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GEITTT GO, 3UcTsY AIquTee TiGaTersTedr
TERTS HPITeT ST ThTTATh HTeRRT ETHT
= 3|

TE SR TUAT FFOIhT TS HaTeh! AT TR
w.4o Fiaerdel Jhg W5 R IS 22 AW Tl |
HPATehT ToTeaTsh! Y@ GTciehT SYHT (&ehl SfT. TH. TH.
UaTh! ATEh 2%.R% Uavdel Iig UR T | @,
FTT1ehT STeT HATeRT AT STTER 34, 3¢ HiaTael Ihg
g X HUS 3 ATE R SR TRl & | ST AT
ITFAR FAITT STeT HaTT STie fag Tt STTET STHT
AISHT HRTET 16 Gl 3uered T3S HTH B |
7g ier aHT el STeT damh! aeTR fewaT
3o Jig Tl B | HETHIRT FISSATVE ST HaTeh]
FoR e w. 2y Hiaeder gig 9§ 43.<R wiawa
Tkl & | T aTed T ST g HaHT I8 T
TSR] STV HEATRT EUHT TG §T TWhal UG
R TR TeE ey T TT3aT U Mafead JUah! g |

yfafermr sl fam T ufEdaen fagad smew
HATR! STIR HAM: STT AT I VT TS HATT
FUTLOT G SHHHT Tehl & | dgar TiaeTeieT HRuT
AR JFGTh! AT Fiqeqell JoamT daT 3ucrse
TSIUA aTEdaT e & | Al gaTge U STty
qYT SFARINT S -HATEGAT TaEE & U I <o
FE, TALATET YA &, 3 3 33 S, TEHAH
HITEE &, RS I 30 FUS, N HF T AT
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SH{Uehl T o= g HB{GEhT HIUT JEAT qTHT
AT 3T TRISUERICT AT6h JTGeh! STIATAHT ST
Fer Y SfawT B | Ui FHET Tor T AT
AT ST IRTEHT TETTHTaEEehT AMTEHeRT Ioof
FEL T4 AT HodTersh diaiden! HUETIER 3Tl
¥ 066/ 0 T ATHER Hq A R0 T 18
e fed T I TR aTEe Tew g |
TR SN IRREHT HRTGHTaEEeh! TRTHERT o
Tt fa SeTT I ToTereh HiHTqsh! (UTATIER
R0 Fiqerd qAH &ﬁ'ﬂ'( SYcdey I3 H&dld f[{chl §|
ierT TR TR HETTaEETs TRy Tfahel
YSH THA%h HEHT 8¢ Terier & favard feamdag |

Y. AT f&TT a1 UTET GUTT

yfafrmT Wgteeh! forshre, TTESRshT WIT T STTEgeh,
afien-gmTers  FRamehaamT  gEAT  wfafeen
SITEEAT ST vereEen! faverur T gearsd
FAI IET JTAs THIENE SIS oleh
T | OER TATIH THAR TaT IucTed TS
TEAETEYT 0o TTeatTehT w0 YT JaT TR THehmmT
4G/LTE BaT 3UCTsY Wghaheh! © | siehl TATHT {8
a1 T faed) ™ T FW WERE § | AR
3,230 et 3O W foshe aTfaerg @& 9 €
SAraagge! foshe Aatar 7@ sniier adefa drarga
YT TR THUHT & | AT T Ta daT faear
qT TR ghg T HHAT TE af 000/ 0¢ AT
9T 2,45 % eNodeB TS TR ToTA-HT cATEUH B |
WWH@W arifer a¥HT gfT Preventive
Maintenance, Network Optimization, Battery Backup
I T STET FHRIEEATs Tatar fouhr & | Fware
FTIhT TR TaTeh! TR T UEGRET 97 gur
& STET TRTH 3 |

