T GYpTae® SHPa-tehT WTfdeRT ATRT
el & |

Techenteht fed qom ramaT wmida T et swaet
TR AT ITTeY T3 U32T ST HETeh! EIUT
FFOIeT ITEeharT e GHEX qee TTOAT quT faar
e SR | HaTAS GETRT FAT FFUfler STTHT
ITEHEEATs PRI ST T STIATR! G
&quT feTUehl & | TTeehe®eh! Gfaemeht @it FHra-fteht
TersheneT eI UTeeh BT ShegHT ST =19 7RI U, U, T
JUATHE!, JEEEE T HEEd THHThd  HEHIH
TATEE WG T, Wil &41e T @itg T, fe=mst o,
THTET &l THE{h SHeaeT Tehl © | |1 drmiteish
TS HIhd @0 JTedhedale WIa [ATEIeEas
FIOIT HORIE HTSE T STRLEh! & | HEIRT
ITeh ST Ja T HehequT Heeaqut it frafe
T & 9= hroteT favame feruent & |

T T
FT  dOERREa WeW W fafwe
T T GfTeITEEehT TTTRT FeHT YaTe TS
TOCTATRHT SHTSUshT §5 | T8 FHUTS B 716 hruTeT
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YaT T EET TT GieaTeeeh! SR fard= Aread
AT 7S T INES TS Whl B | T FaTeHT qe
TTEAHEE At 3o TTHUST & :

YWY EHT [WESAR FAAT

A ITHIHIEEATS FHFIHIRT JaTeEh! aRAT
gyfad T T 8aT @E a1 GiE 9eeE SATavas
TEANT A TR IeFAS T T
TIEEHT o THSAR FRATIGE qoT TTeh
T H5EE HThd HOHICT AR JaTeE
3T T3S SATTH B |

e ot uwuw qon bR

FHTITRT HAT GieTe® STANT 7 Fralefl FeraT
SIS, HaTeEh! SNAT gEfad T T 3T
AEWF AHFRIEE THIHNUE FGHT ITASH
TR U0, Uear, qoisehr, Sl srer
HTEAHEE HFTeT STdeh EIHT W 7Ta SATTh 3 |
I ITTIBTEEHT ASTeh & TEdT ATeTHeEeh
fHeRT JoeTed T 3G T IHaTs 3T THTaehRT
TR % HEOT Thamefiet e ST & |

FIOHIR ATATES TAT ATHTISE TSTA
T AT T T fershT SeaT JRINT HITEi 3
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ANTIRETS ATl TRAT ggfad T q™r dar
YATE 7T YepfamT Ui STueh TNad ga TTStash!
T | THIEHH, FFR, AT T ATeCHE STEdT
IUREER YA b afetgenr  uftegmr
SIS TAT HHTTSTR HSTTeT HTohd T TaTaTTy]
eI &7 b TWTEET &8 g @R
T | T8 FUATS HH 71q AT ST Ja8TEe
T SATRIRING AR ToolieRs (B,
fewesr offe) W OTehariaTs AT TEH
T AT G qT SET YaTE T at et
&S ST B | HFIHIhT JTETES AThd TS T
HATCATS 376 THTETHR] SIS ATETREATS ATIHh
TRATSITRT HETeA TR B | HETehT JHTES
AT STRIeRTGR HTTIST TsTieTeeeh! fofeh Tt
STTET TEehT & :
Website

Facebook : Nepaltelecom.NT

: www.ntc.net.np
Twitter : ndcl_nt
Instagram
YouTube
LinkedIn

: nepaltelecomofficial
: Nepal Telecom
: Nepal Telecom

Viber : Nepal Telecom

® 6 6 6 O 6 0 o

TikTok : nepal_telecom

Your PERSQNAL DATA is

a Goldmine for people.

/™\ KEEP IT SAFE.
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® UHUAUH @l
Frofer Fe T fafweT daT glaumeEeh! awT
A ITIHEEATS TS FHIHT TAUHTH AT
it ggfead ¢ SRR B | FEHI End of Call
Notificationﬁmwrémﬁl

° qﬂa@aqq

FIel JuTet et T7 (Nepal TeIecomAPP)
uTehe faf=T HaT GleareTeEeh! SRAT ATEhATATS
ST RIS HTSEH & | TTehaiiels el
FHT STHRRT Tt T3 L fafv=T dar giaem
YeH TH Heree ot fafe Tt glaemes o
TR & | U WThd 9Tl & fefehmehT Siugu,
TR 31T YTeEeh! IRAT SIHeRT I TH,
WTheE Qe TH, JaT @ud GFeet STHeRT
fom, foar fad @@ o= R ar glaues
IPANT T AfhS | ATEhATh! TESTdTR! ATHT
ITeT SfcTeRteRT AIATEe quT SEETEE YA el
GUA g ST F Yook TN SFEIT THTH
@Iq}@Google Play Store TiOS APP Store HT
YT W B |

* R

FIOACT ST JTEEE AT BT HEwITHT
Chatbot w@wnﬁa‘rwﬁﬁm@wﬁaﬁw
UG T, THTET g~ T a7 YaTs T i 3Tfe
ETS TTeehT AT TIRT TR B | JEee
Fr YeH Theent fafw— damee avardt
STTHERRT T THTET TEETEH T 1 o JTashit
TR A B |

®  FIHIHI JaAThT, TE-JahT T TET SATTHIT
FIAIT YIhT T HE-Yathl WThd shFdT e
Froftent fafv=T dar glaemes gt SRRt
ﬁaﬁﬁmﬁvi\aﬁﬁ, ﬁ%‘raﬂwﬁ, NewsLetter
Tfe TTEAWSTE "SI T Tehl © | I8 W
fafyr=T fehreeaTe Wit g HFOET Tt
STHRRIEE AT TR T Area Tfaesd Ahd
3T TR TN 3 |

agt ufefdeel 0068/ 66

° UEF a4l Fvg
U 2feehHeT ST HaT T gl areeft
SHHNT UTesh TaT He5e® HThd U 3T
T3S TSR F |

AT T ArAgEH! Tl

FIORT 3T TS TR T aTe® Sed
3o UaT, fase @mET faT, =aeTdEar ¥,
NS &eT BT, AT TST HaT TG FHFIHTRT
TR T AIqeE g1 | haIeh! o STaHTer
Tar fohiame U g9 SR oy Wiawd T I
IR 2R, ¥ % HTATA Teehl § | UTT: T HaTe T1m
YT (Prepaid) aT ez fafiest E9mT 9@ i
TSI STTEH =T §75 { TS JaTeHT THd TehiIcHeh
TS TN B | AT fafafushor aw aw wrer
QU TSRS Sfed:  HIReell  draTeRIe,
TSIttt STetforgd T T forehme sHFaetaT =T
T STTRT SNAREATS TelfeTIshTuT TehT & W 317 fae
% e &2 feert vt far., Jurer fefsea dh=
T e, T ST ST TR ® | 38 TR e
‘%" ST ShEEHT Yeiq A quT feeaa wHa
T T o7 3T TSI TRGRh! B |

TEAR AT JATETs 97 THTRRT 1SS TAEIaant
o aTeT, TATERR, AT THIIAERT BaTeE J=T3 it
TRt W ST THa At g afaes | 3
FRiel FEOHIATS IR BT TaEt Ui e
g STE=s | I % ai e f4S SwroTer STrRIeRT It
TIeEeh! I T8 SIeATdT EUHT gLee=t Fffeshr
T farw Sire fag oA 1

T G AT Hroer ST e iy smroft wermmT
T& HTEhehl ARTCTS e T T STTEfeh
HATEESTE: 0T (Internet of Things) =TT
fafy= smaaiae aaes ufear M STawrs FE
IS T 7T 1 AT R THT T S |
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dIUolIdDI ADaldIDd! ITEN:
ddUolIdI AdI T JUBDE™

FFOHIHT JAZE

T ¥ 9T Al ITWE HCIehl I HEHI
geg TdHaw  UlafoeERl sEerd T4 ST
JTEhaiichl ToaR dFarel] Trul STTavaehae® 0
T T, ORI T STt} E9HT SIGT g
YT 3T TS TR F | T hrden! AThT fafg=t
yfatemr seania fafay dare® Sucey TRISgeRT a1
fova sretmET Iucrey FefHan wlafamred dareErs
TR T HRIAT Haa AT T STTHT S |

TR AR &Rl faehrg T fawaren wfeag a9
HEYTd TTesheteh! 3TUN STTET, TEANT { §ewTd
FIIH WH B | R S 22 AT VT Tt ATeheEeh
TSHT UTe ZfeTeht YeJoheh STUUI GLES HalT HERIsh
T e YU S T STAETIh TWheTdT T STSTTHT 31T
HTIV T AT TAET Tkl FATRT ST FTHT T
1oy afeTehT Wbl © | 78 TafermT Hrofie STaerT
et fafu= ufafres aTha Iuctes WS TMUsHT
T FoT SO ohT & :

¥R dAT TAUAEH daT

IR SFA®RE (PSTN) TAT FTTH Voice &aT
UTETHT TESAR TR oTe! .8, 203 HemT
T WIS | THASUTS 20y O ST ¢ of@ &r
AT HAETIRYT OTefieh! FANTHT HT TR TTE-3)
5.9, 3¢y W IS qfewr ofeamd afedr qesh
of werea fefsear yomefmr smrfa gusew
T FaT T &Y | FHFHT T I T FHA 2,0%%
THI-oTE® HTthd HalT FET 4 3775 ol & | Teshieii
TDM Based YUTIATSITE IP Based SUTTCHT EUT=L0T
‘T§ gleT IP Based Soft-Switch, IP Multimedia Sub
System, Media Gateway && HTe-HT T & | IP
gafemT ST Next Generation Network (NGN),
IP Multimedia Sub System, d¥T Access Gateway
TThd Voice, Video & Data (Triple Play) 8dT 9&H

T He T ATefer ®9T=aoT Wgeheh! © | Multi-Vendor
Equipment 3Tl ™ gl T &9 et Tﬂﬁfl’q
[T YEH T Gfeh MU T et NGN, IMS AT
ST Jeaeh HFUHTRT STRT Berarl g aTaws | &
TDM Migration TRETSHT STt qUHT THRe-oTeEelTs
Access Gateway o WfaeTaT 7 0 SR el B |
3 TiatgaTe 8t Copper based PSTN T Optical
Fiber based FTTH & GETGIHT SATTEHT & | 006
g N9 TE G ST SR fawe aw
FHFOAIRT & T € ESTH ¢ T K9 ITHITHTEE bl B
9 FTTH Voice % <¥ &R 3 8 <3 ITHRHIEE T
FHel & AT %2 &R X § Yo IURHTEE Teahl & |

MU T e % sy e fafea
HATEE HEH 4 3775 ol B

ST T A TamHT 3ucied glaemes
v/ Tfe / e swerear

e 312, <1, (CLIP)

QIET Eﬁ‘s’( Locking Code)

e E'FUE_*‘T'(CaII Hunting)

3 it W(Three Party Conference)
& ZAHL( Call Transfer)

et afe®(Call Waiting)

tfsrfuee grfers( Abbreviated Dialing )
CExL) &dl(Wakeup Call)

ISD et (00, 1424, 1425,1445 3TQ)

TTHIUT |1 FEATEE TAHTRA qREa=aTY aar
(VSAT Services)

HEST EIUT QLA 8T U&H T FieTs g 31t gim
T foere siiiferesr THeedT & dammdesar aiT
FESAT HATohT TETHT T34k ST ha-Tel Satellite
Backhaul HT%d VSAT Service 98 T AR o
T | HIIRT T =T Widthel 4 THEEHT dHd
HaT QAT SR 7 et Tt ouent @ | fa. .
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R03% T HMidd R Td TGIEN 2R IFFRIET ¢3¢
T WRATAT Y-3TE Fesehl TATT 9T HT AR
T FIITT T TR TaHeRT FaT HaT TE3TTE ol B |
YehITehT STSEATHT THA dehled HAR el G218 351
FTIHT I G Faadiia Fafee! At
FHehT TEQ ST § |

TG FAET aadr

SgaTw gfafast SeEa dan

UTeTH afetl Uedh fSTUHTH HaTset ST HuTet Sfethmet
fafe ous T M@ 30 T FreHEERE fafuad
FOAT & TRT & | T T EIET GSM TafmT
AT fohraeR FROT TET T&T (3G) g2 et =y
TEdTeR! TdHaw wfafa 4G/LTE @@ fawar iRt
T | 4G/LTE ¥ar fufd 2063 I 26 (R026/08/08)
afg FTeuTEt T TrEwreTe JEATd UG oy o et
23T vo g TeamT 225 SIATH TR S T
FSATCTT STTHT & | ETAHT go¢ TRATICTRMT AT
T T 9T & | ool ¥ FH U feTeAeRT
¢ FUS <% AT < TR 3 T ¢ ToTTaun Hregersht
ek okl & | I iegel Tfafr stata fae
AT U B :

T qeT dreve dar

THUHTH a7

fafur= werTaRT w211] ST Bat

g T AU et HT Sar
Thegd U it Tar

feamfafe(CRBT) T

T ATl ATEThS Bleg Tl

FANST ISR T (CUG) Tar

TN 15 TUT ST WTheTee

3T YATEE

T STt EWHT AT yfatae 4GATE (LTE
Advanced) HaTRl STEH WS T VOLTE &Hd
HETeH T dIRT W3R S |

Hidrewy gfafuer Aaree &an
e feeAel fafd R0ek/20/%3 If@ CDMA
wleafear i areus fdawa T FeAE R

agt ufefdeel 0068/ 66

AT FYUT HeTe T & | deshled T SHIAT
TSR AT UG X faohe TAEEHT HH
AT AT T ST~ TR T oY | Row I
Ty 78 wfafr STl ¢¢ TR % &N 3 §Y ¢ TEhe®

T & |

FFIT CDMA Wfaferen! SaTelts o giaem afeder
4G LTE Tam|T §IT-qL0T 74 T 3% TRl & | TEehT
AT CDMA T &¥ST UHT 85T 4G LTE J2ash
STeW T faf=T sRomT =T T CDMA

Migration Plan ST~ HTTHT 3 |

LA aan

& Rooo & H AEAEIE U feshmer T
APHETE T qehTei THIRT TG ST
yiatemr STenfid getie dameh! et TR R |
yfafmr swushr fam dme e et favasardt
T Yeferd Fefae aRdted uiat steard FTTH,
ADSL, Leased Line @T dRfed wiafer Sf=mid
4GILTE, WIMAX, 3G, EVDO HThd SISaTUS 3T
YT YT TRIRhT B | HFIHT SATHT AIUTERETE ded
T iR Hbd e Y T hicag Bohl ® T
T} femwm ufe @ 3 B | T STl Tl wfafr
TThd YEH TNEhT 3-ete HaTe® T Tl et &9 :

AITATZA FreLe qal

fsg amga &an

ZAT AR HEATTEAT; ATEd T4 Hroiel HaL
ferse wfene 9= WY Dedicated Data Lease faftrenr
oIS TATgT TaTeh! [EaTd TRERT &1 | T fere
TS STEd UTEsheh! SEFT Copper Pair TN T a1
YT 3T THIEUHT S | U feAsgahl eTHarT=T et
ST HATATTIF U HTEheEals [aRrs JTfeshaHT
Jftehel HES HIhd fose daT YeM T Rue
T | Afesher BIgR WA T fefse & yeM 7 0
i SR FUHT el B |

7§ T FT ISP (Internet Service Provider)
g&s E1 fatsg |féhe TIPLC (International Private

Lease Circuit) S&T fefse &8 HaEE Ui 9aH

irceEakl
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F feise Tfthe ATHT ~AaH U2 elUITe &HdTR
UaT 3UCToY TS 8T feehed HIgal HTthd
AT R THSUITH SHATHwaT 3 STidiaeh 9T
TS UEFThT BT U THISS SIS & | R0
‘ﬁqﬂ'ﬂ? Internet Leased Line AT Intranet Leased Line
T T ATk TEAT R, %0 TEehT & |

ADSL $7ETAT qdT

AT AR AT W 156 HaTh! TaTaT
ADSL faftmr Teniid sigsamvg §2tie §amT 068
N T T 2,06,04 Uk & 31 | & I8
HATATS ATZohet HIZaT AT 3= Tideh! 32 HaT
YGH T FTTH SfafemT &qraer 1 & ga Tiaer
TSR B

FTTH $a<Ad @1

FSSATE 32HE AT dqel NS TFared T
FrOfiT FHUTAT UG qUAT eTehars SAfteshal
TSI HTthd TaETo TRY 3% iashl FTTH Service
HTATHT ATTERT B | R0\ G FHIT GH I SaTehT
TTEeh ¢3,2¢% Tl B |

SIP-PBX 8dT

STk HET-HEAT T H AT TSI SATHT STerd
TNURT AT AT HETHIRT 06y S NG FETa=HT
TITTHT &1 | TG YT ETerT <} Wl et HETTd
TEhE® & | UL HEThHT ST TUHT TTafemT o
PABX T PRI Line @S TqeTd 7+ 3233eT cATSUshT
¥ YaTEE Broadband Intranet T Internet Leased
Line ST 3UTTSd GIohT STAh Toh Wl @I STl
TS T3S BIEaLeh! HTEAHETE HaTe T Hihs |

TALAA eELA qat:
FFOTT TR HT a% GSM, CDMA T WiMAX
giafer GeeaT ATt © 9 I g9 yiafr amed 3

ITIAT 3T HAT 3TASH T3S IR T |
® 4GILTE
* 3G
e EDGE
e EVDO
*  WiMAX

Fixed Broadband &I Uga TGN @ 4G LTE &l

olural cferoat
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Coverage ¥HUT W AT Wireless Home
Broadband Service (WHBB) HaT T & THTHI 3 |

VT USE TAEE (VAS):

MU [HSIR GiaeT (STEd: w3y, 1T aqum
THUHTY) I TATET TEhaieTs ATaieh HATeedT
Tt STRNEATS T ITERTH BTt T SRt
T ST HATEE Ut THISe SRR S :

JETATZA ah
® I Wl AF 4T (Toll FreeNumber Service)
AT T YA TR T HEATEET <37 HEhT ST

FETAT qUT IMETEEAT T3 2T Tl THIHThT
SIS TS G | ford anfels orfa &er
T TEIeT T e 33T TRy Shet ATTAehT Yok
T TTaRT §aT IAT FRITAIREATS FeT qwaT J&r
Tehe® aHel AT Tga TS T Tehisd &ar

Y T 7 84T ek ATERIe 89 |

e Hifaw a1 AT (Notice Board Service)

ST T HoT-HET, T, hetsT ST SATHT
AU ATS THILHT ohed T A ThasedTs T3S Ha sl
Teeh-Ueeh U STaeeITT AT T TNTEERT §5 |
AT HATHRT TTeehel STTHT ATCHSISHT Ted AT
T GeTTEE AThe BIFHThA (he T+ Ha T ar
THERAT & T SAThel 3k Gl G e |
HAT JANT T 99 USRI TS T Yo | IT daT
TN HE-HTATEEh! ScTGTEEh! SRR
eH T, oo et Seenl fe, @ga-
FATCTIEE T WHRVT T, TRHET - geeh!
TThet auT Breaking News 3Tfe FHROT T
3TN T B |

® VR &dT
21 etz g oy s S o (R
TvefTenT Symbol No.) IRA W am:ca?:@
WA Tt EUHT | e ST
T Wees | BTeT TETeRT AT SERIRIET AT &t
TN SRGUHT B | T AT HaAT T HISeEae
I TTETH! S :
¢ 2%00 (SLC Result Enquiry)
¢ 2%02 (10+2 Result Enquiry)
¢ 2%0R (TU Result Enquiry)
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® NTTVEAT

FHIT FTTH Wiafer AThd <amgd qo §2e JdT
3T TSRS IMT Jan 01 2021 G IPTV Hiafeshr
NTTV s 8aT ¥eM 7 3% el 3 |

FUTAE dH

YT YTt HFHI R qth fafaer fafamenr
YaTEE IUeTe TS 389 ITTEYT LiveTV, Video
Streaming, Music Streaming, Education App,
THE hiee 3Tfe HaTewels QraT TERATeRT ATHaTIAT
fteatar fedteer © | anReld a% g & e
ST YATEE HeTTTHT ol B -

fwg *1 Tsid (Missed Call Alert - MCA)
HATITEIRT TFe o3 MUh! TSR, 2deh 3T
AT T W3 ST T UhT ST el
FeT THT AT AT W ATeehel THUATY Afefthaar
O T He e TTNUenT & | P Tel &Tet SATHT de
TETEe FATehdTe®atts aT ST i3 ST 39Ty
TUSRE! © | UTeshel 3¢k T 8213 94T UNSUB
MCA ST 1400 HT THUHTE T T *14004# S I
AT HAT BT TS W [ e T AT SUB
MCA TG 1400 HT THUHTH T a7 *1400# STIA I
T YT AT T e |

Fax 51 surRe ™ (CRBT)

SITEUR QeTEer™T AT JaT 3UCied & | a7 JaT Hihd
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ICT AWARDS 2019
SALES SUMMIT 2019

NEPAL YOUTH ENTREPRENEURSHIP SUMMIT

2019

11TH CRITY AWARDS 2019

CANCER AWARENESS CAMPAIGN

Al EXPO NEPAL 2019

ANTARASTRIYA CORPORATE BADMINTON
2019

2ND JAYCEES CUP NATIONAL FOOTBALL
TOURNAMENT 2076

TAMU ANTARASTRIYA SAMMELAN
SAPTARANG 2 MUSICAL MELA

SECOND EXPORTS EXPO 2019

PRAGYA SISNUPANI DEUSI 2076

DAMAK SANSKRITIK SANJH 2076
CORPORATE SUPER SIXES CRICKET 2019

HULT PRIZE AT KUSOM 2020

AMIN NATIONAL MUSIC AWARD 2076
POKHARA PREMIER LEAGUE CRICKET 2019
RUPANDEHI SUPER LEAGUE CRICKET 2019
VISIT NEPAL 2020 INAUGURATION
PROGRAMME

BIRAT GYAN MAHAYAGYA, ARUN
GAUNPALIKA

39TH MAN CONVENTION AND AAMO
AWARDS 2020

CAN INFOTECH 2020

BISHWA NEPALI SAHITYA SAMMELAN 2076
MADHANI MAHAYAGYA 2076

KARNALI EXPO 2076

GRAND SCIENCE FESTIVAL 2076
NEPATHYA LIVE IN CONCERT2 2020

13TH SAG GAMES 2076
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Chartered Accountants === Chartered Accountants
5" Floor, NirdhanBhawan, 2" Floor, Shova Complex,
Naxal Kathmandu, Nepal Kamalpokhari, Kathmandu, Nepal
Phone no: 977-1-4412201 Phone no: 977-1-4428887

Independent Auditor’s Report
To the Shareholders of
Nepal Doorsanchar Company Limited
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

QUALIFIED OPINION

We have audited the Financial Statements of Nepal Doorsanchar Company Limited (“Nepal Telecom™/“the
Company”), which comprise the Statement of Financial Position as at Ashadh 31, 2077 (July 15, 2020, and
the Statement of Profit or Loss, Statement of Other Comprehensive Income, Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and Notes to the Financial Statements, including a
Summary of Significant Accounting Policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our
report, the accompanying Financial Statements read with the significant accounting policies and explanatory
notes present fairly, in all matenial respects, the financial position of the Company as at 31 Ashadh, 2077 (15
July 2020), and of its financial performance and its cash flows for the vear then ended in accordance with
Nepal Financial Reporting Standards.

BASIS FOR QUALIFIED OPINION

a. Capitalisation and Property Plant & Equipment

i. The company has practice of capitalizing assets based on "anarlable for use' basis. Total 2367 sites
were on air - available for use on or before 31 Ashad 2077. Based on this, the company has
capitalized 4G/LTE equipments (1932 sites) amounting to NPR 4,379,351,700 of which 1169
sites amounting to NPR 2,850,474,925 based on provisional acceptance certificates and 763 sites
amounting to NPR 1,528,876,775 without obtaining required documents for capitalizations like
testing acceptance certificates, work completion reports and statement of expenses including
invoices incurred impacting the cost of each asset capitalized and depreciation charged.

u. Additional 435 sites were on air - available for use on or before 31 Ashad 2077, have not been
capitalized thereby overstating CWIP and understating fixed assets and Depreciation on the same.

w. Other projects totaling of NPR 1,587,131,115 has been capitalized on 1 Shrawan 2076 without
obraining required documents for capitalizations like testing acceptance certificates, work
completion reports and statement of expenses including invoices incurred for each project/asset
impacting the cost of each asset capitalized and depreciation charged.

b. Capital Work in Progress (CWIP)
CWIP includes capital equipments /inventories balance on balance date amounting to NPR
5,604,599,772 imported in the name of company as per terms of contract with vendors in case of
turnkey project which were in custody /warehouse of the vendor for the purpose of getting used in
installation or construction. These capital inventories are subject to confirmation from vendors to

ensure their existence and value on the balance date. ——
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c. Bonus paid and income tax expenses
Provision for bonus of NPR 465,311,200 was made in the Audited Financial Statements for FY
2074/75, duly approved by the annual general meeting on Poush 30, 2075. When payment was made
in FY 2076/77, the same was recalculated based on amendment in Section 7 of Bonus Act 2030
dated 2075/11/19 and additional bonus of NPR 478,677,416 has been paid to staff for the vear
2074/75 which has been charged to statement of changes in equity as prior period expenses thereby
reducing the retained earnings. Approval of Ministry of Communication and Informaton
Technology and Ministry of Finance has been taken vide their letters dated 2076/6/6 (ref 076/ 77/ sa
g 12-97) and 2076/5/31 (ryf 162) respectively. This payment has been claimed as deducuble expense
in the vear of payment where no provision was made in the financial statements. Based on its nature
of non-deductibility, income tax expense has been understated by NPR 86,963,908 and net profit for
the yvear has been overstated to that extent.
d. Investment in 4G/LTE Network:

The Company has made significant decision/investment to bring into operation nationwide
4G/LTE network, to strengthen and expand its business that is entirely dependent on successful
completion of the project within the agreed time and quality. Separate contracts have been signed for
Core, Radio Access Network (RAN) I and II totaling NPR. 19.68 billion (NPR equivalent) excluding
duties and taxes, for which purchase orders as per contract have been issued on different dates. The
project was initially scheduled to be completed in 12 months (February 2020), however no decision
has been taken on such delays and revised timeline. Delay in project completion has significant
impact on the business and revenue generation of the company.

We have conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Awditors Responsibilities for the Audit of the Financial Statements
section of our Report. We are independent of the Company in accordance with the ICAN's Handbook of Code
of Ethees for Professional Accountants together with ethical requirements that are relevant to our audit of the
financial statements and we have fulfilled our other ethical responsibilities and 1CAN's Handbook of Code of
Ethics for Professional Awountants. We believe that the audit evidence we have obtaned is sufficient and
approprate to provide a basis for our qualified opinion.

EMPHASIS OF MATTERS

a.

Our opinion is not modified in respect of these matters.

Impact of COVID 19: We draw attention to the uncertainties resulted due to outbreak of COVID
19. The Government of Nepal initiated nanonwide lockdown from March 24 2020 which has led to
significant decline and volatlity in the local economic activities. The company has carried out impact
assessment of Covid 19 pandemic identfying its impact on the business - both financial and strategic.
In view of these uncertainties, the impact of the company's result is significantly dependent on furure
developments.

GSM renewal fees: We draw the attention to Note 24.2 Current taxes where the company has made
provision for third GSM renewal fees incurred for FY 2076/77 amounting to NPR 4 billion based on
past obligation without claiming such expenses for income tax purpose. The decision of the company
to claim GSM renewal fees as and when such liability is confirmed and payment is made, has
significant impact on current tax and deferred taxes. _,,_...-a\\
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OTHER MATTERS

a. Insurance and Risk Management: The Company has book wvalue of Property Plant and
Equipment excluding land and motor vehicles at balance date of NPR 24.84 billion, of which assets
worth NPR 7.67 billion only have been insured against fire and earthquake risks only. All the
inventories of the Company are not insured at all. The risk management system including the data
and system security are not adequate.

b. Compliance of Acts/Regulations: The Company has not complied with the provisions of Labor
Act, 2074 and Labor Regulation, 2075 relating to contractual employees, Labor audit and
requirements of Social Secunity Act 2075; Bonus Act and Regulations relating to maintenance and
operation of Employees Welfare Fund and Interconnection Guidelines 2076 relating to international
and domestic usage charges.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in audit of
the financial statements. These matters were addressed in the context of our audit of the financial statements
as a whole, and in forming our opinion thereon, but we do not provide a separate opinion on these matters.
For each matter below, our descripion of how our audit addressed the matter 1s provided in that context.
The results of our audit procedures, including the procedures performed to address the matters below,

provide the basis for our audit opinion on the accompanying financial statements.

Key Audit Matter

How our audit addressed the matter

The Company has used billing svstem which
capture, values and records the revenue dara
generated from various software, which are
heavily reliant on IT systems with processes
and controls over the transactions.

The complexity of the billing systems with
multiple sofrware used, was also considered as
part of the reliance on automated processes
and controls.

We considered revenue recognition as key
audit matter as the amount involved 18 marerial
to the fnancial statements and due o
complexity of the system, processes and
product /services used to record revenue,

Dhsclosures relating ro revenue recognition can
be found ar note 14.

We evaluated the design and operating effectiveness of key controls

over the capture and measurement of revenue transactions across all

significant revenue streams, including evaluating the relevant IT
systems with supporting evidence such as service derail records and
evidence of customer payment.

We obrained understanding of natre of various services provided by

the company comprising prepaid, postpaid, international and fixed

line services.

The accuracy and completeness of revenue amounts recorded is an

inherent risk. Our audit procedures included amongst the following:

- System recorded rransactions: real nme rest of recording of
transactions in the system, subsequently recorded to accounting
system. [nformation are processed in a separate directorate
independent of accounting directorate resulting in additional
control overbilled records and accounted records

- Mhlanual conmrol over transactions: restng the design and
implementation of various operating effectiveness of manual
control over initation, authorisation, and resting of revenue
transactions. These included testing of tarff rates, packages,
treatment related ro discounts and recording ro ERP including
major contracts

- Performing substantive testing including analytical procedures
over major streams of revenue generation

Nepal Telecom
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- Testing of manual journal entries and end to end reconciliarion
from data records to billing systems and accounting ledgers.
- Testing the delivery of goods and service rendered for recording
of revenue from advance/deposits received.
Based on the result of the sample resting and mix use of manual and
automated controls thar are in place, we have relied on the
information generated by the system and process followed by the

Company for revenue recognition.

Information Technology (IT) System and
Controls

The Company uses several IT/ sofrware
systems with or without integrating with ERP
system  for management of irs  business
operations. A significant part of the company's

systerns  with  automated  processes  and
controls over the capturing, valuing and
recording  of  transactions  and  manual
interventions on the same as well while
recording the dara into ERP. This is a key part
of our audit because of the complex IT
environment  supporting  the  business
processes; mix of manual and auromated
controls; multple internal and oursourced
support arrangements; and complexiry of the
billing systems which result in revenue being
recopnised.

financial processes are heavily reliant on IT

We assessed the manual and automated controls relating o IT
systems relevant to financial reporting, including the recognition of
revenue.

While separate IS audit is vet to be carried out, we tested a sample of
automated controls that are designed 1o enforce appropriare
segregation of duties, roles and controls. This included assessing the
design of relevant automated processes and controls.

We reviewed a sample of the financial information produced by
various systems, recording in ERP and reporting.

We evaluated the effectiveness of the controls in the systems.

Impairment

The assets owned by the company include
property plant and equipment and other assers.
Given the dynamic nature of the industry in
which the company operates, there is a risk
that there could be matenal impairment to
intangible asser, investments and other assers.
Dietermination as to whether or not there 15 an
impairment relating to an asser or Cash
Generating Unit (CGU) involves significant
judgment about the future cash flows and
plans for these assers and CGUs.

We reviewed the policies and process of impairment of each class of
assers.

We assessed the determination of cash generating units (CGU) used
for their impairment assessment and for Wimax and CDMA in
particular to assess the impairment models and evaluate the
reasonableness of kev assumpuons in-:luding discount rate, growth
rates and forecast growth assumptions. We also performed sensitiviry
analysis around the key drivers of the cash flow projections,
including any potential impact of the COVID-19 pandemic.

We reviewed the impairment matrix prepared for expected losses
mainly for accounts receivable and inventories as per the policies.

We rested the adequacy of impairment on investments, recervables
and other assets lm.ludmg PPE of the company.

We reviewed the impairment of all significant class of assers, basis
and adequacy including reversals.

Fair Value Measurement

The Company has investment in shares and
debentures which are measured on fair value.
Similarly property plant and equipment mainly
land and buildings and other assets have been
reassessed by the management - technical
which  was

the

experts  of company

We reviewed the basis and categorization -of assets or liabilines
carried on the reporting date at fair value using a three level hierarchy
including key assumptions around discounted cash flow to estimate
fair value.

Nepal Telecom
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independently valued previous wear. The | We reviewed land and building reassessment reports obtained by the
company categorises assets or liabilities carried | management by involvement of committee and experts, We assessed
on the reporting date at fair value using a three | the methodology and the assumptions applied in determining the fair
level hierarchy. Determination of fair value is | yalue, We have assessed the objectivity, independence and

based on a hiE!'_' d':g?“:‘f of judgment andlinput competence of the specialists involved in the process.
from data that is not directly observable in the

market. Further, the fair value is significantly | We assessed the adequacy of disclosure in Note 10 and Note 8 in the
influenced by the expected pattern of future | fnancial starements.
benefits of the tangible assets.

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S
REPORT THEREON

The Company's Management is responsible for the preparation of the other information. The other
information comprises the information included in the Management report, Report of the Board of Directors
and Chairman’s statement but does not include the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materally inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be matenally
misstated. As the other informaton documents are in the process of completion, the management has
provided written representation that final version of the documents will be provided when available.

RESPONSIBILITY OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE
FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Nepal Financial Reporting Standards and for such internal control as management determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company's financial reporting process.
AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

X SCTHARN,
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As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* [dentfy and assess the risk of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those nsks, and obtained audit evidence that is
sufficient and approprate to provide a basis for our opinion. The risk of not detecting a marterial
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Company's internal control.

= Evaluate the appropriateness of accounting polices used and the reasonableness of accounting estimates
and related disclosures made by the management.

= Conclude on the appropriateness of the management's use of the going concern basis of accounting and,
based on the audit evidence obtamned, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor' report to the
related disclosures in the financial statements or if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the company to cease to continue as a going concern.

® Evaluate the overall presentaton, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

®* Obtain sufficient approprate audit evidence regarding the financial informadon of the entities or
business activities within the company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible for
our audit opinion.
We have communicated with those charged with governance regarding, among other matters, the planned
scope and tming of the audit and significant audit findings, including any significant deficiencies in internal
control that we identified during our audit. Management Letter outlining such findings and deficiencies has
been issued on this date and attached.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards. From the
matters communicated with those charged with governance, we have determined those matters that were of
most significance in the audit of the financial statements of the current period, therefore are described in our

Auditor’s Report.

Nepal Telecom M Auditors Report FY 2076-77
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REPORT ON THE OTHER LEGAL AND REGULATORY REQUIREMENTS

a.

We have obtained sausfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

The financial statements including the Statement of Financial Position, Statement of Profit or Loss,
Statement of Other Comprehensive Income, Statement of Changes in Equity, Statement of Cash
Flows including a Summary of Significant Accounting Policies and other explanatory notes have
been prepared in all material respect in accordance with the provisions of the Companies Act, 2063,
and they are in agreement with the books of accounts of the Company; and the accounts and records
of the Company are properly maintained in accordance with the prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our
audit, we observed that the business of the Company was conducted satsfactorily, and the
Company's transactions were found to be within the scope of its authority.

d. We did not come across cases of accounting related fraud and the cases where the board of directors
or any director or any office bearer of the Company has acted contrary to the provisions of law
except reported in this report or caused loss or damage to the Company or committed any
misappropriation of the funds of the Company.

1
A 1k A"H
M , VA
- —f7 g
Kathmandu, Nepal CA. Prakash ]
Date: 11 January 2021 Managing Partne Vs Propretor

P.J. Thapa & Co.
Chartered Accountants

AR Joshi & Co.
Chartered Accountants
UDIN: 210112cAB00S2ETNGR.  UDIN: 210112 cAC0/121 FsdNn
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Statement of Financial Position

As at Ashadh 31, 2077 (15 July, 2020)

Assets

Non- Current Assets
Intangible Assets
Property, Plant and Equipment
Capital Work-in-Progress
Investment in Associates
Financial Assets

Equity Investments

Notes

g =

8.1.1

Term Deposits, Loan Investments and Investments in Debenture 8.1.5

Employee Loan
Deferred Tax Asset
Contract Cost Assets
Total Non-Current Assets
Current Assets
Inventory
Prepayments & Other Non-Financial Assets
Current Tax Assets (Net)
Financial Assets
Employee Loan
Accruals, Advance & Others Receivables
Trade & Other Receivable

8.1.2
24.3

7.1
24.1

8.1.2
8.1.3
8.1.4

Term Deposits, Loan Investments and Investments in Debenture 8.1.5

Cash & Cash Equivalents
Total Current Assets

Total Assets

Equity and Liabilities
Equity
Share Capital
Reserve and Surplus
Total Equity
Non-Current Liabilities
Post Employment Benefits
Deferred Government Grant
Financial Liabilities
Subscriber Deposits
GSM License Renewal Fee Liability
Total Non-Current Liabilities
Current Liabilities and Provisions
Current Tax Liabilities (Net)
Deferred Government Grant
Financial Liabilities
Current Liabilities
GSM License Renewal Fee Liability
Provisions
Other Non-Financial Liabilities
Total Current Liabilities and Provisions
Total Equity and Liabilities

8.1.6

12
13

11.2.2

8.2.1
8.2.2

8.2.3
8.2.2

7.2

14,693,967
45,949,150,872
13,726,175,924

1,505,944,972

130,000,000
12,854,868,887
3,562,918,080
9,018,039,093
278,722,299
87,040,514,094

257,861,740
288,050,340
1,397,4583,290

96,793,814
351,474,292
2,255,209,862
41,690,720,000
11,912,382,728
58,249,946,066
145,290,460,160

15,000,000,000
76,842,186,129
91,842,186,129

15,448,012,581
23,089,454

1,724,689,593
6,248,773,683
23,444,565,311

5,074,301

14,865,129,235
3,962,200,000
7,377,869,568
3,793,435,616
30,003,708,720
145,290,460,160

A8 aiffes ufeddger 2006/66

Figures in NPR

Previous Year

Ashadh 31, 2076
(Restated)

41,360,967
42,669,733,122
6,576,010,554
1,331,1083,849

130,000,000
10,057,232,550
2,192,131,715
6,379,777,562
158,969,999
69,536,320,318

278,049,683
204,819,000
707,663,528

84,270,482
341,385,056
2,463,164,566
43,521,960,000
19,007,031,019
66,608,343,334
136,144,663,652

15,000,000,000
76,762,212,274
91,762,212,274

11,521,020,120

1,929,304,322
8,975,923,781
22,426,248,223

8,315,967,061
6,462,200,000
3,321,597,782
3,856,438,312
21,956,203,155

136,144,663,652

Dilli Ram Adhikari
Managing Director

Hari Prasad Bashyal
Chairman

Phanindra Gautam
Director

Dilli Ram Sharma
Director

Rajendra Aryal
Chief Financial Officer

CA. Prakash Jung Thapa

P.J. Thapa & Co.

Chartered Accountants

Rameshwor Dangal

Director

Hari Prasad Sharma

Manager

CA. Achyut Raj Joshi
A.R. Joshi & Co.
Chartered Accountants

Vishnu Prasad Kasaju
Director



q8l aiffe ufddager 2006/66

Statement of Profit or Loss

For the Period ended Ashadh 31, 2077 ( 15 July, 2020)

Particulars

Revenue from contract with customers
Finance Income

Other Income

Total Income

Employee Benefit Expenses

Operation and Maintenance Costs
Sales Channel, Marketing and Promotion Costs

Administrative Costs

Regulatory Fees, Charges and Renewals
Foreign Exchange (Loss)/Gain

Shares of results of associates

Earning Before Interest ,Tax, Depreciation,
Amortisation (EBITDA)

Finance Cost

Depreciation

Amortisation

Impairments - net of reversals
Profit Before Tax

Income Tax Expenses
Current Income Tax

Deferred Taxes

Profit For the Period
Earnings Per Share (Basic)
Earnings Per Share (Diluted)
Net Profit attributable to:
Equity holders of the company

Non-controlling interest

Profit For the Period

14
15
16

111
17

18

19
20
23

21

22

24.4
243

34,619,964,939
6,159,598,682
2,207,850,347
42,987,413,968
(6,608,600,399)
(7,104,127,334)

(221,676,787)

(1,139,997,403)
(7,534,094,787)
1,201,649,949
(50,158,877)
21,530,408,330
(1,205,728,185)
(5,534,485,394)
(106,553,199)
(446,622,381)
14,237,019,171

(6,271,148,664)
1,783,085,045
9,748,955,552

64.99
64.99

9,748,955,552

9,748,955,552

olural cferoat
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Figures in NPR

Previous Year
FY 2075-76

( Restated)

36,796,349,514
6,584,154,050
387,300,745
43,767,804,309
(6,416,570,838)
(6,990,432,423)

(1,069,463,356)

(1,188,389,106)
(7,348,591,998)
86,993,510
(7,367,604)

20,833,982,494

(417,044,749
(4,512,513,376
(97,644,432
(697,536,554
15,109,243,383

)
)
)
)

(5,773,512,961)
590,121,249
9,925,851,671
66.17

66.17

9,925,851,671

9,925,851,671

Dilli Ram Adhikari
Managing Director

Hari Prasad Bashyal
Chairman

Phanindra Gautam
Director

Dilli Ram Sharma
Director

Rajendra Aryal
Chief Financial Officer

CA. Prakash Jung Thapa
P.J. Thapa & Co.
Chartered Accountants

Rameshwor Dangal
Director

Hari Prasad Sharma
Manager

CA. Achyut Raj Joshi
A.R. Joshi & Co.
Chartered Accountants

Vishnu Prasad Kasaju
Director
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For the Period ended Ashadh 31, 2077 ( 15 July, 2020)

Particulars

Profit for the Period

Other comprehensive income/(expense)

A8 aiffe ufcdger 2006/66

Statement of Other Comprehensive Income

Figures in NPR

Previous Year
FY 2075-76

( Restated)

Items that may be reclassified subsequently to profit or loss

Exchange difference of translation of foreign operation
Cash Flow Hedges

Income Taxes relating to items that may be reclassified

Items that will not be reclassified subsequently to profit or

loss

Gains on Property Revaluation

Investments in Equity Instruments (FV changes)