<. TAATAF YU

STABIRT HET T ST S| eiqan Fiafemr
TR UG doT WRUEl daT 3Jucied TS
IR YO e &bl & | JEehT ATHT 1T BT
(Data Service), W@@W (Value Added Service)
TTRIeRT Jelaw gtafemr senfi dareeent fawm
T TR THUehT & | ITIRBATS e, TasT T g
AT Tafaer HaTeE SUTTeH TS qUT FHFTehT JToTed
gig T fog arrera wfafet BRel tedls (4G/LTE)




TR FrEies qutar fag wEwST (5G) HaTeht e
T T F ITTE TEEuRT © | aRdied T arated
foaita SaTeeenl U GURETEqH HREETs
st feguent @ | ey AATATS S1ET FaTel FiaeeTd
¢ SRl SIETRT AT QidehT Wi W] TS
qa1 faearers wrufaeamr afguear © | fefvea
srefasreh! farehrer T faream T T T SHemT Tt
FTfoTeT SRR TEHEAT MaTgerHT ATenied forfiar
Har (Mobile Financial Service) 39cis¥ TS ELi]

8 e Sttt
TR & | e fatemmEet qer Hfdes
HUIETIET ST3E AR S | ATH THISRE HIeahT
ITSHATHT Teeh! 9T QAR AT fefiee et
ﬁﬁ'ﬂﬂﬁﬁ, ?oecalﬁﬂﬁ?o@cwgrﬁéf@
FITRITHT TR S | FHART Tear grawet fifq
Frufor 15 It~ ST B | FHET SR GEdTehT
AT Online Transfer Request TF? Fﬂ%lﬁ W
fomrre ftuent | Frter T TS fafaefietor
T IUASY HIVeh! IYANT T THT ATGeATs arfaes
TS UHAT ST TINURT © | JHATE HEHIRT

ieTeRwenT eI hFqHTeh! EYHT HUTe fefsieet Uiy
HFAT (Nepal Digital Payments Company) YT ﬂ's‘
T I& WEHhah! G | T HFOHICT 32T GIaeT STTse
TEST T ussD Wiatare fefsed et THaw
OiaEd THeh! T T FoaTe T oduanl & |
FIOfehT HSTTIT (CDMA) T FTERITRT (WIMAX)
YATAhET UTEhAls 4G/LTE HTTHT &I T
FTIATS s feguent © | T AdTah ARl d
(Copper Wire) Eﬂ'§ LIRSS ﬁzaé?r PIEIEE] Tﬁ
FTICTE dieTdTeRT ATy TS TG S |

9. HEIRTA T

TSR =T faehre Yeteen! Uiaeqeicish aTdraroT
ITHRA & T FERr foRr ik, R,
STEETIeh qUT TiagiieT SIS TYUT NS TGT3T
FEOTERT HEATT TS TRus © | fara
grgeia HPOHT SRt wHeEEd! Jid Tt
ufshaT 3TaRg WU T TET wHER Ui fesmsd
TfRUHHT TiSeall THT Hishl USHAT STRET THUsHT
T | JUSTE FHUATEER! AAIET 3o T T8 HEIehT
FTIEFITETHT 31E T T3 3TU&T THUH & |

O et et o1ed, TeTT € o7 Tatia e award
GEFT 7T FTaTGATeRT TTer ShEqehT arwer fdereh aqem
qIT UTesh HaT TETHTegenT ey, aRie™ Jdr
TAdeTerRERT fdvr T amfivT e fashe &Y
TN SIS Y@ HEErTe Srptdr T
TR HTo T+ fafer STarerre TRuehT & | seatmT
FRT ST TR FHARIEEATS  HIETTTET
OOPIT SIS RO  STETCHT
icaTe T fer T Afrepaeatet e FHuRiEEET
FGITET AObIAT T IE TR & | HUaeh
FRIGEIET EETfad goartsd T Uil orert

STRIAICIah! TaTaefieRTuT 9§ SHTTHTeh! T SaTelTs ArTd
T SHTS TaTeRT UG U T Hideh! Giteeaar
g Tavame fergusnt & |