9,748,955,552 9,925,851,671

= 3,345,562,894

Remeasurements of defined retirement benefit plans of employees 11.2.2 (2,850,588,288) 922,780,397
Shares of Other Comprehensive Income of Associates
Income Taxes relating to items that will not be reclassified 24.3 855,176,486 (276,834,119)
Total Comprehensive Income for the Period 7,753,543,750 13,917,360,843
Total Comprehensive Income attributable to:
Equity holders of the company 7,753,543,750 13,917,360,843
Non-controlling interest - -
Total Comprehensive Income for the Period 7,753,543,750 13,917,360,843
Hari Prasad Bashyal Dilli Ram Adhikari CA. Prakash Jung Thapa CA. Achyut Raj Joshi
Chairman Managing Director P.J. Thapa & Co. A.R. Joshi & Co.
Chartered Accountants Chartered Accountants
Dilli Ram Sharma Phanindra Gautam Rameshwor Dangal Vishnu Prasad Kasaju
Director Director Director Director
Rajendra Aryal Hari Prasad Sharma

Chief Financial Officer

Manager
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Statement of Cash Flows

For the Period ended Ashadh 31, 2077 ( 15 July, 2020)

Cash Flow from Operating Activities

Net Profit for the Year

Adjustments

Income Tax expense recognised in profit or loss
Deferred Tax expense recognised in profit or loss
Depreciation

Finance Income

Impairment Loss/(Reversal of Impairment Loss)
Finance Costs

Actuarial (Gain)/Loss

Amortization of License Fee

Equity loss on Associates

Unrealised (Gain)/Loss on Cash and Cash equivalents

Movements in Working Capital

Decrease/(Increase) in Inventory

(Increase)/Decrease in Prepayments & Other Non-Financial Assets
(Increase)/Decrease in Employee Loan

(Increase)/Decrease in Accruals, Advance & Others Receivables
(Increase )/Decrease in Trade Receivables

(Increase )/Decrease in Deferred Taxes

(

Increase )/Decrease in Contract cost assets

~

Increase /(Decrease) in Non-Current Liability

Increase /(Decrease) in Provisions

Decrease) in Current Liability

Increase /(Decrease) in Other Non-Financial Liabilities
NFRS Adjustments

Previous Year Adjustments

Increase /

= ==X

Income Taxes Paid
Total Adjustments
Net Cash flow from Operating Activities (A)

Cash Flow from Investing Activities

GSM License Fee Renewal

Internet License Fee Renewal

Acquisition of Property, Plant and Equipment
Decrease/ (Increase) in Capital Work in Progress
Decrease/ (Increase) in Investment

Income from Investment & Bank Deposit
Net Cash Flow from Investing Activities (B)
Cash Flow from Financing Activities

Increase/ (Decrease) in Capital

Dividend Paid
Net Cash Flow from Financing Activities ( C)
Net Increase in Cash & Cash Equivalents (A+B+C)

Effect of exchange rate fluctuations on Cash and Cash equivalents
Cash & Cash Equivalents at Beginning of the Year
Cash & Cash Equivalents at the End of the Year

A8 aiffe ufedger 2006/66

9,748,955,552

6,271,148,664
(1,783,085,045)
5,534,485,394
(6,141,895,681)
446,622,381
1,174,032,851
(2,850,588,288)
26,937,000
50,158,877
(502,167,616)

20,187,943
(92,551,501)
(1,383,309,697)
(10,187,952)
207,954,703
(119,752,299)
1,023,391,390
4,056,271,786
2,787,819,921
(63,002,696)

(923,569,895)

(6,960,938,426)
767,961,814
10,516,917,366

(270,000)
(9,163,571,581)
(7,237,700,437)
(1,191,396,337)

6,141,895,681
(11,451,042,673)

(6,662,690,599)
(6,662,690,599)
(7,596,815,906)

502,167,616
19,007,031,019
11,912,382,728

Figures in NPR

Previous Year

FY 2075-76
( Restated)

9,925,851,671

5,773,512,961
(590,121,249)
4,512,513,376
(6,422,234,837)
697,536,554
383,271,042
922,780,397
57,901,932
7,367,604
38,318,745

146,946,328
134,887,091
(90,469,209)

(160,109,739)
33,676,789
(158,969,999)
7,223,152,773
1,038,995,889
3,274,012,510
177,871,323

(13,423,489,459)
(4,911,093,045)
(1,333,742,223)

8,592,109,448

(5,793,254,273)
(1,623,698,188)
(3,771,125,110)

6,422,234,837
(4,765,842,734)

(8,191,914,062)
(8,191,914,062)
(4,365,647,348)

(38,318,745)
23,410,997,112
19,007,031,019

Hari Prasad Bashyal Dilli Ram Adhikari
Chairman Managing Director

CA. Prakash Jung Thapa
P.J. Thapa & Co.
Chartered Accountants

CA. Achyut Raj Joshi
A.R. Joshi & Co.
Chartered Accountants

Dilli Ram Sharma Phanindra Gautam Rameshwor Dangal Vishnu Prasad Kasaju
Director Director Director Director

Rajendra Aryal Hari Prasad Sharma
Chief Financial Officer Manager
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Notes to Financial Statements

Reporting Entity

Nepal Doorsanchar Company Limited with its brand name as ‘Nepal Telecom' is Nepal's leading
telecommunication service provider, which provides voice, data and value added services, using State
of the Art Technologies. It is registered under the erstwhile Companies Act 2053, being incorporated on
Magh, 2060 (February, 2004).

Nepal Telecom (also referred as “The Company” hereinafter) is the continuation of the erstwhile Nepal
Telecommunication Corporation, a 100% Government of Nepal (GoN) undertaking, where all assets and
liabilities of the corporation were transferred to the incorporated company with equity being transferred
to the Government in lieu of the Government ownership.

The Government of Nepal and Citizen Investment Trust are the principal promoters of the company. The
Government of Nepal, who substantially owns the company, divested certain portion of its holdings in
favour of the company employees and general public. The current shareholding structure is as per note 12.

The shares of the company are listed and traded on the Nepal Stock Exchange Limited (NEPSE).

The company has its registered office at Bhadrakali Plaza, Kathmandu with its branches spread
throughout the country. It has made all efforts for nationwide reach, from urban to the most remote
locations in providing its valued customer a quality telecommunication service that has assisted in the
socio-economic development and digital transformation of the urban as well as rural areas of the country.

The company has been providing wide range of telecommunication services. The company endeavours to
continue providing up to date telecommunication and related services in line with technological advances.

Annual financial statements of the company are released for general public and are also published on the
company's website www.ntc.net.np

Basis of Preparation

The financial statements have been prepared under the historical cost convention, as modified by
revaluation of property plant and equipment, fair value measurement of financial assets and liabilities.

The financial statements are prepared on accrual basis.

Compliance with NFRS

The financial statements of the company have been prepared in accordance with Nepal Financial
Reporting Standards (NFRS) issued by Accounting Standards Board Nepal (ASB) and pronounced by the
Institute of Chartered Accountants of Nepal (ICAN).

Approval of Financial Statements

The accompanied financial statements have been approved and authorised for issue by the Board of
Directors (BoD) of the company in its meeting held on Poush 27, 2077 (January 11, 2021).

Future accounting and reporting developments

NFRS 16 ‘Leases'

On Ashadh 11, 2077 the Institute of Chartered Accountants of Nepal (ICAN) has pronounced NFRS 16
to replace NAS 17 Leases. NFRS 16 requires lessees to recognise a right to use of asset and liability for
future payments arising from a lease contract. Lessor's accounting requirements remain aligned to the
current approach under NAS 17. NFRS 16 is effective for annual periods beginning on or after 16 July,
2021. These revised requirements, will have impact on the company's financial statements from next
financial year.

IFRIC 22: Foreign Currency Transactions and Advance Consideration

IFRIC 22 is effective from 16 July, 2020. IFRIC 22 clarifies which exchange rate to use in transactions
that involve advance consideration paid or received in a foreign currency. These revised requirements will
have impact on the company's financial statements from the next financial year.
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Presentation of Financial Statements

1. The statement of profit or loss has been prepared using classification ‘By Nature' method.

2. The cash flows from operation within the statement of cash flows have been derived using the
‘Indirect' method.

3. For presentation of Statement of Financial position, Assets and liabilities, wherever applicable, are
bifurcated in current and non-current based on their respective maturity, as well as the company's
normal operating cycle. Such information has been disclosed in respective notes as applicable.

Presentation of Currency

The financial statements have been presented in the nearest Nepalese Rupees (NPR). Nepalese Rupees
(NPR) is the functional and presentation currency as well.

Discounting

When realisation of assets and settlement of obligation is for more than one year, the company considers
the discounting of such assets and liabilities where the impact is material. Various internal and external
factors have been considered for determining the appropriate discount rate to be applied to the cash
flows of the company. Appropriate discount rate is also used to determine the value in use for assessment
of asset impairment as well.

Weighted Average Cost of Capital (WACC), with risk adjustment, is basically used in determining discount
rates. For this purpose, Capital Asset Pricing Model (CAPM) is generally used to determine the cost
of equity. The fact that the company does not have any debt, weighted average cost of capital for the
company would in fact mean cost of equity only. Besides utilisation of CAPM model for expected rate
of return would in turn require beta to be determined. Since the company is the only listed company, in
Nepalese telecom industry, market beta may not give appropriate picture of movement of the market and
the company's rate of return. This is further evidenced by near stable price of the company's shares as
against the volatile movement in the stock market.

Therefore, the risk adjusted dividend growth model has been used in determining the appropriate discount
rate to be applied for preparation of the financial statements. The rate thus derived for discounting the
liabilities is 8%. Besides, the average rate of earning from the company's investment, which is taken as
8%, is used for discounting of assets and receivables.

Accounting Polices, Critical Accounting Estimates and Judgements

Accounting Policies

NFRS requires the company to adopt accounting policies that are most appropriate to the company's
circumstances. In determining and applying accounting policies, management is required to make
judgements in respect of items where the choice of specific policy, accounting estimate or assumption
to be followed could materially affect the company's reported financial position, results or cash flows.

The accounting policies adopted by the company are consistently applied. Specific accounting policies
have been included in the specific section of the notes for each items of financial statements which
requires disclosures of accounting policies or changes in accounting policies. Effect and nature of the
changes, if any, have been disclosed at appropriate places.

Accounting Estimates and Judgements

The preparation of the financial statements in accordance with NFRS requires the management to
make judgements, estimates and assumptions applying the accounting policies that affect the reported
amounts of assets, liabilities, income and expenses, including contingencies and commitments. Due to
the inherent uncertainty in making estimates, actual results reported in future periods may differ from
those estimates. The estimates and the underlying assumptions are reviewed on on-going basis based
on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Revision to accounting estimates are recognised in the period in
which estimates are revised, if the revision affects only that period; they are recognised in the period of
revision and future periods if the revision affects both current and future periods.

The significant judgements made by the management in applying the company's accounting policies and
key sources of estimation uncertainty in these financial statements, which together are deemed critical to
the company's results and financial position, are given in the respective sections of the notes wherever
they have been applied.
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COVID-19 pandemic

During the financial year 2019-20, a global pandemic caused by Corona Virus (COVID-19) has been
declared. The Company continues to closely monitor the COVID-19 pandemic and its impact on the
global and domestic economies. The expected duration and magnitude of this pandemic and its potential
impacts on the economy and financial markets are unclear. It is not known whether the measures being
undertaken in Nepal and globally will be sufficient to limit the impact on the economy. The financial
impacts for many businesses are expected to be material and for the Company it will depend on how the
situation and its impact on the economy and our customers evolves.

Financial impacts of COVID-19 pandemic identified and recognised during the financial year 2019-20
have been reflected in our financial performance for the year and considered in our statement of financial
position as at July 15, 2020. To the extent that ongoing impacts have been estimated, we have considered
the uncertainties arising from the COVID-19 pandemic in preparation of our financial statements and the
relevant disclosures have been made on measurement of expected credits losses for our financial
assets, impairment assessment of our investments in associates.

Going Concern

The financial statements are prepared on a going concern basis, as the Board of Directors of the
Company is satisfied that the Company has the resources to continue the business for the foreseeable
future. In making this assessment, the Board of Directors have considered a wide range of information
relating to present and future conditions, including future projections of profitability, cash flows and
capital resources. Furthermore, Board is not aware of any material uncertainties that may cast significant
doubt upon Company's ability to continue as a going concern and they do not intend either to liquidate
or to cease operations of it.

Investments in Subsidiaries, Associates and Joint Ventures

The company does not have control over any other entity for consolidation of financial statements.
Investments in shares made by the company are financial investments and have been described under
non-trading financial investments in note 8.1.1 and investment in associates in note 5.

Lease

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance
of the arrangement at the inception date and requires an assessment of whether the fulfiiment of the
arrangement is dependent on the use of a specific asset (or assets) and the arrangement conveys a
right to use the asset (or assets), even if that asset is (or those assets are) not explicitly specified in an
arrangement. A lease is classified at the inception date as a finance lease or an operating lease.

Operating Lease

All leases other than finance leases are classified as operating leases. Leases that do not transfer
substantially all of the risks and rewards of ownership of an asset to the Company are classified as
operating leases. Operating lease payments are recognised as an expense in the statement of profit or
loss on a straight-line basis over the lease term.

The company has recognised the rentals payable under operating leases to be accounted on accrual
basis based on agreement and are included in Rent and Leasehold Cost of Land and Buildings under
‘Administrative expenses' and Rent Expenses (service operation) under Operational and Maintenance
Costs.

Reporting Dates

Particulars Nepalese Calendar Date / Period Gregorian Calendar Date / Period
Comparative SFP* Date 31 Ashadh 2076 16 July 2019
Comparative reporting period 1 Shrawan 2075 - 31 Ashadh 2076 17 July 2018 - 16 July 2019

NFRS SFP* Date 31 Ashadh 2077 15 July 2020
NFRS reporting period 1 Shrawan 2076 - 31 Ashadh 2077 17 July 2019 - 15 July 2020

* SFP = Statement of Financial Position
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Materiality

The company, for the preparation of financial statements determines materiality based on the nature or
magnitude, or both. Materiality is a pervasive constraint in financial reporting because it is pertinent to all
of the qualitative characteristics.

Intangible Assets (3igea =igufe)

Accounting Policies

Identifiable intangible assets are recognised when the company controls the asset, it is probable that
future economic benefits attributed to the asset will flow to the company and the cost of the asset can
be reliably measured.

Intangible assets with finite useful lives are stated at acquisition cost less accumulated amortisation and
accumulated impairment losses. The useful lives and amortisation methods of the assets are reviewed
at least annually. Changes in the estimated useful life or the expected pattern of consumption of future
economic benefit embodied in the assets are accounted for by changing the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates in accordance with NAS
8. Amortisation is charged to Statement of Profit or Loss on a straight-line basis over the useful life of
intangible assets.

Intangible assets having infinite useful life are assessed for impairment at each reporting date.

Explanatory Notes

Software
Software are considered to be integral to an item of hardware equipment and are classified as property,
plant and equipment and depreciated over the useful life of respective hardware.

Licence Fees

The net carrying amount of intangible assets pertains to the unamortised portion of various license
fees paid to Nepal Telecommunications Authority (NTA). The license fees are paid in accordance with
regulatory requirement, in advance with applicable portion being charged to the relevant reporting period.
The uncharged portion is carried in the financial statements as intangible assets. The amortisation is
done, on the time apportion basis, over the validity period of the license as specified by NTA as below:

PSTN Internet (NEW) Internet Total

Valid from 2072.10.13 2077.01.15 2072.01.15

Valid to

2077.10.12 2081.01.16 2077.01.14

Life (in years) 5 5 5

NPR

Total Fee - 270,000 270,000 540,000
Balance as Ashadh 31, 2076 (Restated) 41,318,803 42,164 41,360,967

Payment during 2076.77 270,000

Amortization for 2076.77 (26,883,000) (11,836) (42,164) (26,937,000)
Balance as Ashadh 31, 2077 14,435,803 258,164 - 14,693,967

Further Information - GSM License First Renewal Fee

The GSM license renewal fee of NPR 20 billion has been recognised as expense for 5 years period from
the due date. However, the Government of Nepal's cabinet decision dated 2069/06/14 rescheduled the
payment of NPR 20 billion with due amount to be paid in 8 annual instalments. The final annual instalment
has been paid during the year ( refer financial liabilities note no 8.2).

GSM License Second Renewal Fee

Despite the dispute with the regulatory authority on payment of GSM License second renewal fee which
had become due on 2071/01/29, the company was obligated to pay NPR 20 billion only on 2076/02/10
vide Government of Nepal's cabinet decision. However, Government of Nepal's decision dated
2076/02/10 rescheduled the payment of NPR 20 billion (less already paid amount of NPR 189 million)
with due amount to be paid in 5 annual instalments starting from FY 2075/76. The unpaid liability has
been segregated and presented as current and non-current liabilities (refer financial liabilities note no 8.2).

GSM License Third Renewal Fee
The third renewal of GSM license that fell due on 2076/01/28 is still uncertain and yet to be confirmed. As
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per the Government of Nepal's decision dated 2076/02/10, the company renewed its license by paying
NPR 189 million during the financial year. A provision has been made for NPR 4 billion for the current
year based on past obligation imposed by Government of Nepal's decision (refer Provisions note no 9).

Contract cost assets (IAdapial cPId Adufel)

Contract cost assets comprise the incremental costs of obtaining a contract (mainly sales commission
paid to dealers for sales of SIM/RUIM cards). These costs are capitalised if it can be assumed that the
costs will be compensated by future revenue from the contract. Incremental costs of obtaining a contract
are additional costs that would have not been incurred had the contract not been concluded.

The capitalised contract cost assets are amortised on a systematic basis that is consistent with the transfer
to the customer of the goods or services to which the asset relates. Such costs are thus recognized over
the contract period with the customer.

Explanatory notes:

The company has estimated the average customer life of prepaid mobile services of five years considering
the periods beyond the initial contract period for amortization of the incremental costs of obtaining a
contract.

The Company during the current year, has estimated that the historical average customer life is longer than
12 months and believes that its churn rate provides the best indicator of anticipated average customer life
and, hence, started deferral of such incremental costs of obtaining a contract retrospectively from previous
financial year. The financial impact of this change has resulted in increase of the Company's profits
before tax by NPR 119,752,299 and NPR 158,969,999 for the current and previous year respectively.

Contract Cost Assets
NPR

31.03.2076
Previous Year (Restated)

Opening Balance 158,969,999 -
Additions 199,368,499 198,712,499
Amortization (79,616,200) (39,742,500)
Closing Balance as Ashadh 31 278,722,299 158,969,999
3. Property, Plant and Equipment (PPE) (aIRIolI, Tellec = 3Udul)

Accounting Policies

Property, plant and equipment are stated in the statement of financial position at their cost and are
inclusive of all expenses necessary to bring the assets to working condition for its intended use less any
subsequent accumulated depreciation and subsequent accumulated impairment losses, if applicable.
Property, plant and equipment are recognised as an asset, if and only if it is probable that future economic
benefits associated with the item will flow to the company; and the cost of the item can be measured
reliably.

The depreciation period is based on the expected useful life of an asset. ltems of property plant and
equipment are depreciated on pro rata basis in the year of acquisition. The residual values, useful lives and
the depreciation methods of assets are reviewed at least at each financial year end and, if expectations
differ from previous estimates, they are accounted for as a change in accounting estimates in accordance
with NAS 8.

In addition to the purchase price and cost directly attributable to bringing the asset to the location and
conditions necessary for it to be capable of operating in the manner intended by the management if an
item of property, plant and equipment consists of several components with different estimated useful
lives, those components that are significant, are depreciated over their individual useful lives. Subsequent
costs that do not qualify the recognition criteria under NAS 16 are expensed as and when incurred.

Plant and Machinery shall be capitalized as and when they are available for use i.e. after the equipment
became capable to provide service to the customer.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of
the assets, and restoring the site on which they are located. Management perceives that such costs
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are difficult to estimate and considering the past practice the amount of such costs are not material to
affect the economic decision of the user as a result of such non-inclusion. Therefore, asset retirement
obligation (ARO) has not been recognised.

Assets that have been decommissioned or has been identified as damaged beyond economic repair or
rendered useless due to obsolescence are derecognised whenever identified. On disposal of an item
of property, plant and equipment or when no economic benefits are expected from its use or disposal,
the carrying amount of an item is derecognised. The gain or loss arising from the disposal of an item of
property, plant and equipment is the difference between net disposal proceeds, if any, and the carrying
amount of that item is recognised in the statement of profit or loss.

The company has significant investment in network, equipment and infrastructure. The base stations and
technology to operate network form majority of the company's tangible assets.

Assets with the value up to NPR 5,000 are charged to Profit or Loss irrespective of their useful life in the
year of purchase.

Depreciation

Depreciation is charged so as to expense off the cost of assets, other than land, using straight line
method over their estimated useful lives. The depreciation is charged on revalued amount of building and
physical structure over the remaining useful life. The additional depreciation if any on revalued amount
of building and physical structure is transferred from revaluation reserve to equity. The residual values,
useful life and depreciation methods are reviewed at least at each financial year end. If expectations
differ from the previous estimates the changes are accounted for as changes in estimates in accordance
with NAS 8.

Useful Life
Useful lives of material asset categories and their depreciation rate on the Straight-Line Method are
disclosed below:

Classification Sub-Classification Useful life
Building RCC Frame Structure 50
Load bearing structure (brick/stone) -Official Purpose 25
Load bearing structure (brick/stone) -Equipment Purpose 15
Metal Structure 15
Shelter 15
Compound Wall 15
Plant & Machinery Underground Network 15
Overhead Network 10
Earth Station 7
Telephone set 5
ADSL and Internet System 5
Optical fiber 10
Billing System (Billing, WIN, AAA Server, VoMS etc.) 7
RAN Equipment (BSC, BTS, BTS VAN, Node B, RRU, BBU etc.) 7
Core Equipment (MSC, HLR, OMC, VLR, IN, RSN, MGW, SMSC, USSD, PS, CS, 7
WGW, IP Clock etc.)
Transmission Equipment (Satellite, Microwave etc.) 7
Power — Battery 4
Power — Others 6
Tools (Subscribers Equipment, Planning / Testing / Loose tools etc.) 5
Others 5
Other Items Heating, Lighting, Air-conditioning 5
Furniture and Fixtures 5
Office Equipment 5
Vehicle- Motorcycle/car/jeep/truck 10
Vehicle- Tricycle, cycle and others 5
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If an item of property, plant and equipment consists of several components with different useful lives,
those components that are significant are depreciated over their individual useful life. Any component
asset's useful life is not considered more than its major assets.

De-recognition

An item of property, plant and equipment is derecognised on disposal or when no future economic
benefits are expected from the use of that asset. Gain or loss arising from the disposal of an item of
property, plant and equipment is the difference between the net disposal proceed, if any and the carrying
amount.

Impairment

Property Plant and Equipment are subject to impairment assessment if there is any indication that the
carrying value may exceed the recoverable value of the assets. Such impairment assessment of assets
is done on the basis of cash generating unit or if not possible on individual asset basis.

Revaluation:

Freehold land properties ,building and physical structure held by the company is recognised and reported
at fair value conducting periodic revaluation. If an asset's carrying amount is increased as a result of a
revaluation, the increase shall be recognised in other comprehensive income and accumulated in equity
under the heading of revaluation surplus. However, the increase shall be recognised in profit or loss to
the extent that it reverses a revaluation decrease of the same asset previously recognised in profit or loss.

If an asset's carrying amount is decreased as a result of a revaluation, the decrease shall be recognised in
profit or loss. However, the decrease shall be recognised in other comprehensive income to the extent of
any credit balance existing in the revaluation surplus in respect of that asset. The decrease recognised in
other comprehensive income reduces the amount accumulated in equity under the heading of revaluation
surplus.

The accumulated depreciation on revalued building and physical structure is eliminated against the gross
carrying amount of the assets and net amount is restated to the revalued amount of the assets.

Explanatory Notes

Land

Land properties with ownership documents (i.e. in occupation and with valid documentation) have been
recognised meeting the asset recognition criteria, also considering the principle of substance over form.
Fair Value of each of these properties has been assessed by taking into account market consideration
and the government rate. All land properties have been revalued to the approximation of fair value
as on 31 Ashadh, 2076 by independent valuator. The fair value of land was determined using Level Il
information as required by NFRS 13, in absence of active real estate market but considering the recent
transaction value of the similar land in the similar locality.

Considering the company's intention to hold the land for a foreseeable future, fair market value was
considered taking into account weightage of 60% for prevalent market prices and 40% price determined
for government's land revenue charges.

Substance over form

The company is in occupation and using land properties even in absence of ownership document in the
company's name. Considering the perpetuity of the usage and no apparent restriction on economic
benefit of such land being used by the company, those properties have been recognised as assets. The
value and details of such land is as follows;

Details of Land being used by the company but not in its ownership

No of Area

Land or Building location (Square Meter) Amount (NPR)

1 Land 238 482,549.61
a. Land under Forest for tower structure 97 132,295.36  Not Available

b. Land under GoN ownership 103 219,018.38

c. Land registered in the name of other offices of GoN 19 65,240.87

d. Land under process of ownership transfer (Government

decision for ownership transfer already made) 12 36,562.21

2 Building & Physical Structure Not Available 173,158,729
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Buildings and Physical Structure

All physical structures have been classified on the basis of their construction type (such as RCC pillar
structure, load bearing, stone masonry, shed and other structures etc.). Historical cost of the physical
structures reduced by accumulated depreciation computed on the basis of management's estimation of
useful life, for each type, have been recognised as asset on the date of the opening NFRS Statement of
Financial Position.

The company has adopted revaluation model to present the value of its building and physical structure.
The accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount
of the asset and the net amount restated to the revalued amount of the asset.

The amount of the adjustment arising on the statement or elimination of accumulated depreciation forms
part of the increase or decrease in carrying amount that is accounted for in accordance with accounting
policies of the company.

The company has conducted revaluation of freehold land, buildings and physical structures as on Ashadh
31, 2076 (July 16,2019) by the independent valuator.

Some of the buildings and physical structures have been constructed in the land property where the
company does not have document of title. Substance over form has been taken as the basis for
recognition of such buildings.

Further, there is a regulatory requirement that all physical structures should be supported by the approved
design and construction completion certificate from concerned authorities. There are building that do
not have either approved design or construction completion certificate. These entail risk from regulatory
authority including fines and possible demolitions.

Revaluation Reserve
The company has internally reviewed the valuation of freehold land as on Ashadh 31, 2077 (July 15, 2020)
and found no significant change in the value due to such reassessment.

Depreciation is charged on revalued amount of building and physical structure over the remaining useful
life. Additional depreciation amounting NPR 26,744,348 on revalued amount of building and physical
structure has been transferred from revaluation reserve to equity.

Plant and Equipment

Historical cost of Plant and Equipment reduced by the accumulated depreciation and accumulated
impairment loss computed on the basis of the management's estimation of useful life, for each class
of assets, have been recognised. Plant and equipment, that are either not in existence or in operation
have been specifically identified and derecognised as required under NFRS. The Plant and Equipment of
WIMAX and CDMA project has been impaired as per NAS 36 ‘Impairment of Assets' (refer Impairment
Note 22).

Furniture, Fixtures and Other office equipment

Historical cost of Furniture Fixtures and Other office equipment reduced by the accumulated depreciation
computed on the basis of the management's estimation of useful life, for each class of assets, have been
recognised as asset.

Vehicles
Historical cost of the vehicles reduced by the accumulated depreciation computed on the basis of the
management's estimation of useful life, for each type, have been recognised.
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Capital Work in Progress (CWIP) (qoiord @i uorfe)

Accounting Policies

Assets in the course of construction are carried at cost, less any recognised impairment loss. Depreciation
on these assets commence when these assets are ready for their intended use.

The expenditure incurred in acquisition and installation of new systems and equipment till the date of
commissioning or civil works under construction till the date of completion is recognised as Capital work
in progress. The value of capital work in progress includes stock of equipment lying in store or in transit
or in custody/warehouse of vendors in case of turnkey project imported in the name of Company as
per contract for the purpose of getting used in such installation or construction. The value also includes
balances with contractors and suppliers of the systems and equipment for the value to be received.
Equipment are capitalised upon commissioning and civil works are capitalised upon handing over after
being capable of use.

Capital Inventory under installation are presented net of allowance for obsolete items. The allowances for
obsolescence is estimated to approximate the net realisable value of such items. Allowance adjustments
are made for those Capital inventories identified by the management as obsolete, non-moving and slow-
moving on the basis of last usage of the Capital inventories items lapsing more than five years old, 2-5
years and 1-2 years respectively.

Inventory Usage Allowance

Regular

Within 1 year -

Slow Moving 1to 2 years 25%

Non-Moving 2 to 5 years 50%

Obsolete

More than 5 years 100%

Capital Work in Progress Capital Works

Explanatory Notes
NPR

Capital Advance to
Inventory Suppliers
under and
installation Contractors

CWIP Balance as at Ashadh 31, 2076 707,798,471  4,223,796,991  2,230,956,966 7,162,552,428
Net Addition / (Net Transfer) for 2076-77 893,234,292  5,342,003,823 798,562,182 7,033,800,297
CWIP Balance as at Ashadh 31, 2077 1,601,032,763  9,565,800,814  3,029,519,148 14,196,352,725

Accumulated Impairment as at Ashadh 31, 2076

(Restated) 464,327,184 5,849,617 470,176,801
Impairment for FY 2076-77 Ashadh - -
Accumulated Impairment as at Ashadh 31, 2077 464,327,184 5,849,617 470,176,801
Net Balance as at Ashadh 31, 2077 1,601,032,763 9,101,473,630  3,023,669,531 13,726,175,924
Net Balance as at Ashadh 31, 2076 (Restated) 707,798,471 3,643,104,734  2,225,107,349 6,576,010,554

Capital Inventory Includes Capital Equipments /Inventory imported in the name of Company as per
contract in case of turn key project amounting to NPR 5,604,599,772 which are in custody /warehouse
of the vendor for the purpose of getting used in such installation or construction.

Investments in Associates (3<i1RR1aczian eIl

Accounting Policies

An associate is an entity over which the company has significant influence and that is neither a subsidiary
nor an interest in a joint venture. Significant influence is the power to participate in the financial and
operating policy decisions of the investee but do not have control or joint control over those policies.
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At the date of acquisition, any excess of the cost of acquisition over the company's share of the net
fair value of the identifiable assets, liabilities and contingent liabilities of the associate is recognised as
goodwill. The goodwill is included within the carrying amount of the investment.

The results, assets and liabilities of associates are incorporated in the financial statements using the
equity method of accounting. Under the equity method, investments in associates are carried in the
statement of financial position at cost as adjusted for post- acquisition changes in the company's share
of the net assets of the associate, less any impairment in the value of the investment. The company's
share of post-tax profits or losses are recognised in the statement of profit or loss. Losses of an associate
in excess of the company's interest in that associate are recognised only to the extent that the company
has incurred legal or constructive obligations or made payments on behalf of the associate.

Explanatory Notes

Impairment :

Trishuli Jal Vidhyut Company Ltd. and Upper Tamakoshi Hydropower limited which are currently
working on developing their respective Hydroelectric Project have been greatly affected due to the
global pandemic caused by a corona virus (COVID-19). Further, nationwide lockdown and subsequent
prohibitory order has been imposed thereby restricting the travel of workforce and unable to procure the
necessary materials, equipments and resources. Due to the secure Power Purchase Agreement with the
regulatory body and current project status of the Associates, the impairment loss does not arise on those

Investment in Associates.
NPR

31.03.2076

Previous Year
(Restated)

Investment in Associates

Investment in Trishuli Jal Vidhyut Company Ltd

At cost 741,000,000 741,000,000
Equity adjustment (51,783,630) (45,296,151)
Investment in Upper Tamakoshi Hydropower Ltd.

At cost 635,400,000 635,400,000
Equity adjustment (42,707,638)

Investment in Nagarik Stock Dealer Company Ltd.

At cost 225,000,000

Equity adjustment (9683,760)

TOTAL 1,505,944,972 1,331,103,849
Associate's share of Income/(Expense) (50,158,877) (7,367,604)

The Company has pledged its Equity Investment of Trishuli Jal Vidhyut Company Ltd. with Nabil Bank Ltd
(Lead Bank of Trishuli 3B Hydro Project financing) on Shrawan 07, 2076 for consortium project financing.

Trishuli 3B Hydro Project Background :

Trishuli Jal Vidhyut Company Ltd. (TJVCL) is currently working on developing Upper Trishuli 3B
Hydroelectric Project (UT3B HEP). It is a run-of-river type hydroelectric project located at Rasuwa and
Nuwakot district of Nepal. The project is cascade of Upper Trishuli 3A Hydroelectric Project (60 MW) and
has an installed capacity of 37 MW. The gross head of the project is 90 m, length of headrace tunnel is
3805.48 m and the average annual energy generation is estimated to be 292.58 GWh.

The power produced by the Project will be evacuated to the under construction Trishuli 3B Hub Sub-
station through 3 km long 132kV transmission line. As per the project schedule, it will be completed on
13 March, 2021.

Total Project Cost including Interest During Construction is NPR 8.22 billion and its financing structure is
30% Equity and 70% Debt.

Current status Trishuli 3B Hydroelectric Project
Following is the summary of the major works done so far by TJVCL:

e Upper Trishuli 3B Hydroelectric Project has been selected by Government of Nepal as the
first Project under the “Janata Ko Jalavidhyut” programme. Accordingly, Trishuli Jal Vidhyut
Company Limited issued Initial Public Offering (IPO) of its shares to general public on March
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2019.

e |oan agreement with consortium of Nepalese Banks led by Nabil Bank Ltd. and co-led by
Jalvidhyut Lagani Tatha Bikas Company Ltd. as part of financial closure for debt portion required
for the Project was signed on 20 August, 2018.
Excavation of about 1805.68 m (47 %) of Headrace Tunnel has been completed.
Excavation of 119 m of Audit 2 has been completed.

e Excavation for powerhouse first stage and second stage has been completed by 75 % and 50%
respectively.

e  Excavation of slope of Surge Tank about 3370 cu.m.(24%) has been completed.

COVID -19 Impact on the project:

Due to the nationwide lockdown and subsequent prohibitory order from local administration to combat
with the risk of COVID-19, thereby restricting the travel of workforce and unable to procure the
constructions materials and equipment, the progress has been halted for about six months. This will
lead to delay in project completion date than estimated previously in normal conditions. The company
has been actively working with the line ministry for availability of skilled manpower required from China,
construction materials and equipment that have been kept in foreign custom port. Due to this, the project
construction has been started currently.

Upper Tamakoshi Hydroelectric Project Background :
Upper Tamakoshi Hydropower limited is currently working on developing 456 MW Upper Tamakoshi
Hydroelectric Project (UTKHEP).

Upper Tamakoshi Hydroelectric Project (UTKHEP) is the largest project so far in Nepal under
implementation phase. It is national priority project and its early commissioning is very important in order
to cope with ongoing electricity crisis in Nepal. It is located in lower region of the Higher Himalayas,
in catchment of Tamakoshi River. Tamakoshi River is one of the major tributaries of Sunkoshi River in
Koshi River Basin. The intake for hydropower plant is located at Lamabagar Village, which lies at direct
distances of about 6 km south of the border with China (Tibet) and 32 km north to northeast of Dolakha
District centre, Charikot.

It is a Peaking run-of-river(PRoR) type hydroelectric project. The project has an installed capacity of 456
MW. The gross head of the project is 822 m, design discharge is 66 m3/sec and the average annual
energy generation is estimated to be 2280 GWh.

The power produced by the Project will be evacuated to the Khimti Substation through 47 km long 220
kV transmission line. As per the project schedule, it will be completed on 30 April, 2021. Total revised
Project Cost including interest during construction is NPR 49.29 billion and cost incurred till kartik, 2077
is NPR 52.28 billion.

Approximately, 99.8% of its physical progress has been accomplished, and this project is expected to be
commissioned by this financial year.

COVID -19 Impact on the project:

Due to the nationwide lockdown and subsequent prohibitory order from local administration to combat
with the risk of COVID-19 pandemic, thereby restricting the travel of workforce and transportation of
construction materials, civil, hydro mechanical and pending substations works have been delayed.
The foreign consulting personnel are hesitant to return Nepal due to pandemic situation and the local
workforce has been infected from COVID-19 thereby affecting the project completion.

Nagarik Stock Dealer Company Limited:

The company has promoter shareholding of 9 % in Nagarik Stock Dealer Company Limited which has
been established with the objective of dealing in securities in the capital market with the stipulated
regulation and guidelines of Securities Board of Nepal (SEBON).

Inventory (f5ie=i dfloara)

Accounting Policies

Inventories are carried at the lower of net realisable value or cost.

Cost comprises of all costs of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost is measured using First In First Out (FIFO)
method. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated cost of completion and the necessary estimated expenses.
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Inventories are presented net of allowance for obsolete items. The allowances for obsolescence is
estimated to approximate the net realisable value of such items. Allowance adjustments are made
for those inventories identified by the management as obsolete, non-moving and slow-moving on the
basis of the last usage of the inventory items lapsing more than five years old, 2-5 years and 1-2 years
respectively.

Inventory Usage Allowance
Regular Within 1 year -
Slow Moving 1to 2 years 25%
Non-Moving 2 to 5 years 50%
Obsolete More than 5 years 100%

Explanatory Notes

Inventories primarily consist of cash cards, telephone sets (mobile or otherwise), drop wires, fiber cables,
accessories and spares that are not eligible for capitalisation.

NPR

31.03.2076

Previous Year
Restated

Inventory

Gross Inventory

Telephone sets, Drop Wire & Accessories 75,480,173 85,230,878
Cash Cards 66,009,175 121,939,024
Spares and other Inventories 555,553,197 415,296,838

697,042,545 622,466,740

Allowance Adjustments

Telephone sets, Drop Wire & Accessories 63,694,257 27,866,538
Cash Cards 22,417,921 2,838,470
Spares and other Inventories 353,068,628 313,712,050

439,180,805 344,417,057

Inventory net of allowances

Telephone sets, Drop Wire & Accessories 11,785,916 57,364,340
Cash Cards 43,591,255 119,100,555
Spares and other Inventories 202,484,569 101,584,788
Total 257,861,740 278,049,683

™

Prepayments ,0Other Non-Financial Assets and Other Non-Financial
Liabilities

7.1. Prepayments and Other Non-Financial Assets (3Ifd[d1 8[cbloll cell 36 J1= fdcirer
=lgufci)

Accounting Policies

Instances where the payments have been made and where expense pertains to the future period(s) are
recognised as prepayments. These amounts are charged to statement of profit or loss in the period to
which they relate with. Other Non-Financial Assets include Advances for spare parts and to suppliers,
employees, and other working advances on which the company receives the goods and services in the
future during the normal course of business. The Prepaid expenses and Other Non-Financial Assets are
stated net of allowances for bad and doubtful debt based on company's assessment of credit worthiness
and overdue for more than 12 months.
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Explanatory Notes

Prepayments, Other Non-Financial Assets

A8 aiffe ufedger 2006/66

NPR

31.03.2076

Previous Year
Restated

Prepaid expenses 101,838,641 57,629,079
Less: Expected Credit Loss (1,355,994)
Other Non-Financial Assets 226,405,569 147,189,921
Less: Expected Credit Loss (38,837,876)
Total 288,050,340 204,819,000

7.2. Other Non-Financial Liabilities (362 917 fdciRI @Iferca)

Accounting Policies

Non-Financial Liabilities include the statutory liabilities which arise as a result of statutory obligation
during the normal course of business of the company. It also includes the liabilities on the part of the
company to the customers for the promised services.

Explanatory Notes

NPR

31.03.2076

Other Non-Financial Liabilities Previous Year
Restated

VAT Payable 964,249 96,963,033
Other Fee Collection Payable 373,490,933 415,599,596
Royalty and Contribution to RTDF Payable 2,084,000,077 2,210,391,034
Advance from Subscribers/Unearned Cash Card Sales 1,334,980,357 1,133,484,649
Total 3,793,435,616 3,856,438,312

8. Financial Instruments
Accounting Policies

The company has elected to apply NFRS 9 Financial Instruments as the new accounting policies provide
more reliable and relevant information for users to assess the amounts, timing and uncertainty of future
cash flows.

8.1 Financial Assets

(I) Classification
The company classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value
1. through other comprehensive income, or
2. through profit or loss
e those to be measured at amortised cost.

The classification depends on the entity's business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income. The company reclassifies debt
investments when and only when its business model for managing those assets changes

() Measurement
At initial recognition, the company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable
to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are charged in profit or loss.
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Investments and other financial assets

Debt instruments

Subsequent measurement of debt instruments depends on the company's business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the company classifies its debt instruments:

a. Amortised cost:
Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost and is not part of a hedging relationship
is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these
financial assets is included in finance income using the effective interest rate method.

b. Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets' cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in profit and loss. When the financial asset is derecognised,
the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss
and recognised in other gains/(losses). Interest income from these financial assets is included in
finance income using the effective interest rate method.

c. Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCI are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised
in profit or loss and presented net in the statement of profit or loss within other gains/(losses) in
the period in which it arises. Interest income from these financial assets is included in the finance
income.

Equity instruments

The company subsequently measures all equity investments at fair value. Where the company's
management has elected to present fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or
loss. Dividends from such investments continue to be recognised in profit or loss as other income when
the company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/(losses) in the statement of profit or loss as applicable. Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI are not reported separately from other changes in fair
value.

(U] Impairment of financial assets

The company assesses on a forward-looking basis, the expected credit losses associated with its assets
carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. Note 22 details how the company determines whether there
has been a significant increase in credit risk.

For trade receivables only, the company applies the simplified approach permitted by NFRS 9, which
requires expected lifetime losses to be recognised from initial recognition of the receivables.

The company has four types of financial assets subject to NFRS 9's new expected credit loss model. The
company was required to revise its impairment methodology under NFRS 9 for each of these classes of
assets.

(i) Employee Loans
For loans and receivables already in place at Ashadh end 2077, the company has determined
them reliably assessing the probability of default at the initial recognition of each loan or
receivable that would result in undue cost and effort. As permitted by NFRS 9, the credit
impairment is determined based on whether the credit risk on a financial instrument has not
increased significantly since initial recognition, the company shall measure the loss allowance
at an amount equal to 12 months expected credit losses (ECL), until the loan is derecognised.
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(ii) Accruals Advance and Other Receivables
For Accruals, Advances and Other Receivables, the credit impairment is determined based on
whether the credit risk has not increased significantly since initial recognition, the company shall
measure the loss allowance at an amount equal to 12 month expected credit losses (ECL).

(iii) Trade & other receivables
For trade & other receivables, the company applies the simplified approach to providing for
expected credit losses as prescribed by NFRS 9, which requires the use of the lifetime expected
loss provision for all trade & other receivables .

(iv) Term Deposits &Investments in Bonds
These are debt investments at amortised cost and are considered to be low risk, and thus the
impairment is determined as 12 months expected credit losses.