AU TALHAT HEAHTARE,
e 7 AT e T R016¢/ 0% W HATET TR
U@ I TUT STRTSTTRT STRAT T FeTHT FehTeT o

Frgald FEg |

q. AT famE

ITIATS BT FTTH HalTehT foRaTT, BRAS, Telecom
GIS, IPTV TR, VR STRISHTEETS =aiar fae
Pol/IGW STEQT 3T STTASIHTEE THINS = 74 Ty
FT IS TSTTTHT S |

R, aEEAE 2R

IR fawMaw Tt wlafs @wd wE W
2G/3G/4G/LTE HaTeh fﬂ"%ﬂ'l'(, Tower/ Power/
Transmission Ehll' ‘Eﬁw ﬁw, Infrastructure
Development, Dealer Management System F’I'ISt
T fé’é Managed Service/ RNO for Wireless

Geo Location Tool,

Network, Power System

Optimization dAT Transmission Network Expansion
and Optimization <TTAdhT T IEASHRES 3MiE
J@T3UhT B |

3. g afater aun fafae
FHRT AATREAT 3= fatusrl yaT o T fafae
TS GWIEUET S84 SHHAT  Business

Intelligence, = Document

Customer Care Center, DOS/DDOS Protection
System mﬂmﬁ THL-RAT Next Generation Real
Time Billing System,
ERP  Upgrade,
Management, Endpoint Detection and Response

THTTIART STTATSHIEE 3T TETSTHT & |
¥. SThe ™ JETLOT

Management  System,

Revenue Assurance System,

Security Information and Event
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AU GRESAR ST fafae

IP RAN Transmission, 3= &HdTeRI DWDM, ¥fFTd
(Under Ground) @T ADSS Optical Network TR
ﬂ@m@ frawar fé¢ centralized Network
Operation Centre (NOC), High—-Capacity Router

Equipment, Transmission Equipment for Transborder

Y. TFUT RESAR e S af=mem s
YSIT . ¢, U Yo¥T, ANTHAT YW, Hullelt Ueur T
SATHHATIT Optical Fiber SRR, High Capacity DWDM

and Router dAT Microwave Radio Transmission

Connectivity ¥l
Equipment for Various Optical Routes ﬁ ah'l"if e

TR B |

Low-Capacity  Transmission

Network STRUUTEE SIS TUT GodTeld TS |

HTETUIT ALY AEAHTEEE,
FHFITRT HISHT Teoh! THACTS Iod TTahat UTed g T SIEH =37 7 Y fafeer ammr et 1 fifa fergusnt o |

T ATHT T TS THATIoRET SHTSQ AN | FFITeT T faferefieruT ATSTT STTET STTTedeh I 0101/ ve
FFHT SETISTHITSTH TIHT TR B

HIICRT ATHTRIRT STATaR SRS %3,4% %.0
Torgreft oftelt SreTfarea STrISHT ©¥,20 30.0
Tarega 3care vt fafaee 33,00 %0.0 %, R0 FAIS dTehT
AR o feer e ferfiee ¥ 00 2.0
Juret fefsreet Yiew wrot fafree R%,¢] R

SHEIHTTT TWohT ShIVehT IUFRT FHPITehT T FIEaT T TUREL T TTTHehdTehT §T I Uds W=l HT=IeT TeehT
T | FGHT ATANTE ST ST I35 UTdthel Ul g HIIHT T STRINSHIEEHT THA SATIHATIIER STeUehiei,
eIl T dTHehTel T 7 fife fetgae |

ST, ITTS-2% TEHHUGHT G HIIH Eohl HUET I AT TUTHT AT TeTRTAT SIS WUk
LU SRt TETTaEE Ui gTfaeh SR S31h Tag | IR HeTvTaesel SroHT Uid @3] JUh! HguTd,
Tergamer T ST ST fereeT ui et Tee o B Ter T v 3 |