Explanatory Notes:

NPR
e st o
Equity Investments 130,000,000 130,000,000
Employee Loan 3,659,711,894 3,659,711,894
Accruals, Advance & Others Receivables 351,474,292 351,474,292
Trade & Other Receivable 2,255,209,862 2,255,209,862

Term Deposits, Loan Investments and

. 54,545,588,887 54,545,588,887
Investments in Debenture

Cash & Cash Equivalents 11,912,382,728 11,912,382,728
Total 15,923,568,914 - 130,000,000 56,800,798,749 72,854,367,663
i i X FVtOCI i

Financial Assets (FY 2075-76 ) FVtPL : At Amortised Total
(Restated) Debt Equity cost

Equity Investments 130,000,000 130,000,000
Employee Loan 2,276,402,197 2,276,402,197
Accruals, Advance & Others Receivables 341,385,056 341,385,056
Trade & Other Receivable 2,463,164,566 2,463,164,566

Term Deposits, Loan Investments and
Investments in Debenture

Cash & Cash Equivalents 19,007,031,019 19,007,031,019
Total 19,007,031,019 - 130,000,000  58,660,144,369 77,797,175,388

53,579,192,550 53,5679,192,550

8.1.1 Equity Investments (9RIz aloIlell)

Accounting Policies

Equity investments are accounted for at fair value in accordance with NFRS 9 ‘Financial Instruments.'
These investments are measured at fair value through other comprehensive income as the company does
not intend to hold these instruments for trading purpose.

Explanatory Notes

31.03.2076

Equity Investments Previous Year
Restated

Vidhyut Utpadan Company Ltd. 130,000,000 130,000,000
130,000,000 130,000,000

The company has made this investment under long term investment strategy. The company has promoter
shareholding in this company. This company is yet to be in full operation to generate revenue. So, the
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company believes, considering other similar investments in the market, that the long-term return from the
investments and the future value will more than sufficiently cover the cost of the investment. The cost
value currently represents the fair value of these investment.

The company has currently its representative in the Board of Directors of the Vidhyut Utpadan Company
Ltd. by virtue of shareholders consensus with Group ‘B' shareholders for one year on rotation basis.

8.1.2 Employee Loans (®dfTRl @D

Accounting Policies

Employee loans are accounted for fair value through profit or loss. The effective interest shall be charged
to profit and loss.

Explanatory Notes

Employee loans are benefits provided by the company to its employees. The Company's business model
is to hold on to these assets until maturity for the purpose of collecting principal, interest and bonus
amount. The company collects interest at the time of disbursal and principal is collected over the period
in accordance with the repayment schedule. For Insured Loan, the employee will pay required premiums
annually and final settlement will be done after maturity of Insurance plan. The Company collects the
principal amount and agreed proportionate amount of bonus received from the insurance company.

The intrinsic effective interest and the net change in fair value is taken to profit or loss and the principal
outstanding is reported at fair value. These loans have the recoverable period from 1 to 19 years. The
discount rate that has been considered for computing fair value is the notional average interest rate used
for determining the taxable benefit of employees during the year.

Employee Loan is reclassified as fair value through profit or loss from amortised cost as the business
model of managing the assets changed. These assets are considered to have nominal risk of recovery as
the employee's current and retirement benefits and Insurance Plan adequately secures the receivables.

NPR

31.03.2076

Employee Loan Previous Year
(Restated)

Gross Disbursement and Outstanding 5,579,348,861 4,167,274,718
Fair Value adjustment (1,919,636,967) (1,890,872,521)
Total Employee Loan at Fair Value 3,659,711,894 2,276,402,197
Employee Loan - Current Portion 96,793,814 84,270,482
Employee Loan - Non-Current Portion 3,562,918,080 2,192,131,715
Total Employee Loan at Fair Value 3,659,711,894 2,276,402,197

8.1.3 Accruals, Advances and Other Receivables (UIGSIIAI ?ddl, U=DI 3 3620 J[chIoil
Ur3e] Uof 2ddl)

Accounting Policies

These comprise of interest accrued, claim against employees, claim against supplier and others. These
are expected to be settled in normal course of operation within one-year period of such claims. These are
recognised initially at cost and subsequently at fair value through profit or loss.

Explanatory Notes

Interest Accrued :
Interest Accrued represents amount pertaining to the period for Debentures but with the payment timing
beyond the reporting dates. The risk of non-recovery is considered to be nominal.
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Claims against suppliers and others:

These comprises claims to be received from contractors, suppliers and others with no implicit finance
charge. These are expected to be settled in normal course of operation within one-year period of such
claims and are carried at costs, is considered to represent the fair value.

Claims Against Employees:

These comprise the claims to be received from employees with no implicit finance charge. These are
expected to be settled in normal course of operation within one-year period of such claims and are
carried at costs, is considered to represent the fair value.

NPR

31.03.2076

Accruals, Advances and Other Receivables Previous Year
(Restated)

Interest Accrued 57,716,324 222,386,933
Advance To and Claims Against Others 205,688,982 29,790,831
Advance To and Claims Against Employees 88,068,986 89,207,292
351,474,292 341,385,056

8.1.4 Trade & Other Receivables (3RIGII Tid)

Accounting Policies

Trade receivables:

Trade receivables comprise of amounts owed to the company by the customers as per IFRS 15: Revenue
from Contracts with customers. A fifteen days credit period is allowable to all the receivables from
PSTN and VSAT services provided by the company. Trade receivables do not carry any interest and are
measured at the carrying amount at which the items are initially recognised less any impairment losses,
i.e. stated at their nominal value as reduced by appropriate allowances. Such allowances are affected by
way of write-downs based on the estimated irrecoverable amount. The company estimates the Expected
Credit Loss (ECL) on these instruments in the form of impairments.

Individual trade receivables are written off when management deems them not to be collectible. Write-
offs of trade receivables are recognised in some cases using the allowance accounts.

Contract Asset:

A contract asset is defined in IFRS 15:Revenue from Contracts with Customers as an entity's right to
receive consideration in exchange for goods or services that the entity has already provided to the
customer, but payment is still conditional as per the business model of the Company.

Impairment:

Trade and other receivables and contract assets are exposed to customers' credit risk and are subject to
impairment assessment. The company applies the simplified approach to providing for expected credit
losses which requires the use of the lifetime expected loss provision for all trade receivables or contract
assets that result from transactions that are within the scope of Revenue from Contracts with Customers
and that do not contain a significant financing component.

In “Simplified approach”, expected credit loss is calculated using a provision matrix. A provision matrix
is applying the relevant estimated loss rates to the trade receivable balances outstanding (i.e. a trade
receivable ageing analysis).

Explanatory Notes

The groupings have been based on type of customer such as Wireless, Fixed line, Interconnection
services — International and Domestic along with appropriate sub groups based on their similar credit risk
characteristics to apply the provision matrix. The Company uses portfolio approach based on historical
credit loss experience to estimate the lifetime expected credit losses .

The company's trade receivables are stated after lifetime expected credit loss. In addition to the
non-recoverable risk of trade receivables, which the company believes is adequately covered by
the allowances made, these assets are subject to diminishing value due to time value of money and
inflationary devaluation as no interest is charged on these accounts.
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Impairment:

Due to the COVID-19 pandemic impacts, it is expected that an increase in unemployment rates and
decline in gross domestic product will exceed the relevant thresholds. Therefore, when estimating the
expected credit loss we have incorporated up to ten percent macro economic adjustment in arriving
expected loss rate in addition to historical loss rate derived from default from customers. As a result,
we have increased the allowance for Expected Credit Loss to reflect risks and uncertainties brought by
the COVID-19 pandemic. Should the macroeconomic assumptions change in the future, it could have a
material impact on our allowance for Expected Credit Loss in the subsequent years.

Trade Receivables

Gross Trade Receivable
Wireless
Fixed Line

International Inter- connection

888,043,694
1,695,187,594
1,274,355,717

NPR

31.03.2076

Previous Year
(Restated)

987,799,718
1,631,934,477
1,538,643,423

Domestic Inter- connection 253,170,345 253,170,345
Contract Assets 92,835,910

4,203,593,260 4,411,547,963
Expected Credit Loss
Wireless 426,025,608 501,922,319
Fixed Line 1,088,116,434 1,018,136,915
International Inter- connection 143,936,646 175,153,819
Domestic Inter- connection 253,170,345 253,170,344
Contract Assets 37,134,364

1,948,383,397 1,948,383,397
Trade Receivables net of impairment
Wireless 462,018,086 485,877,399
Fixed Line 607,071,160 613,797,562

International Inter- connection
Domestic Inter- connection

Contract Assets

1,130,419,071

55,701,546
2,255,209,862

1,363,489,605

2,463,164,566

8.1.5 Term Deposits, Loan Investments and Investments in Debenture

(glgfc1 folglu, =Rl oIl el =RUIU=GT collell)

Accounting Policies

The company recognises terms deposits, loan investments and investments in Debenture initially at fair
value and subsequently at amortised cost using effective interest rate. The company has capacity and
intention to hold on these investments until maturity. It is company's business model to hold on these
investments solely for the purpose of receiving principal and interest.

Term Deposits:

Terms deposits in Banks are held with fixed coupon rate of interest and are to be recognised at amortised
cost using effective interest rate. Since, under the company's business model, the company intends
to receive only contractual cash flows from these financial assets with no other costs or premium /
discounts being involved. Therefore, the intrinsic coupon rate is taken as effective interest rate for all the
term deposits. Considering the maturity period of the deposits these are classified as current assets.

Explanatory Notes

Term Deposits:

The company only invests in term deposits and Debentures of the government and class ‘A’ commercial
banks in Nepal. The Banks are regulated and are under strict monitoring of the Central Bank of Nepal.
Therefore, the risk of non-recovery on these instruments are considered nominal. Further, in absence of
any other incremental costs, the interest rate inherent in these instruments are the effective interest rate
and adjust for the credit risk and time value of money.
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Loan Investments:

A8 aiffe ufedger 2006/66

Interest accrued and service charge amounting to NPR 961,039,954 (Net of Tax Deduction at Source) on
Loan Investment provided to M/s Upper Tamakoshi Hydropower Limited has been capitalised as per the
loan agreement. The prevailing interest rate as on Ashadh end, 2077 is 10.75 % p.a. Total outstanding,
including opening balance, additional loan investment during the year and capitalised interest and service
charges as at the year-end, is NPR 11,450,380,887. Further, the company has committed to provide NPR
1.5 billion (remaining) to M/s Upper Tamakoshi Hydropower Limited as an additional loan investment, out
of which NPR 1 billion has been provided after the reporting date.

Term Deposits held by the company amount to NPR 3.3 billion has been kept as lien, as security by the

bank for letter of credits issued.

Term Deposits, Loan Investments and Investments in

Bonds/Debenture:

Government and Corporate Debenture
10 %Siddhartha Bank Debentures
10% NABIL Bank LTD
10.25% KBL Debenture
10.35% ADBL Debenture
10% Nepal SBI Debenture
10.25% Citizen Debenture
10.25 %MBL Bank Debentures
10.25% NIC Asia Bank Debentures
10.25% Siddhartha Bank Debentures
10% NIC ASIA Bank Debenture

10.25% Global IME Bank Debenture
10% NMB Bank Debenture

Loan Investments

Upper Tamakoshi Hydropower Ltd.

Term Deposits with Commercial Banks

in Foreign Currency (US$ in equivalent NPR)

in Nepalese Currency

Current
Non-Current
Total

400,000,000
50,000,000
137,872,000
130,728,000.00
50,000,000
47,604,000
120,000,000
100,000,000
140,595,000
100,000,000
107,689,000
20,000,000
1,404,488,000

11,450,380,887

6,740,720,000
34,950,000,000
54,545,588,887

41,690,720,000
12,854,868,887
54,545,588,887

NPR
31.03.2076

Previous Year
(Restated)

500,000,000

100,000,000
107,689,000

20,000,000
727,689,000

9,429,543,550

6,670,960,000
36,751,000,000
53,579,192,550

43,521,960,000
10,057,232,550
53,579,192,550

8.1.6 Cash and Cash Equivalents (6191Gg 2 olvlG <I28)

Accounting Policies

Cash and cash equivalents are recognised initially at fair value and subsequently at fair value through
profit or loss. They are reported at their carrying value. The carrying amount of cash and cash equivalents

approximate their fair value.
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Explanatory Notes

Cash and Cash Equivalents

Bank Balances
Interest Bearing
Non-Interest Bearing

Cash Balance

Effect of Exchange rate changes
Total
Cash and Cash Equivalents
in Foreign Currency (Equivalent NPR)

in Nepalese Currency

Represented by:

L/C margin

Deposit Lien

Currency Cash

Cash and Cash Equivalents in Banks

Total Cash and Cash Equivalents

olural cferoat

AT FRAGAR Hredt fafwes

11,399,941,611
10,235,618
37,884
11,410,215,113
502,167,616
11,912,382,728

4,173,690,991
7,738,691,737
11,912,382,728

936,096,005
425,699,644
37,884
10,550,549,195
11,912,382,728

NPR

31.03.2076

Previous Year
(Restated)

19,015,152,985
30,181,234
15,545
19,045,349,764
(38,318,745)
19,007,031,019

Cash and cash equivalents have original maturity of less than three months. These enable the company
to meet its short-term liquidity requirements. The majority of the company's cash and cash equivalents
comprise of interest bearing call deposits with commercial banks which are subject to insignificant risk of
change in value. These also include cash-in-hand and cheques.

Cash and cash equivalents include Letter of Credit Margin Deposits and Budget Account Lien amounting
to NPR 1,361,795,650 kept as lien, security by the bank for letter of credits issued.

Foreign currency balances with banks falling under the cash and cash equivalents classification, are
converted into reporting currency using the closing exchange rates and resulting Foreign exchange gain
loss is recognised in profit or loss.

Risk of holding cash and bank balance is the time value of money and the inflationary devaluation which
is not fully off-set by interest earned by those bank deposits.

8.2 Financial Liabilities

() Classification

Financial liabilities are categorised under two categories
e Those carried at amortised cost through profit or loss
e Those carried at amortised cost using effective interest rate

() Measurement
On initial recognition all financial liabilities are recognised at their fair value. The subsequent

measurement depends on the classification of the financial liabilities.
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Explanatory Notes

Financial liabilities of the company are reported at amortised cost using effective interest rate.

NPR
Financial Liabilities (FY 2076-77) Amortised cost
Subscriber Deposits 1,724,689,593 1,724,689,593
GSM License Renewal Fee 10,210,973,683 10,210,973,683
Current Liabilities 14,865,129,235 14,865,129,235
26,800,792,511 26,800,792,511
NPR
Financial Liabilities(FY 2075-76) Amortised cost
Subscriber Deposits 1,929,304,322 1,929,304,322
GSM License Renewal Fee 15,438,123,781 15,438,123,781
Current Liabilities 8,315,967,061 8,315,967,061
25,683,395,164 25,683,395,164

8.2.1 Subscriber Deposits (ABD ERICD

Explanatory Notes

Subscribers' deposits are deposits from customers for services they have subscribed in accordance with
the company's service policies. It consists of credit limit and deposit from customers for services they
have subscribed. The company pays nominal interest of 3% on these deposits. In absence of maturity
period of these credit limit and deposits, these are considered to have maturity of 5 years and effective
interest rate has been applied, considering the discount rate. The effective interest is taken to statement
of profit or loss.

NPR

31.03.2076

Subscriber Deposits Previous Year

(Restated)

Gross Amount 2,261,513,502 2,405,111,180
Discount (536,823,909) (475,806,858)
1,724,689,593 1,929,304,322

Only nominal value of subscriber deposit is reversed, normally as the result of discontinuance by the
subscribers and it is not possible to estimate probable future payments. Therefore, entire subscriber
deposit is classified as non-current.

8.2.2 GSM License Fee Renewal Liability (fSIBIRd1 cllg<lo=l aIdId=0l ed)

Explanatory Notes

GSM License Fee First Renewal Liability

The company was obligated to pay NPR 20 billion as the first renewal fee for its GSM License. However,
the Government of Nepal vide decision dated 2069/06/14 rescheduled the payment of the first renewal
fee to be paid over the next eight years by annual instalments of NPR 2.5 billion. The liability is accounted
for at amortised cost using effective interest rate. The company has considered 8% as the discount rate
for the future payments and computation of amortised cost. The effective interest is recognised in the
statement of profit or loss. The liability has been fully settled during the year.

GSM License Second Renewal Liability

The company was obligated to pay NPR 20 billion (less already paid amount of NPR 189 million) as the
second renewal for its GSM License. However, the Government of Nepal rescheduled the payment of
the remaining second renewal fee to be paid over the next five years by equal annual instalments of NPR
3,962,200,000. The liability is accounted for at amortised cost using effective interest rate. The company
has considered 8% as the discount rate for the future payments and computation of amortised cost. The
effective interest is recognised in the statement of profit or loss.
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GSM License Fee Renewal Liability

Gross Amount

11,886,600,000

NPR

31.03.2076

Previous Year
(Restated)

18,348,800,000

Discount (1,675,626,317) (2,910,676,219)

10,210,973,683 15,438,123,781
Current Portion 3,962,200,000 6,462,200,000
Non-Current Portion 6,248,773,683 8,975,923,781
Total GSM License Fee Renewal Liability 10,210,973,683 15,438,123,781

8.2.3

Other Current Liabilities (Tlc] @IffIcass)

Current liabilities and other payables are recorded at cost. They are expected to be settled within 12
months of normal course of business. The carrying amounts represents the amortised cost.

Explanatory Notes

NPR

31.03.2076

Current Liabilities Previous Year
(Restated)

Sundry Creditors - Suppliers 12,926,623,617 6,959,684,152
Sundry Creditors -Inter -Administration 373,881,095 494,336,719
Advances Work/Income related 1,334,400,909 663,790,688
Others Liabilities 230,223,614 198,155,502
14,865,129,235 8,315,967,061

8.3

8.4

Financial Guarantee Contract:

Financial guarantee contracts are recognized as a financial liability at the time the guarantee is issued.
The liability is initially measured at fair value. The fair value of a financial guarantee contract is the present
value of the difference between the net contractual cash flows required under a debt instrument, and the
net contractual cash flows that would have been required without the guarantee. The present value is
calculated using a risk free rate of interest.

At the end of each subsequent reporting period financial guarantees are measured at the higher of:
The amount of the loss allowance; and
The amount initially recognized less cumulative amortization, where appropriate.

The amount of the loss allowance at each subsequent reporting period initially equals to 12-month
expected credit losses. However, where there has been a significant increase in the risk that the specified
debtor will default on the contract, the calculation is for lifetime expected credit losses.

Expected credit losses for a financial guarantee contract are the cash shortfall adjusted by the risks that
are specific to the cash flows.

Cash shortfalls are the difference between:

The expected payments to reimburse the holder for a credit loss that it incurs; and

Any amount that an entity expects to receive from the holder, the debtor or any other party

Explanatory Notes

The Company has given financial guarantee and pledged its equity share investment of its associate M/s
Trishuli Jalavidhyut Company Limited to Nabil Bank Ltd for Trishuli 3B Hydro Project financing as on 7
Shrawan, 2076.

Financial Risk Management

The company's business activities expose it to a variety of financial risks: credit risk, liquidity risk,
market risk (Foreign currency risk, interest risk) which may adversely impact the fair value of its financial
instruments. Risk management focuses on the unpredictable financial loss and seeks to minimize potential
adverse effect on company's performance.

The company's Board and senior management has overall responsibility for the establishment and
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oversight of the company's risk management. The company's risk management policies are established
to identify and analyse the risks faced by the company, to set appropriate risk limits and controls and to
monitor risks and adherence to limits.

Risk management policies/practices and systems are reviewed regularly to reflect changes in market
conditions and the company's activities. The risk management is done by the company's management
that provides assurance that the company's financial risk activities are governed by appropriate practices
& procedures and that financial risks are identified, measured and managed in accordance with company's
risk objectives.

Credit Risk:

Credit risk is the risk of financial loss arising from counterparty to a financial instruments if the party fails
to repay or service debt according to the contractual terms or obligation. Credit risk encompasses both
the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks.

Financial instruments that are subject to concentrations of credit risk, principally consist of investments in
debt instruments, trade receivables, terms deposits, accruals, advances and other receivables and loan
given to employees. Terms deposits in banks result in material concentrations of credit risks.

The company's exposure to credit risk is influenced mainly by the individual characteristics of each
counterparty to a financial instrument. For the purpose of risk control of Trade Receivables, Credit limits
and deposits are established for each customer, whereby the credit limit represents the maximum open
amount for one bill cycle. For loan Investment, Property Plant and Equipment at present and to be owned
in future has been mortgaged and corporate guarantee has been taken.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
to credit risk was NPR 64.68 billion as at July 15, 2020 and NPR 62.50 billion as at July 16, 2019, being
the total of the carrying amount of short term deposits with banks, trade receivables, accruals, advances
and other receivables and loan given to employees. The exposure to credit risk on loan commitments
and financial guarantee contracts amounts to NPR 2.8 billion as at July 15, 2020 and NPR 4.7 billion as
at July 16, 2019.

Liquidity Risk:

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due
without incurring unacceptable losses. The objective of liquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirements. The company's manages the
liquidity to ensure sufficient liquidity to meet all liabilities when due, without facing unacceptable losses.
Any short term surplus cash generated by the company, over and above working capital requirements
and other operational requirements including loan and capital commitment, are retained as cash and
cash equivalents (to the extent required) and any excess is invested in interest bearing term deposits to
maximize its returns on investment.

The table below provides details regarding the contractual maturities of financial liabilities, including
estimated interest payments as at July 15, 2020:

Financial Liabilities

NPR ‘000

Total
Contractual
Cashflows

Financial Liabilities Carrying Due in 1st Due in 2nd Due in 3rd Due after

(FY 2076-77) Amount Year Year Year 3rd year

Subscriber Deposits with

Interest thereon 1,724,690 31,861 31,861 31,861 2,325,236 2,420,819

GSM License Renewal Fee

Liability with Interest thereon 10,210,974 3,962,200 3,962,200 3,962,200 11,886,600

Current Liabilities 14,865,129 14,865,129 - - 14,865,129
Total 26,800,793 18,859,190 3,994,061 3,994,061 2,325,236 29,172,548

Contractual maturities of GSM License Renewal Fee Liability includes cash flows relating to unwinding
interest of such liability. Contractual maturities of Subscriber Deposits includes cash flows relating to
interest cost on such liability which is paid to the subscribers.

The table below provide details regarding the contractual maturities of financial liabilities, including
estimated interest payments as at July 16, 2019:
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Financial Liabilities
NPR ‘000

Total
Contractual
Cash flows

Financial Liabilities Carrying Due in Due in 2nd Due in Due after

(FY 2075-76) (Restated) Amount 1st Year Year 3rd Year 3rd year

Subscriber's Deposit with

Interest thereon 1,929,304 34,067 34,067 34,067 2,473,244 2,575,444

GSM License Renewal Fee

Liability with Interest thereon 15,438,124 6,462,200 3,962,200 3,962,200 3,962,200 18,348,800

Current Liabilities 8,315,967 8,315,967 8,315,967
Total 25,683,395 14,812,234 3,996,267 3,996,267 6,435,444 29,240,211

Market Risk:

Market risk is the risk related to changes in market prices, such as interest rates, foreign exchange rates
and market economics conditions. The objective of market risk management is to manage and control
market risk exposure within acceptable parameters.

i. Interest Rate Risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Any movement in the reference rates could have an impact
on the Company's cash flows as well as costs.

The company's Revenue Department manages the interest rate risk in order to reduce the financial impact
as a consequence of the interest rate fluctuation. The company has established a policy and procedures
to monitor investments and facilitate its investment diversification efforts.

The Company is subject to variable interest rates on interest bearing assets such as cash and cash
equivalent, Term Deposits, Loan Investments and Investment in Debentures. The Company's interest rate
exposure is mainly related to financial assets.

As at July 15, 2020 and July 16, 2019, financial assets of NPR 54.55 billion and NPR 53.74billon,
respectively, was subject to variable interest rates. Increase/decrease of 100 basis points in interest rates
at the balance sheet date would result in decrease/increase in profit/(loss) before tax of NPR 54.55 crores
and NPR 53.74 crores for the year ended July 15, 2020 and July 16, 2019, respectively.

ii. Foreign Currency Risk:

The company is exposed to foreign currency risks on sales and purchases denominated in a currency
other than its functional currency (NPR). The two major currencies giving rise to currency risks are US
Dollar (USD) and Euro (EURO).However, the company has not entered into any forward contracts to
mitigate such risks. The company is subject to the risk that, changes in foreign currency values impact
the company's transactions/events relating to settlement of interconnection transactions, USD Term
Investment and import of inventories, property plant & equipment and services.

The company closely monitors market economic activity and currency fluctuations in the market so as to
respond effectively to the changes in exchange rate.

The following table sets forth information relating to foreign currency exposure except Indian Currency
as of July 15, 2020.

NPR ‘000
uUsD Euro GBP Total
Financial Assets 14,834,719 31,740 11,650 14,878,109
Financial Liabilities 8,783,657 23,774 - 8,807,432

5% appreciation/depreciation of the respective foreign currencies with respect to functional currency
of the Company would result in decrease/increase in the Company's net profit/(loss) before tax by
approximately NPR 746,074 thousand and NPR 441,560 thousand for financial assets and financial
liabilities, respectively for the year ended July 15, 2020.

The following table sets forth information relating to foreign currency exposure except Indian Currency
as of July 16, 2019.

NPR ‘000
UsbD Euro GBP Total
Financial Assets 16,237,447 24,148 5,507 16,267,102

Financial Liabilities 4,749,280 2,987 1,836 4,754,103
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Provisions (QIaz91e+)

Explanatory Notes

Provisions are obligations with uncertain timing and amount. The company has legal and constructive
obligation for disbursements. The provisions have been computed based on the legal provisions and
company's bylaws. The timing and actual payment is subject to further approvals. The company
estimates that these obligations will be settled within the next 12 months, therefore no discounting has
been applied. The carrying amount represents the amortised cost.

The amount of provision recognised is the management's best estimate of expenditure required to settle
the present obligation at the reporting date. Management reviews provisions at each balance sheet date
and is adjusted to reflect the best current estimate. If it is no longer probable that a transfer of economic
benefits will be required to settle the obligation, the provision is reversed.

NPR

31.03.2076
Previous Year (Restated)

Provision for Telecom Allowance 912,037,574 1,139,771,386
Provision for Staff Bonus 1,742,544,323 1,458,538,725
Provision for GSM License Renewal Fee 4,723,287,671 723,287,671

7,377,869,568 3,321,597,782

10.

GSM License Third Renewal Fee:

The third renewal of GSM license that fell due on 2076/01/28 is still uncertain and yet to be confirmed. As
per the Government of Nepal's decision dated 2076/02/10, the company renewed its license by paying
NPR 189 million during the previous financial year. A provision has been made up to the current year end
based on past obligation.

Fair Value Measurements of Assets and Liabilities

In accordance with NFRS 13 ‘Fair Value Measurement', the company categorises assets or liabilities
carried on the reporting date at fair value using a three level hierarchy. Assets or liabilities categorised
as Level 1 are valued using quoted market prices and therefore there is minimal judgement applied
in determining fair value. However, the fair value of Assets or liabilities categorised as Level 2 and, in
particular, Level 3 is determined using valuation techniques including discounted cash flow analysis and
other valuation models. In addition, in line with market practice, the company applies credit, debit and
funding valuation adjustments in determining the fair value of its uncollateralised assets. A description of
these adjustments is set out as under.

These valuation techniques involve management judgement and estimates to the extent of which depends
on the complexity of the assets or liabilities and the availability of market observable information. Valuation
techniques for Level 2 financial instruments use inputs that are based on observable market data. Level
3 input for assets or liabilities are those where at least one input, which could have a significant effect
on the valuation, is not based on observable market data. Determining the appropriate assumptions to
be used for Level 3assets or liabilities require significant management judgement. Further details of the
company's Level 3 assets or liabilities and the sensitivity of their valuation including the effect of applying
reasonably possible alternative assumptions in determining their fair value are set out wherever required.

Valuation of financial assets and liabilities
Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into
three levels according to the quality and reliability of information used to determine the fair values.

Level 1

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets
for identical assets or liabilities. Products classified as level 1 predominantly comprise equity shares,
treasury bills and other government securities.

Level 2

Level 2 valuations are those where quoted market prices are not available, for example where the assets
or liabilities is traded in a market that is not considered to be active or valuation techniques are used to
determine fair value and where these techniques use inputs that are based significantly on observable
market data. Examples of such assets or liabilities include most over-the-counter derivatives, financial
institution issued securities, certificates of deposit and certain asset-backed securities.



agt aiffe ufddager 2066/66 AU RESAR T FAfES

olural cferoat

Level 3

Level 3 portfolios are those where at least one input, which could have a significant effect on the valuation,
is not based on observable market data. These are valued using various valuation techniques that require
significant management judgement in determining appropriate assumptions, including earnings multiples
and estimated future cash flows.

10.1 Assets and Liabilities Carried at Fair Value
NPR
Assets and Liabilities . Quoted Market Unobservable
FY 2076-77 Carrying Amount Prices Observable Inputs Inputs
(Fair Value) (Level 1) (Level 2) (Level 3)
Land 21,243,664,720 21,243,664,720
Building 3,106,830,823 3,106,830,823
Cash and Cash Equivalents 11,912,382,728 37,884 11,410,177,229
36,262,878,271 37,884 35,760,672,772 -
NPR
Assets and Liabilities q Quoted Market Unobservable
FY 2075-76 (Restated) Carrying Amount Prices Observable Inputs Inputs
(Fair Value) (Level 1) (Level 2) (Level 3)
Land 21,763,356,592 21,763,356,592
Building 3,264,855,333 3,264,855,333
Cash and Cash Equivalents 19,007,031,019 15,545 19,045,334,219
44,035,242,944 15,545 44,073,546,144 -
Land revaluation has been periodically done to report the value of the land at fair value. Value of similar
land in similar locality is considered for fair value determination. (also refer note 3)
Building and physical structure has been periodically revalued to report at the fair value. The Depreciated
Replacement Cost (DRC) approach has been used for fair value determination of building and physical
structures.
Cash and cash equivalent is also presented at the fair value. The cash balance is the quoted price of
the denominated currency. Further, the company considers the short-term deposits maintained with the
commercial banks to represent the fair value of the balances.
10.2 Fair Value of Financial Assets and Liabilities Carried at Amortised Cost

The financial assets and financial liabilities carried at amortized cost have been assessed for their fair
values. Since these assets and liabilities are not quoted in the active market and observable inputs for
those assets and liabilities are not available, the management has used discounted cash flow to estimate
their fair value, applying level 3 assumption under NFRS 13. Details are disclosed as under:
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The company operates a number of post-retirement benefit schemes for its employees including both

defined benefit and defined contribution plans.

1.  Adefined benefit scheme is a plan that defines an amount of pension, gratuity or leave compensation
benefit that an employee will receive on retirement, dependent on one or more factors such as age,
years of service and salary.

2. A defined contribution plan is a plan into which the company pays fixed contributions; there is no
legal or constructive obligation to pay further contributions.

Full actuarial valuations of the company's defined benefit schemes are carried out periodically with
interim reviews in the intervening years; these valuations are updated by qualified independent actuaries.
For the purposes of these annual updates, scheme assets are included at their fair value and scheme
liabilities are measured on an actuarial basis using actuarial assumptions. The defined benefit scheme
liabilities are discounted using rates equivalent to the market yields at the reporting date. The company's
profit or loss charge includes the current service cost, past service costs, net interest expense (income),
and plan administration costs that are not deducted from the return on plan assets. Re-measurements,
comprising actuarial gains and losses, the return on plan assets (excluding amounts included in net
interest expense (income) and net of the cost of managing the plan assets), and the effect of changes
to the asset ceiling (if applicable) are reflected immediately in the statement of financial position with
a charge or credit recognised in other comprehensive income in the period in which they occur. Re-
measurements recognised in other comprehensive income are reflected immediately in retained profits
and will not subsequently be reclassified to profit or loss.

The company's Statement of Financial Position includes the net surplus or deficit, being the difference
between the fair value of scheme assets and the discounted value of scheme liabilities at the reporting
date. Surpluses are only recognised to the extent that they are recoverable through reduced contributions
in the future or through refunds from the schemes. In assessing whether a surplus is recoverable, the
company considers its current right to obtain a refund or a reduction in future contributions and does
not anticipate any future acts by other parties that could change the amount of the surplus that may
ultimately be recovered.

Explanatory Notes

11.1  Short Term Employee Benefits (ddfarl =qfdern ac)
NPR

31.03.2076

Employee Benefit Expenses Previous Year

(Restated)

Short term employee benefits

Salaries & Wages

1,809,575,639

1,514,870,684

Allowances 1,260,283,388 1,266,181,024
Uniform Allowances 42,958,000 43,528,000
Overtime Allowances 31,758,030 31,940,661
Medical Expenses 435,322,895 363,678,711
Telecom Allowances 424,042,774 411,614,085
Employee Statutory Bonus 749,316,798 993,227,525
Other monetary Benefits 26,384,235 13,068,299
Leave Encashment 89,565,633 73,778,758
Defined Contribution Plan
Contribution to Provident Fund 174,952,154 146,422,498
Contributory Pension Fund 23,643,915 18,250,482
Life Insurance 80,913,843 84,948,486
Defined Benefit Plan
Leave Encashment 78,380,317 96,212,322
Pension and Gratuity 1,376,358,668 1,353,018,473
Other Long term employee benefits 5,144,108 5,830,832
Total 6,608,600,399 6,416,570,838
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11.2 Post-Employment Benefits (3[adIoUfggdl 2Afdein)

The company has both defined contribution plans and defined benefit plans as post-employment benefits.

11.2.1 Defined Contribution Plan

The company operates three defined contribution plans.

1. The provident fund contribution, where fixed percentage of ten percent of the salary (basic plus
grade)is paid into the fund as and when the salaries become due.

2. Contributory pension fund, which is in lieu of pension and gratuity whereby company pays
fixed amount to the individual pension fund account that will be available to the employees on
retirement

3. The company contributes ninety percentage of insurance premium of the employees life

insurance policies. The amount of policy is different as per the level of employees. The insured
amount and the bonus accrued thereon shall be available to the employees on retirement.

11.2.2 Defined Benefit Plan

The company provides pension for employees completing 20 years of service with the company and
gratuity for employees who have not completed 20 years of service at the time of retirement/ severance.
The employees are also entitled for compensatory leave payments at the time of retirement.

The company has been conducting actuarial assessment of defined benefit plans periodically. The
discounted value of liabilities net of benefit plan investments is presented as noncurrent liabilities. The
current service cost, past service cost and net interest (net of unwinding interest and return on plan assets)
are charged to statement of profit or loss. The net actuarial re-measurements are charged or credited
to the statement of other comprehensive income. The company pays retirement benefits partly from the
plan assets and partly directly from the company. The company also pays the retirement benefits in
advance as prepayments up to maximum of 7 years pension. Such prepayments have been deducted
from the closing actuarial liabilities.

The defined benefit plans expose the company to actuarial risks such as longer than expected longevity
of members, lower than expected returns on investments and higher than expected inflation, which may

increase the liabilities or reduce the value of assets of the plans.

Defined Benefit Plan Obligation

Opening DBP Obligations
Current Service Costs
Finance Cost

Benefits Paid
Actuarial Re-measurements

Closing DBP Obligation(A+B)

14,985,261,457
539,012,290
1,272,241,740

(592,810,739)
2,850,588,288
19,054,293,036

NPR

31.03.2076
Previous Year (Restated)

14,576,445,052
531,657,950
1,242,340,100
(442,401,248)

(922,780,397)
14,985,261,457

Defined Benefit Plan Assets

Opening DBP Assets

Additional investments

3,464,241,337

NPR

31.03.2076
Previous Year (Restated)

3,270,801,288

Investment returns 237,859,992 230,538,711
Benefits Paid (124,910,294) (57,548,448)
Investment Return booked of previous year 29,089,420 20,449,786
Actuarial Remeasurements -
Closing DBP Assets 3,606,280,455 3,464,241,337
Net Defined Benefit Plan Obligation 15,448,012,581 11,521,020,120
Charged / (Credited) to Profit & Loss 1,544,304,618 1,523,009,553
Charged / (Credited) to Other Comprehensive Income 2,850,588,288 (922,780,397)
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NPR

Defined Benefit Plan Obligation - Pension and Gratuity

31.03.2076
Previous Year (Restated)

Opening DBP Obligation

Current Service Costs

Finance Cost (unwinding)

Benefits Paid (from Plan Assets)
Benefits Paid (by the company)
Benefits Paid (by the company-prepaid)

13,854,953,426 13,308,179,500
465,247,090 464,794,290
1,178,060,990 1,139,212,680
(124,910,294) (57,548,448)
(339,492,657) (274,849,168)

Actuarial Remeasurement 2,612,011,328 (724,835,427)
Closing DBP Obligation 17,645,869,883 13,854,953,426
NPR

Defined Benefit Plan Obligation - Leave

31.03.2076
Previous Year (Restated)

Opening DBP Obligation
Current Service Costs

Finance Cost (unwinding)
Benefits Paid (by the company)

Actuarial Remeasurement
Closing DBP Obligation

1,130,308,031

1,408,423,153

1,268,265,552

73,765,200 66,863,660
94,180,750 103,127,420
(128,407,788) (110,003,631)
238,576,960 (197,944,970)

1,130,308,031

Actuarial Assumptions

Actuarial valuation of defined benefit plan obligation is done on the basis of the following assumptions.

FY 2075-76

Discount Rate 8.5%

Salary Escalation Rate 7%

Pension Inflation Rate 4%

Expected Return on Assets 8.5%

Mortality Rate Nepal Assured Mortality 2009
Spouse age difference 5 years
Withdrawal Rate 20-58

20-58 years Age<45 5%

20-58 years Age>45 0%

8.5%
7%
4%
8.5%
Nepal Assured Mortality 2009

5 years

5%
0%

Sensitivity Analysis (Pension & Gratuity)

Discount Rate

Effect on DBO - increase of discount rate by 1%

Effect on DBO - decrease of discount rate by 1%

Salary Escalation Rate

Effect on DBO - increase of salary rate by 1%

Effect on DBO - decrease of salary rate by 1%

Pension Inflation Rate

Effect on DBO - increase of pension inflation rate by 5%

Effect on DBO - decrease of pension inflation rate by 5%

FY 2075-76

-12.4% -12.6%
15.4% 15.7%
5% 5.2%
-4.6% -4.7%
10.0% 10.0%
-8.4% -8.5%
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Sensitivity Analysis (Leave Obligation)

Discount Rate

Effect on DBO - increase of discount rate by 1% -7.3% -7.3%
Effect on DBO - decrease of discount rate by 1% 8.3% 8.3%
Salary Escalation Rate

Effect on DBO - increase of salary rate by 1% 8.3% 8.3%
Effect on DBO — decrease of salary rate by 1% -7.5% -7.5%

12. Share Capital (9= 4ol

Accounting Policies

The company applies NAS32 ‘Financial Instruments: Presentation' to determine whether funding is either
a financial liability (debt) or equity. Issued financial instruments or their components are classified as
liabilities if the contractual arrangement results in the company having a present obligation to either deliver
cash or another financial asset, or a variable number of equity shares, to the holder of the instrument. If
this is not the case, the instrument is generally an equity instrument

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction,
from the proceeds.

Dividends and other returns to equity holders are recognised when paid or declared by the members at
the AGM and treated as a deduction from equity.

Explanatory Notes

The company's registered capital structure is as follows:

NPR

. 31.03.2076
Share Capital
are Capita Previous Year (Restated)

No of Shares

Authorised 250,000,000 250,000,000
Issued 150,000,000 150,000,000
Paid Up 150,000,000 150,000,000
Face Value 100 100

Share Capital

Authorised 25,000,000,000 25,000,000,000
Issued 15,000,000,000 15,000,000,000
Paid Up 15,000,000,000 15,000,000,000

The shareholding pattern on the company is as follows:

NPR

The Government of Nepal 91.50% 91.49%
Citizen Investment Trust 0.083% 0.03%
General Public 8.47% 8.48%
100.00% 100.00%

The shareholding structure has been changed due to 4350 numbers of equity shares forfeited from
employees and transferred to the Government of Nepal as per the BOD decision no. 3537 dated Baisakh
31, 2077 which is yet to be approved from AGM and updated in Office of Company Registrar record.
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Reserve and Surplus ifsad derran

Accounting Policies

Deferred Tax Reserve

It is company's policy to appropriate the equivalent portion of the deferred tax assets when a net deferred
tax asset arises. In event where, deferred tax liability arises such amounts are reclassified within the
equity to retained earnings.

Revaluation Reserve

Land

The company has adopted revaluation model to present the value of its freehold land properties. The
upward movement in the value of the land is adjusted by creating an equivalent amount of revaluation
reserve. In the cases where there is decrease in the value of the land such decrease is first charged to
the revaluation reserve to the extent reserve is available and remaining is charged to profit or loss as
impairment.

Building and Physical Structure

The upward movement in the value of building and physical structure is adjusted by creating an equivalent
amount of revaluation reserve. The additional depreciation on revalued amount due to revaluation is
transferred to equity.

Explanatory Notes

NPR

31.03.2076
Reserve and Surplus
ST T (ReStated)

Retained Earning 46,496,907,602 49,028,450,931
Revaluation Reserve 21,279,548,434 21,306,292,781
Deferred Tax Reserve 9,065,730,093 6,427,468,562

Fair Value through OCI Reserve = -

76,842,186,129 76,762,212,274

14.

Movements in the reserves are given in detail in Statement of Changes in Equity.

Revenue from contract with customers (Is®HoId!I AdIbIAEIC ULd 3Rl
Accounting Policies

Revenue is recognised upon transfer of control of promised products or services to the customer at the
consideration which the Company has received or expects to receive in exchange of those products or
services, net of any taxes / duties, discounts.

When determining the consideration to which the Company is entitled for providing promised products
or services via intermediaries, the Company assesses whether it is primarily responsible for fulfilling
the performance obligation and whether it controls the promised service before transfer to customers.
Revenue is recognised when, or as, each distinct performance obligation is satisfied.

The company follows the following 5 stage process in recognition of revenue from contract with customers.
1. Identify contract with the customer.

2. Identify the performance obligation within the contract.

3. Determine the transaction price.

4. Allocate the transaction price to each of the performance obligations.

5. Recognise revenue when (or as) the performance obligations are satisfied.

Portfolio Approach:

This above 5 stage process applies to the accounting for an individual contract with a customer. However,
as a practical expedient, the company shall apply this to a portfolio of contracts (or performance
obligations) with similar characteristics as the company reasonably expects that the effects on the
financial statements of applying this process to the portfolio would not differ materially from applying this
process to the individual contracts (or performance obligations) within that portfolio.
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When accounting for a portfolio, the company shall use estimates and assumptions that reflects the size
and composition of the portfolio.

Contract Modification:
A contract modification is the change in the scope or price or both of a contract that is approved by the
parties to the contract.

Contract modification shall account as separate contract if the following conditions are present:
The scope of the contract increases because of the additional promised goods or services that are
distinct.

The price of the contract increases by an amount of consideration that reflects the stand alone selling
price of the additional promised goods and service.

Non-refundable upfront fees:

Non-refundable, registration, upfront service activation and setup fees associated with service
arrangements are deferred and recognized over the associated service contract period or customer life.
The receipt of those activation fees does not result in performance obligations. Instead , upfront fee is
an advance payment for future goods or services and, therefore, would be recognised as revenue when
those future goods or services are provided.

Revenue is recognised when, or as, each distinct performance obligation is satisfied. The main categories
of revenue and the basis of recognition are as follows:

a. Service Revenues

b. Multiples Deliverables:

c. Equipment sales:

Service Revenues

Service revenues mainly pertain to usage, subscription charges for voice, data, messaging and value
added services. Telecommunication services (comprising voice, data and SMS) are considered to
represent a single performance obligation as all are provided over the company's network and transmitted
as data representing a digital signal on the network.

The transmission consumes network bandwidth and therefore, irrespective of the nature of the
communication, the customer ultimately receives access to the network and the right to consume
network bandwidth.

The Company recognises revenue from these services as they are provided. The collection from customer
in excess of revenue are classified as deferred revenue / advance from customers/subscribers as the
case may be.

Service revenue includes revenue from international services which is revenue from interconnection,
roaming charges for usage of the company's network by other operators for voice, data and messaging.
It also includes the enterprise lease services. These are recognised upon transfer of control of services
over time.

The company collects Ownership Fee, Telecom Service Charge and Value Added Tax on behalf of the
Government and therefore, it is not an economic benefit flowing to the company, hence it is excluded
from revenue.

Multiples Deliverables:

The Company has entered into certain multiple element revenue arrangements which involve the delivery
or performance of multiple products, services or rights to use assets. At the inception of the arrangement,
all the deliverables therein are evaluated to determine whether they represent distinct performance
obligations, and if so, they are accounted for separately.

Total consideration related to the multiple element arrangements is allocated to each performance
obligation based on their standalone selling prices. The stand-alone selling prices are determined based
on the list prices at which the Company sells equipment and network services separately.

Equipment Sales
Equipment sales mainly pertain to sale of telecommunication equipment and related accessories for
which revenue is recognised when the control of equipment is transferred to the customer, i.e. transferred
at a point in time.



A8l aiffe ufddager 2006/06
Explanatory Notes

Revenue from contract with customers

Revenue from Rendering Services

olural cferoat
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NPR

31.03.2076

Previous Year (Restated)

Voice 25,012,863,985 28,072,561,031

Data 8,208,914,882 7,509,882,327

SMS 1,004,237,138 978,319,998

Others 209,287,030 207,853,511
34,435,303,034 36,768,616,868

Equipment Sales 184,661,905 27,732,646
Total 34,619,964,939 36,796,349,514
]
Previous Year (Restated)

Fixed Line

Local/ Domestic
International Trunk
Leased Circuits
IN Service
ADSL
SIP
FTTH
Others
Fixed Line Total

CDMA
Local/ Domestic
International Trunk
Data
SMS
Others

CDMA Total

GSM
Voice
Data
SMS
International Trunk
Roaming

Others
GSM Total

Interconnection Services
Inter-Connection - International
Inter-connection - Domestic
International Roaming (Sharing)
SMS
Others

Interconnection Services Total

Value Added Services (VAS)
WiMAX Revenue

Total - Revenue from rendering services

2,079,141,502
23,519,324
237,579,959
8,582,953
949,505,075
24,505
121,896,841
59,969,500
3,480,219,659

307,882,969
222,238
35,350,124
3,418,675
7,075,872
353,949,879

16,147,665,913
6,622,101,111
479,752,467
61,784,332
4,416,110

137,569,926
23,453,289,859

5,333,336,196
819,199,677
227,088,265
259,440,709
4,671,732
6,643,736,578

487,485,527
16,621,533

34,435,303,034

2,464,870,096
42,176,042
217,428,332
7,392,573
1,024,557,401
292,563
30,404,969
112,973,661
3,900,095,636

591,476,111
488,700
65,319,196
6,479,944
9,413,746
673,177,697

17,853,205,870
5,892,952,455
550,913,451
89,541,589
14,366,372

84,570,293
24,485,550,030

5,833,912,248
910,362,980
264,475,887
178,266,541
895,812
7,187,913,467

491,791,016
30,089,021

36,768,616,868
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Recharge Card Discount :

The company started providing discount in recharge card (Physical and MPoS) sales instead of
commission expenses w.e.f. 2075/12/01 following the circular dated 2075/11/14 from Inland Revenue
Department. The incremental discount on recharge card of NPR 853,344,273 has been set off from the
service revenue during the year in comparison to previous year.

Multiples Deliverables:

Product including multiples deliverables (Handset, Customer Premises Equipment, Fibre Cable, Network
Services etc.) is allocated to standalone deliverables and recognized based on the same criteria of the
individual deliverable.

Non-Refundable Upfront Fees

The company has estimated the average customer life of prepaid mobile services of five years considering
the periods beyond the initial contract period for deferral of Non-refundable registration, upfront service
activation and setup fees.

The Company during the current year, has estimated that the historical average customer life is longer
than 12 months and believes that its churn rate provides the best indicator of anticipated average
customer life. Thus, the Company service revenue that includes revenue from registration and upfront
service activation fees associated with service arrangements are deferred and recognized over the
associated service contract period or customer life since the date of activation of service retrospectively
from previous financial year.

The financial impact of this change has resulted in decrease of the Company's profits before tax by
NPR 34,612,226 and NPR 69,145,118 for the current and previous year respectively.

Finance Income (fdcir 3iagietl)

Accounting Policies

The finance income from the financial instruments are recognised in accordance with NFRS 9.

Explanatory Notes

NPR

. 31.03.2076
Finance Income
_ PreVious Year (ReStated)

Interest Income on Loan Investment 961,039,953 1,001,589,403
Interest on Corporate Debentures 119,977,743 36,470,405
Interest on Term Deposits with Banks 5,060,877,985 5,384,175,029
Interest on employee loan 17,703,001 161,919,213

6,159,598,682 6,584,154,050
16 Other Income (36 3idqlell)

Accounting Policies

Dividend income is recognised when right to receive payment is established. Other incomes are
recognised when the amounts can be reliably measured and the amount is probable to be received.
Government grants income shall be recognised when there is reasonable assurance that the entity will
comply with the conditions attaching to them and the grants will be received (refer Government Grant
note 25).

Explanatory Notes
NPR

31.03.2076
Other |
PreVious Year (ReStated)

Dividend Income - -
Liguidated Damage(LQD) and Others 2,047,959,714 387,300,745
Government Grant Income 159,890,633

2,207,850,347 387,300,745
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Liquidated Damages (LQD) includes LQD of NPR 625,348,981 for 10M GSM project, NPR 244,509,580
for IPCDMA and NPR 24,085,569 for others and compensation of NPR 784,531,396 for IPCDMA which
has been recognised as other income. The amount was determined and agreed between the Company
and the vendor. The compensation will be received in goods and services. After the reporting period,
the Company has recovered US$ 1,995,764 and INR 328,548 as LQD of IPCDMA and the Company
has raised purchase order of NPR 33,926,645 related to service and US$ 3,410,164 related to goods
for compensation charge. The company has reasonable assurance that all the amount of LQD and
compensation will be recovered.

17 Operation and Maintenance Costs (i>aleiol dor diofd ach)

Explanatory Notes

These expenses include expenses incurred with fixed and mobile communications services arising from
the operation and maintenance of such telecommunication networks.

NPR

Maintenance - Office Equipment 40,175,981 77,960,493
Maintenance - Buildings 99,707,368 184,286,468
Maintenance - Plants/ Machinery 1,316,944,678 939,218,492
Power, Heating & Lighting 1,231,731,089 1,225,447,952
Fuel for Vehicles 70,281,037 79,159,550
Maintenance vehicles 56,567,197 68,556,842
Freight & Carriages 12,224,498 13,574,282
International IP Lease & Transit Cost 1,603,926,387 1,623,842,810
Cost of Telephone Sets and Other goods 161,426,230 39,886,876
Cost of Cash Card 198,227,126 251,409,609
Inquiry Service Expenses 28,119,062 18,446,482
Value Added Services Expenses 124,258,158 191,903,506
Data Entry Expenses 1,456,454 989,368
Interconnection Expenses 1,694,084,084 2,077,176,012
Training Expenditure (Contract) 97,740,455 29,028,858
Rent Expense (For Service Operation) 367,257,530 169,544,822
7,104,127,334 6,990,432,423

18 Sales Channel, Marketing and Promotion Costs (fd@l =oilel, aoiRIdor

o yagdel dad)

Explanatory Notes

Sales Channel, Marketing and Promotion Costs

NPR

31.03.2076
Previous Year (Restated)

Commission on Sales 89,134,444 900,313,900
Advertisement and Trade Promotion 132,542,343 169,149,456
221,676,787 1,069,463,356

Recharge Card Discount :

The company started providing discount in recharge card (Physical and MPoS) sales instead of
commission expenses w.e.f. 2075/12/01 following the circular dated 2075/11/14 from Inland Revenue
Department. The incremental discount on recharge card of NPR 853,344,273 has been set off from
the service revenue during the year in comparison to previous year and the corresponding decrease in
commission on sales.
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19 Administrative Expenses (UoRifoid <dat)

Explanatory Notes

NPR

Travelling Expenses 119,244,906 166,295,485
Rates and Local Taxes 79,917,466 61,839,837
Rent and Leasehold Cost of Land and Buildings 117,893,565 264,521,924
Board Meeting Allowance 1,068,000 1,264,000
Other Meeting Allowances and Expenses 35,311,894 46,051,943
Printing and Stationery 34,434,096 40,403,035
Bank Charges 22,688,240 11,656,789
Training Expenses 113,256,387 140,599,288
Hospitality Expenses 18,604,056 22,878,523
Office Furnishing 9,258,932 10,316,200
Insurance 19,415,387 24,762,571
Statutory Audit Fee 2,000,000 2,000,000
Tax Audit Fee 700,000 700,000
Audit Expenses 2,978,875 3,195,252
Postage 894,373 1,176,892
Books and Periodicals 4,222,883 5,243,418
Professional fees 4,278,687 2,684,810
Security Expenses 201,060,857 198,860,873
Outsourcing Service expenses 8,376,832 7,556,810
Membership Fee 10,770,096 10,183,447
Telephone Expenses 131,135,560 80,994,227
Anniversary Expenses 12,287,514 10,442,545
Annual General Meeting Expenses 835,617 1,033,620
Miscellaneous Expenses 89,141,799 73,727,617
Donation 100,221,381 -
1,139,997,403 1,188,389,106

20 Regulatory Fees, Charges and Renewals (follioic @vcjz, 9cdss ol
oIdIdD0T GECIR)

Explanatory Notes

Regulatory Fees, Charges and Renewals

Royalty 1,389,333,384 1,473,594,023
Rural Telecommunication Development Fund Contribution 694,666,692 736,797,011
Frequency Fee 1,450,094,710 1,169,165,896
License Fee Expenses 4,000,000,000 3,969,035,068

7,534,094,787 7,348,591,998

NPR

31.03.2076
Previous Year (Restated)

The liabilities on account of Royalty at the rate of 4% of service revenue have been provided for as per
Telecommunication Rules, 2054 and contribution to Rural Telecommunication Development Fund (RTDF)
at the rate of 2% of the service revenue as per conditions laid down by the Nepal Telecommunications
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Authority (refer Revenue from contract with customers Note 14). For calculation of Royalty and RTDF, the
service income includes Interconnection Income amounting to NPR. 298,031,576 which is disclosed as
prior period income of previous period.

The company pays annual frequency fee to Nepal Telecommunications Authority for using various

frequency Band. The company also pays the variable Frequency fee in relation to GSM License i.e. 0.4%
of the GSM Income which also includes the GSM portion on Interconnection revenue.

21 Finance Costs (fdcilzr <a)

Explanatory Notes

These are finance costs calculated using effective interest rate on the GSM first renewal fee payable and
subscribers deposit payable.

NPR

. 31.03.2076
Finance Costs

_ PreVious Year (ReStated)

Unwinding Interest of GSM License Renewal Fee Liability 1,235,049,902 356,652,949

Unwinding Interest of Subscriber deposits (29,321,717) 60,391,800

1,205,728,185 417,044,749

22 Impairment costs and reversals (5dUzdiec)

Accounting Policies

Impairment of non-financial assets

Impairment of an item of property plant and equipment is identified by comparing the carrying amount
with the recoverable amount. If an individual asset does not generate future cash flows independently
of other assets, recoverability is assessed on the basis of cash generating unit (CGU) to which the asset
can be allocated.

At each reporting date the company assesses whether there is any indication that an asset may have
been impaired.

Factors that are considered important and which could trigger an impairment review include the following:
a) Obsolescence or physical damage;

b) Significant changes in technology and regulatory environments;

c) Significant changes under performance relative to expected historical or projected future operating
results;

d) Significant changes in the use of its assets or the strategy for its overall business.

The identification of impairment indicators, the estimation of future cash flows and determination of
recoverable amount for assets and cash generating units require significant judgement. If such indication
exists, the recoverable amount is determined. The recoverable amount of a CGU is determined at the
higher of fair value less cost to sell on disposal and value-in-use. Generally recoverable amount is
determined by means of discounted cash flows unless it can be determined on the basis of a market
price. Cash flow calculations are supported by past trend and external sources of information and
discount rate is used to reflect the risk specific to the asset or CGU.

Impairment of Financial Assets

NFRS 9 establishes a three-stage impairment model, based on whether there has been a significant
increase in the credit risk of a financial asset since its initial recognition. These three stages then determine
the amount of impairment to be recognised as expected credit losses (ECL) (as well as the amount of
interest revenue to be recorded) at each reporting date:

1. Stage 1: Credit risk has not increased significantly since initial recognition — recognise 12
months ECL, and recognise interest on a gross basis.

2. Stage 2: Credit risk has increased significantly since initial recognition — recognise lifetime ECL,
and recognise interest on a gross basis.
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3. Stage 3: Financial asset is credit impaired (using the criteria currently included in NAS 39
Financial Instruments: Recognition and Measurement) — recognise lifetime ECL, and present
interest on a net basis (i.e. on the gross carrying amount less credit allowance).

Explanatory Notes

NPR
Property Plant and Equipment (of WiMAX/CDMA) 349,668,437 (13,097,968)
Buildings 443,743,742
Capital Work In Progress 87,535,067
Prepaid Expenses 1,355,994
Non Financial Assets 9,320,161
Financial Instruments
Trade Receivables 214,646,186
Inventory -
Accruals, Advances and Other Receivables 98,716 50,888,600
Total 446,622,381 697,536,554

23 Effects of Changes in Foreign Currency Exchange Rates

Accounting Policies

Foreign currency transactions are converted into functional currency using the exchange rate prevailing
at the date of the transaction.

Monetary assets and liabilities denominated in foreign currency are translated in to the reporting currency
of the company using the rates prevailing on the reporting date. The resulting gain or loss due to translation
is taken to statement of profit or loss. Non-monetary assets are recorded using the rate of exchange
prevalent as on the date of initial recognition and are not subsequently restated.

Explanatory Notes

NPR
. . 31.03.2076

Effects of Changes in Foreign Currency Exchange Rates
& 2 Y = Previous Year (Restated)
Transaction Gain / (Loss) 369,806,066 506,288,861
Translation Gain / (Loss) 831,843,883 (419,295,351)
Total 1,201,649,949 86,993,510

24 Income Tax

Accounting Policies

The company applies NAS 12 for accounting and reporting income taxes. Income tax on the profit for
the year comprises current and deferred tax. Income tax is recognized directly in the statement of profit
or loss except to the extent that it relates to items recognized directly in equity or other comprehensive
income.

Current tax:

Current income tax is the expected tax payable on the taxable income for the year, using tax rates
enacted at the reporting date, and any adjustment made to tax payable in respect of previous years. The
amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or
received that reflects uncertainty related to income taxes, if any.

Deferred tax :

Deferred tax is the tax expected to be payable or recoverable in future arising from temporary differences
between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in computation of taxable profit.
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It is computed using statement of financial position liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets recognised to the extent that
is probable that the temporary differences or taxable profit will be available against which deductive
temporary differences can be utilised.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realized, based on the level of future taxable profit forecasts and tax planning
strategies.

Current and deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the same

taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis or
to realise the asset and settle the liability simultaneously.

Explanatory Notes

Net Tax Asset / (Liability)

The company's final income tax assessment has been completed for the Income Year 2072/73 (2015-16).
For the remaining financial years, the assets and liabilities have been recognised and carried as under:

NPR

Financial Year Tax Liability Advance Tax Paid Asset /(L'?ael:i;t?; Cumulative

2073/74 5,734,012,684 6,948,462,885 1,214,450,201 1,214,450,201

2074/75 5,903,778,849 6,251,947,179 348,168,330 1,562,618,531

2075/76 5,660,634,683 4,804,513,428 (856,121,255) 706,497,276

2076/77 6,271,148,664 6,962,104,678 690,956,014 1,397,453,290
24.2 Current Taxes (TIc] SIRID?)

Current tax payable (or recoverable) is based on the taxable profit for the year and any adjustment made
to tax payable in respect of previous years. Taxable profit differs from the profit reported in the statement
of profit or loss, because some item of income or expense are taxable or deductible in different years or
may never be taxable or deductible. The company's current tax liabilities are calculated using provisions
of the Income Tax Act, 2058 (2002 A.D.), Income Tax Rules, Directives and circulars relating thereto as
currently applicable in Nepal.

NPR

31.03.2076
Income Taxes expense
PreVious Year (ReStated)

Provision for Tax

For current year 6,222,062,957 5,660,634,683
For prior years 49,085,707 112,878,278
Deferred Tax-Normal (1,783,085,045) (590,121,249)
4,488,063,619 5,183,391,712

The provision has been made for the third renewal fees of GSM License ( period from 2076.01.29 to
2081.01.28) amounting NPR 4 Billion as per the past obligation. The amount and timing of payment is yet
to be confirmed. As per the provision of Income Tax Act, 2058 u/s 24(2)(Kha), the expenses deduction
shall be claimed as and when the license fee liability will be confirmed and the payment will be made.
The employees of the Company are provided telephone and internet facilities which have been treated as
expenses based on reimbursement basis. Interconnection Service Expenses and Income from July 1- 16
of 2019 have been considered in calculation of taxable income due to change in Accounting policies of
revenue recognition from English Calendar of July to June to Nepalese financial year.
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24.3 Deferred Taxes (326l D7)

NPR
Particulars FY 2076-77 Carrying Amount Tax Base Temporary Diff
Assets
Property, Plant & Equipment 24,705,486,152 32,218,456,610 (7,512,970,458)

Liability and Provisions

Provision for License Fee 4,723,287,671 - (4,723,287,671)
Defined Benefit Plan Provision 15,448,012,581 - (15,448,012,581)
Provision for Telecom Allowance 912,037,574 - (912,037,574)
Provision for Staff Bonus 1,742,544,323 - (1,742,544,323)
Contract cost expenses 278,722,299 278,722,299
Total (30,060,130,308)
Tax Rate 30% (9,018,039,093)
Deferred Tax Liability / (Asset) - FY 2075-76 Ashadh (Restated) (6,379,777,562)
Deferred Tax Expense / (Income) -Normal FY 2076-77 Ashadh (2,638,261,531)
Deferred Tax liability / (Asset) Ashadh 31, 2077 (9,018,039,093)
Deferred Tax Expense / (Income) - FY 2076-77 Ashadh P&L (1,783,085,045)
Deferred Tax Expense / (Income) - FY 2076-77 Ashadh OCI (855,176,486)
Particulars FY 2075-76( Restated) Carrying Amount Tax Base Temporary Diff
Assets
Property, Plant & Equipment 21,544,171,772 28,126,449,077 (6,582,277,305)
Liability and Provisions
Provision for License Fee 723,287,671 - (723,287,671)
Defined Benefit Plan Provision 11,521,020,120 - (11,521,020,120)
Provision for Telecom Allowance 1,139,771,386 - (1,139,771,386)
Provision for Staff Bonus 1,458,538,725 - (1,458,538,725)
Contract cost expenses 158,969,999 - 158,969,999
Total (21,265,925,207)
30% (6,379,777,562)
Deferred Tax Liability / (Asset) - FY 2074-75 (6,066,490,432)
Deferred Tax Expense / (Income) -Normal FY 2075-76 (313,287,130)
Deferred Tax Liability/(Assets)- Ashadh 31, 2076 (6,379,777,562)
Deferred Tax Expense / (Income) - FY 2075-76 P&L (590,121,249)
Deferred Tax Expense / (Income) - FY 2075-76 OCI 276,834,119

24.4 Reconciliation of Profit Reported in The Financial Statements and as Reported

to the Tax Authorities

Reconciliation with Tax Profit

Profit before tax as per Financial Statements
Net Adjustments under Income Tax Act
Profit for Tax Purpose

Tax rate
Total

NPR

Previous Year (Restated)

14,237,019,171 15,109,243,383
6,503,190,686 3,759,538,894
20,740,209,857 18,868,782,277
30% 30%

6,222,062,957 5,660,634,683
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25 Government Grant:

Accounting Policies

Government Grants are assistance by government in the form of transfers of resources to an entity in
return for past or future compliance with certain conditions relating to the operating activities of the entity.
Government grants, including non-monetary grants at fair value, shall not be recognised until there is
reasonable assurance that:

(a) the entity will comply with the conditions attaching to them; and

(b) the grants will be received.
Government Grant related to assets, including non-monetary grants at fair value, shall be recognised
as deferred income which is recognised in profit or loss on a systematic basis over the useful life of the
asset. Grants related to depreciable assets are recognised in profit or loss over the periods and in the
proportions in which depreciation expense on those assets is recognised.

A government grant that becomes receivable as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support to the entity with no future related costs shall be
recognised in profit or loss of the period in which it becomes receivable

Explanatory Notes

The Company has entered into an agreement with Nepal Telecommunications Authority (NTA) on to
build “Broadband Network and Provide Internet Access Connectivity Services in Earthquake affected 4
Districts” in which NTA agreed to provide one-time subsidy to the Company to accomplish Broadband
Internet Project. The company has recognised the Grant as the following.

Government Grant

Grant Related to Assets 33,238,056
Grant Related to Income 154,816,332
Total 188,054,388

The government grant from NTA has become receivable by the Company as compensation for expenses
or losses incurred in a previous period of amounting NPR 89,109,344 for operation, maintenance and
overhead cost of previous period which has been recognised as grant income in this financial year.

26 Assets Held for Sale

Explanatory Notes

Company holds dismantled assets, mainly in the nature of maintenance returns and scraps that are in
the process to be sold. In addition to the scraps and dismantled assets there are some assets that are
already notified for auction sale. These assets have been retired from the books and are represented at
zero or NPR 1 carrying amount. As per the requirement of NFRS 5 ‘Non-Current' Assets Held for Sale
and Discontinued Operation', these are to be valued at fair value less cost of sale.

Considering the significance of such assets, which management feels are low in terms of materiality
these have not been recognised in the financial statements. Furthermore, there are practical difficulties in
determining the value of such assets. Management assumes that the impact of such assets in terms of
company's financial position and performance will be negligible.

There is no discontinued operation of the company.

27 Interest in Other Entities

Accounting Policies

The company follows NFRS 12 ‘Disclosure of Interest in Other Entities' for disclosing the extent of the
investment, control and influence.
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Explanatory Notes

Interest in Other Entities - Percentage of shareholding FY 2075-76

Trishuli Jalvidhyut Company Limited 48.78% 48.78%
Upper Tamakoshi Hydropower Limited. 6.00% 6.00%
Vidhyut Utpadan Company Limited. 3.21% 3.42%
Nagarik Stock Dealer Company Limited. 25.71% -

Treatment Treatment
Trishuli Jalvidhyut Company Limited. Associate Associate
Upper Tamakoshi Hydropower Limited. Associate Associate
Nagarik Stock Dealer Company Limited. Associate -
Vidhyut Utpadan Company Limited. Equity Investment Equity Investment

The company holds 48.78% of equity investment as at reporting date in Trishuli Jalvidhyut Company
Limited. However, the company does not hold control of Trishuli Jalvidhyut Company Limited, therefore
Trishuli Jalvidhyut Company Limited is continued to be recognized as an associates. The Capital structure
of Trishuli Jalvidhyut Company Limited is structured in such a way that the company will ultimately hold
30% and the current equity holding is just a temporary effect.

28 Earnings Per Share

Accounting Policies

Basic earnings per share are calculated by dividing the net profit attributable to equity shareholders by
the weighted average number of ordinary shares in issue during the year.

Explanatory Notes

NAS 33 ‘Earnings per Share' requires that earnings per share (EPS) information be presented in the
financial statements. The company's ordinary shares or potential ordinary shares are traded in a public
market and the company files its financial statements with the Securities Exchange Board of Nepal

(SEBON).
NPR
Profit Attributable to shareholders 9,748,955,552 9,925,851,671
Number of Shares (weighted average) 150,000,000 150,000,000
EPS (Basic) 64.99 66.17
EPS (Diluted) 64.99 66.17

There are no instruments of the company, current or prospective that will have any bearing on dilution of
Earning Per Share. Therefore, the company has same basic and diluted EPS. The EPS for previous year
has been changed due to restatement.

29 Contingencies and Capital Commitments

29.1 Contingent Liabilities
Contingent liabilities are potential future cash out flows, where the likelihood of payment is considered
more than remote, but is not considered probable or cannot be measured reliably.

29.1.1 Tax related dispute

29.1.1.1 Income Tax and TDS Related Disputes for FY 2071/72:
The company's final tax assessment has been completed for the Income Year 2071/72 and the final
assessment order was received on 2076/04/24. The Company opted to appeal against the Reassessment
order regarding Tax Deduction at Source (TDS) and Income Tax and consequently applied for an
Administrative Review with the Director General, Inland Revenue Department on 2076/05/23 by
depositing NPR 83,662,881. ,for which the decision was pending. The Company opted to Appeal to
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Revenue Tribunal on Poush 08, 2077 by depositing additional NPR 143,097,864.

The contingent liability of NPR 361,206,462 for Tax Deduction at Source (TDS) and Income Tax and the
fine amount up to the date of settlement would have existed against the company for the year 2071-72,
if the appeal goes against the company.

29.1.1.2 Income Tax and TDS Related Disputes for FY 2072/73 :
The company's final tax assessment has been completed for the Income Year 2072/73 and the final
assessment order was received on 2077/04/25 and 2077/04/32. The Company opted to appeal against
the Reassessment order regarding Tax Deduction at Source (TDS) and Income Tax and consequently
applied for an Administrative Review with the Director General, Inland Revenue Department on 2077/05/23
by depositing NPR 155,613,124.

The contingent liability of NPR 622,452,493 for Tax Deduction at Source (TDS) and Income Tax and the
fine amount up to the date of settlement would have existed against the company for the year 2072-73,
if the appeal goes against the company.

29.1.1.3 VAT Related Dispute
Reassessment order of Value Added Tax was issued by Large Tax-Payers Office on the Self-Assessment
Tax Return filed by the company for the financial year 2070-71. The Company opted to appeal against the
order and consequently applied for an Administrative Review with the Director General, Inland Revenue
Department on 2075/03/26 by depositing NPR 8,731,622.Contingent liability of NPR 26,194,866 for Value
Added Tax and the fine amount up to the date of settlement would have existed against the company for
the year 2070-71, if the appeal goes against the company.

29.1.2 Legal cases
There were 40 numbers major legal cases against the company pending in the court of law during the
year. Liability, if those are decided against the company, could not be assessed reliably; management
feels that such liability would not be significant requiring quantified disclosure.

29.2 Commitments
A commitment is a contractual obligation to make a payment in the future, mainly in relation to leases
and agreements to buy assets such as network infrastructure and IT systems. These amounts are not
recorded in the statement of financial position since the company has not yet received the goods or
services from the supplier. The amounts below are the minimum amounts that the company is committed

to pay:
NPR
q . 31.03.2076
Capital C t t:

HETELS e (ReStated)
Commitment for Civil Works 301,114,295 193,813,617
Commitment for Procurement of Plant & Equipment 17,146,639,098 30,014,604,354

17,447,753,393 30,208,417,972

Out of total capital commitment of NPR 17,447,753,393 amount of NPR 11,492,705,381 is related with
4G/LTE project for procurement of plant, equipment and services.

30 Related Party Disclosures

Accounting Policies

The Company follows requirements of NAS 24 Related Parties and other legal requirements for disclosures
of related party transactions and balances.

Explanatory Notes

30.1 Identification of Related Party Disclosures

Following has been identified as related parties of the company:

1. The Government of Nepal - which is the principal owner of the company (please refer Share Capital
note 12)

2. Directors of the company
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3. Key Management Personnel of the company - all personnel level 11 and above are considered to
influence management decision of the company.

Relatives of directors and key management personnel

Nepal Telecom employee retirement Fund maintained with Citizen Investment Trust (CIT)

Trishuli Jal Vidhyut Company Limited

Upper Tamakoshi Hydropower Ltd.

Nagarik Stock Dealer Company Limited.

N O A

Transactions with Related Parties

Transaction with Government of Nepal
The company has contributed NPR 28,878,899,899 on account of tax and non-tax revenue to government
treasury. It also paid NPR 6,175,797,750 dividend on equity share investment.

NPR

31.03.2076
Previous Year (Restated)

4,873,478,679

6,913,018,971

Value Added Tax-Collection Deposited 4,324,398,993 4,605,286,227
Telecom Service Charge- Collection Deposited 3,792,707,411 3,898,586,032
Ownership Fee- Collection Deposited 524,777,913 579,609,728
Custom duty —Paid on import 1,455,045,701 483,148,780

Royalty

and RTDF -Liability Paid 2,210,391,034 2,339,617,551

Frequency Fee

1,714,190,164

1,144,822,845

Dividend 6,175,797,750 7,548,197,250
Property Tax 49,054,957 61,839,837
License Fee 5,868,099,500 6,051,200,000
Tax Deducted at Source (TDS) 2,027,215,256 1,723,730,022
Total 35,054,697,649 33,309,516,951
Service charges collection for providing telecommunication services to the Government of Nepal has
been charged on commercial terms.
Regulatory charges provided to the Nepal Telecommunication Authority (an autonomous regulatory body
established by GoN) has been made as per the legal and regulatory requirements.
30.2.2 Directors and Key Management Personnel

During the year ended 31 Ashadh, 2077, neither any directors nor any key management personnel or any
associate or family member (relative) of the directors and key management personnel was indebted to
the company.

There has been no material transactions or proposed transactions with directors and key management
personnel or their relatives and associates except for the compensations and/or remuneration paid under
the company's regulations.

Compensation Paid

a. Board of Directors (BoD)
The members of Board of Directors have been paid board meeting fees of NPR 916,000 during this
financial year. There were 38 numbers of Board meeting conducted during this financial year. The
Chairman and other members of the Board are paid NPR 4,000 per meeting for Board and Board
Level Committees.
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The Composition of Board of Directors during the year is as below:

Board Meetings FY 2076-77

Designation Number of Meetings Attended
1 Mr. Dipak Subedi Chairman 14
2 Mr. Mahendra Man Gurung Chairman 16
3 Mr. Dilliram Adhikari Member 38
4 Ms. Radhika Aryal Member 38
5 Mr. Dhanaraj Gyawali Member 26
6 Ms. Lila Devi Gadtaula (Niraula) Member 4
7 Mr. Uttar Kumar Khatri Member 36
8 Mr. Vishnu Prasad Kasaju Member 35
9 Mr. Raj Bahadur Rawal Member 22

b. Audit Committee
The member of Audit Committee have been paid meeting fees of NPR 180,000 during this financial
year. There were 12 numbers of meeting conducted during this financial year.
The composition of Audit Committee during the year is as below :

Audit Committee Meetings FY 2076-77

Designation Number of Meetings Attended
1 Ms. Radhika Aryal Chairman 12
2 Mr. Dhan Raj Gyawali Member 12
3 Mr. Uttar Kumar Khatri Member 9
4 Mr. Vishnu Prasad Kasaju Member 12
5 Ms. Shailja Rai Member Secretary 12

The Chairman and the members of Board of Directors are provided with monthly Telephone
(Landline/Mobile) facility with maximum limit of 1200 STD minutes,700 ISD minutes and internet
facilities of 1 MBPS ADSL/FTTH. In addition to above, NPR 1,873,034 has been paid to the members

of Board of Directors for reimbursement of travelling expenses.

c. Key Management Personnel
Key management personnel include level 11 and above officials, are paid salary and compensation in
accordance with the company's regulations. The compensation paid to Key Management Personnel
including Managing Director are presented below:

NPR
Short term Employee Benefits 20,584,064 19,922,996
Post Employment Benefits
Defined Contribution Plan 1,013,436
Other Long term Benefits
Termination benefits
Total 21,597,500 19,922,996

Total Post-Employment Benefits (refer Employee Benefit note 11) includes the Key Managerial Personnel's
defined benefits plan as well.
Key Management personnel are also provided with the following benefits and disclosed under short term
employee benefits.

- Benefits as per employees regulation.

- Bonus as per Bonus Act/ regulation.

30.3 Balances with / by related parties:

e Balances with Nepal Telecom employment retirement fund maintained with Citizen Investment
Trust(CIT) is disclosed under Defined benefit plan in Note 11.2.2.
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e The equity investment in Trishuli Jal Vidhyut Company Limited/ Upper Tamakoshi Hydropower Ltd/
Nagarik Stock Dealer Company Ltd. and share of profit/(loss) has been disclosed under Investments
in Associates in Note 5.

e The equity investment in Trishuli Jal Vidhyut Company Limited has been pledged to Nabil Bank
Ltd under consortium project financing. In addition, the company has given corporate guarantee
amounting to NPR 2.30 Billion as well.

e TheLoan Investmentin Upper Tamakoshi Hydropower Ltd has been disclosed under Loan Investments
in Note 8.1.5

e Balances outstanding from the government agencies for use of telecommunication services amounting
to NPR 35,893,952 is shown under trade receivables including expected credit loss (refer note trade
receivable 8.1.4)

Segmental Analysis

Accounting Policies

The company reports on operating segments, based on its service streams. The company's organization
is structured based on the service lines and products.

The reporting segments of the company are :

Wireless Services

Wireless services segment includes the GSM and CDMA segments. These services cover voice and data
telecom services provided through wireless technology (GSM /CDMA). This includes the value added
services provided through the intermediary on revenue sharing basis. This also includes WiMAX services.

Fixed Line Services

These services cover voice and data communications through fixed-line network and broadband
technology for individuals as well as corporate customers. This includes Land Line (PSTN), ADSL, FTTH
and Lease line data connectivity services.

Treasury

This includes the management of investment, cash and cash equivalent other than directly related with
reported segment. This includes foreign currency denominated investment as well. The surplus funds of
the company as a whole is professionally managed to generate maximum return.

Unallocated
It includes expenses / results, assets and liabilities of corporate office of the Company, current taxes,
deferred taxes, and certain financial assets and liabilities, not allocated to the operating segments.
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Assumptions for segmental reporting

1.  Revenue, expenses, assets and liabilities that relate to the Company as a whole which are not
allocable to a particular segment on direct and/or reasonable basis have been included under
“unallocated revenue/expenses/assets/liabilities”.

2. Revenue is taken on the basis of product line for each services.

3. International services is being provided through the network/infrastructure of Fixed line and mobile
services segments.Inter connection revenue is allocated to Fixed line and Mobile services on
estimated basis before considering inter-connection revenue.

4. Depreciation and Operation and Maintenance expenses are allocated on the basis of Property, Plant
and Equipment for each service.

Geographical segments

The company operates from seven provincial directorates located in seven different provinces of the
country. However, the services delivered from those provincial offices are also managed by centrally
located service directorates (Business Units). Therefore, information on regional segments for the
purpose of NFRS 8 ‘Operating Segments' cannot be segregated and the management feels that the costs
to develop such information would be excessive than the benefit that it would derive.

Further, the geographical operation is within the single legal jurisdiction and operational environment.
Therefore, the company assumes to operate in a single geographical segment.

Interim Financial Reporting

The company follows NAS 34 ‘Interim' Financial Reporting' for publishing condensed interim financial
statements in the print media. The company also complies the requirements of Securities Board of Nepal
(SEBON), Nepal Stock Exchange (NEPSE), Companies Act, 2063 by disclosing information in addition
to condensed interim financial statements. The company also published detailed condensed interim
financial statements as per NAS 34 in the company's website www.ntc.net.np.

Event occurring after reporting period

Except for the under stated post reporting period event there are no material events that has occurred
subsequent to Ashadh 31, 2077 till the signing of this financial statements on Poush 27, 2077.
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Investment in Associates:

A8 aiffe ufedger 2006/66

The Company has invested additional NPR 225 million as on Poush 06, 2077 for the shares subscribed

in Nagarik Stock Dealer Company Limited.

34  Prior Period Adjustments and exceptional items

Previously reported financial statements and financial statements for the current financial year as reported
has been restated in compliance with the requirements of NFRS.

The following adjustments are made for the identified omissions and misstatements for the financial year
2076-77 as per the provision of NAS 8. Net prior period amount of NPR 944,160,801 has been adjusted
to the identified financial year. In case where such identification could not be made, adjustment has been

made in the opening equity.

S.N. Particulars

Additional bonus provision booked of Previous Year
Frequency Fees

Operating Income

Operating Expenses

a H O N =

Salary Adjustment
Total

Net Effect

NPR

Expenditure Income
478,677,416 -
270,000,000 4,045,000
687,992 -
208,219,429 8,150,943
822,726 2,050,820
958,407,563 14,246,762
944,160,801

Exceptional items wherever they occur are disclosed separately.

35 Other Disclosures

35.1 Exchange rates used

Exchange Rates

31.03.2076
Previous Year

USD: NPR
EURO: NPR
GBP: NPR

120.37 109.36
136.81 123.34
150.69 137.25

35.2 During the reporting period, stock amounting to NPR 21,717,657 was found and listed as inventory which
was previously written off after the physical verification of inventory in FY 2071/72. Thus, NPR 21,717,657
has been adjusted in Statement of Changes in Equity.

35.3 The figures for the previous period have been regrouped/rearranged wherever necessary to make them

comparable with the current period's figures.

As Per Our Report of Even Date

Hari Prasad Bashyal
Chairman

Dilli Ram Sharma
Director

Dilli Ram Adhikari
Managing Director

Phanindra Gautam
Director

Rajendra Aryal
Chief Financial Officer

CA. Prakash Jung Thapa
P.J. Thapa & Co.
Chartered Accountants

Rameshwor Dangal
Director

Hari Prasad Sharma
Manager

CA. Achyut Raj Joshi
A.R. Joshi & Co.
Chartered Accountants

Vishnu Prasad Kasaju
Director

Date: Poush 27, 2077
Place: Kathmandu
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EXC
ASE
19¥

QR34
QR3%

9’40
9’40
9’40

9’49
qQR4%

QR4%
R&R

Ry

%
9R.9¥

9’sR

9’sR
a3
RRe¥
Re¥
Rz
R4
9RR%

qR8%
qR1%%
qR1%%
q’R9

%’z
q9’%%

2000
2000
009
009

ROOR

R003%
00%

feaaur

FISHTSIHT Tfeell AR ATl LTI
FISHATSIANG ARh] THIATHH AT AT I
ATGAH TATIAT

SRATCHT Y ATS &SHATHI Automatic Exchange T
STeT

TITYAT

ST YATRT TATIAT

High Frequency Radio JUTTATehT NSEIN]

HISHTSIHT Q00 AT hl Cross Bar afeThiT
TeRT=ITehl TTIHT

FAFTITRUTRT ATRNT Gl 300 ATIARI Cross Bar
AR TeRT=IwTeT TATIAT

FEAATIRY AATATATS SR AT (AT
FISHTSTHT Tfeedl Q000 ATEAH Automatic Exchange
TTYAT

HF Radio Service gRT A=RIMIT (IRT qqT
qITET) SREA=AR ATeh qe&ard

SART HATHT F=aATT

FATSNTT I FaTeh! AT Microwave Transmission
Link T ETaT

HAANCT Alchaehl AT "B" Type TSTIE Hrrehl
TITYAT

SPC I TaRI=Tehl AT

fefsaer afhi Tag=rsTep TITaH

FAERTT I FaAT (STD) 1 F&aTd

YTHIOT AR FATH THaTd

FRITET < FaT (ISD) H q&ard

Optical Fiber Network @l ST€TT

gfeads

FHIU AR Tead EAMAT TTHT

freaTe FaTe gEara

D.O.T. India I ARThe FIZARGRT fefiea fergesr
TITYAT

TRTATSITET fem fergepr &omasT

GSM HIETZd dTeh! gaTd

SDH Microwave Radio &I ®T=aA

ZraTAE HAThl AT

T RIA AT g=aATT

GSM HT ST International Roaming HaTehT
FEard

S

T4 IR ISR Afeda wrear fagars &
U

GSM UiE Fare! gward

TRTAT AT RH=AR HEAT AR HFAT
fafaegHr afeada

£H.
00%
00%

R0O0Y
R0O0Y
R0O0Y
R0O0Y

ROO%
ROO%
ROO%
ROO%

R00%
R00%
2009
2009

20049
2009

0009
R00%

R00%

R00%
RO0%
Roq0
Roq0
Roq0
R01q
R01q
R01q
RO9R

RO93
RO9¥

094
R094
R09%
R09q
R095

R09%
2030
R0

olural cferoat

AU GREGAR HFall faties

faaur

e Ffag FE (EF) AR EaTd

IVR F4T 9500 HTRT SLC TLT&TTehT AT TehTLTRT
ERCEIH

TEATE Bl ®IF (Toll-Free) FaTel q&=ard

CDMA FaTehl F&ard

THE e ATl gEard

AR AT FAT (129) F HTF outsource AT
TRTSH ATferuet

PSTN #hfge fafae darer q&ard

£ %41 STe¢ad JaT (HCD-Nepal Direct) T FaTd
FISHTSIAT AR Fed Td1 925 (IVR AR 4T
IVR AT 9509 AT q0+R TRIETHT ATTS TeTLTAHI
ERCEI

FISHTSISTAHTHT CDMA FATH! T&dTd

PSTN ¥aTsd #d ATl J&ard

T RA Afhd [AFaRT gedie ATSad (g
CDMA HTeTga (SkyPhone) AT a=R 3efrr Aifwe
AT AT

IVR ¥aT 950% ATHA PSTN i fael Tt
ST fa Farerr q@ard

IVR ¥aT 455 AR 4% VOIP F& Complaint
TAT FaTEl FEATT

GSM HIETSTAT GPRS, 3G ¥ CRBT HdTehl g&ard
ADSL F/e¥"e ATl q&ard

IVR &1 925 WA ADSL Complaint 3dT JaTel
BRCEIGH

Aifed e JATH FEaTd

CDMA UTeUE HETed JaTehl Jw=ard

TR FFOT A0 AT HT TR GII=AR FaT [
SIP Easy Call (Pre- paid Calling Card) ¥aTs q&ard
Volume Based ADSL HaTeh! H&aTd

SIP PPP (Permanent Pre—paid Phone) HaT®l d&aTd
GSM HIETZHT 3G Data Card a1 g&ard

First International Carrier Partner’'s Meet @l STITSTAT
International Toll Free Services (ITFS) ¥aTehl g&aTd,
4G ATRAY FISATE Fredd WIMAX HeTehl F&ard
R09R IP CDMA HaTehl F=erel

IP-based Wireline Network (NGN) SaTeh! H=eTels
Wi-Fi Hotspot F==Teld, &¥I+ilehl Mobile App T
ERCEI

FTTH JaTehl g&ard

HATATNTF FosTTea Meet T&aTd

NTPRO HaTel F&aTd

4G/LTE FaT FTSHTST T GERTETE qeard

TS FoATATR qe=aTd

4G/LTE a7 I1d geerdT fa=ar

4G/LTE FaT 99 earAT faear

NTTV H&Teh! ST&aTd
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