SHPITehT HaTT YT ST T ORI SH1SH ot SATITE WUshT 8ol huRIchT CTTTieraT, He-d aoiT JTeh
HATTeh FHUUThT 3oef hat TTagg | STTHT T&aT Oi Hel FaRicT raehRT 3o WTT T STHITHIh! Hrg ekt T
ST &7, JEqT, HT T STTHEhT T ST 1T g T gt S oh1H 1T g huaRIGeeTs HIcaiad T-HT SIEeerT
TRTgHTaEEeh! Ul famfa g1 &7 o 3 favara & |

g1fdeh AT oah Teg | dlsT HTqeaeiichT TSl HHIHT HAIIcATS STV TTHT FIT T Jeeeale TaTvh
HEANT T {1 T g fervamr ferushr g |

gIgdTq !
R0VcC/R/RY¥
it
e

Q0 aiell arffe ufeidgel 2066/ 6T
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Fruf., e, qur feror favmr
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TGRSR we fafiee

JAdT AT Aelvil feldolellarRIgs

sft afqan gam ft T AHUT ATATHIL
TAESTeR, ATRREATET T ATesh SaT THESHTIe™ TdTeR, T YoTTelt TEAnt e

¥ g

5T g2t TTed «ft vhisrg aer SuTe™ it ST T
qrET dgaT gad
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(5l Grarar fermar

AT REGAR HFET fafes

ol Afdiaddl Ufcddael

IO T FEHTEEE,

TS TESAR FFOT fafaeeent <t aTier e
TIMT 3YTET §FYUT IR HETWIEes, AT
et ufafafaes, wroiel aTed oRaTade,
FTIIRT HIAT TecTeRR, FUARIEE AT TATs
gTiéeh T quT 3TRTETE Sa%h Tes |

gifter o Rove/we AT favaeardiewnT Bictuent
FRIAT TTSTHRT 3TET T YT ikt Wbl awaT <t
(Lockdown) @hT sHRUT a7 foear qur faatomr
R 3T, TiafemT STTusht afteds dier s gfawaed,
fafy= dogmT Hey[erT T WeRT FIdT T gretenT
TG OTT (GR% Viber, Whatsapp, Messenger
31Tfe) BeTe®en SIS TANThT SRV HFIHIhT STeT
qUT <AT5H TaTeh! TST9aHT HHT 8 W TST9aHT
THTTCH TITE U4 T | I i giferfaest aresg
FeIT ISAT HEIHIRT AT 3uetiey T faxier
ST TS ¥ @bl T |

uftafde feurfaa 3 aTeehesan! STeAT quT STrawewar
(Voices and Choices of Customers) Fﬂé Tee T
FrOier T FiaTamT SATEG R gEsar
YT Y& T SATHT T G T HTeesars STeshd
TR 1 ATTHT B | FHRIAT HTETH TETHRIT FHIHT
g Afq ST TSR HaT YEH T G
IUTIEE STTTF TR 2T U, SATe] USE HaT qum
HF TG YareEh! TawmE qur foen sEers
eI ST i fRmaXar fesuent & | et arqul
V-ATTHT JHIA T SHATeedTs ey e TEsari
AT YT TS ATSHT A= HroTel ST il
TTideRT SR TfafereRt 4G/VOLTE Advanced HaTeTS
91T 0o T oot foedR Meh! B | AT 91T
TR fefsead JuTerl STaumuners gaeq fe
FIHI IH IMA.ATE “FTTH forawor e smor w
Yarfaeders fasiy sie fauent @ | e ST

fodfler steeem gur ™ dr eq e M
FT=ROT Higd forem, t=awifer fe Sarent fawan
T HaTeReh! TUTE TR HTIqehT HRIeeaTs AT
Tagueh! & | FFITeT HEITTA GRITEAeTS ST RT EHT
FEET T I grat favaedt fagra, aveR
vafad UF g, Froienr fafemeears aresft
FOHT TEJA T T HRIaI T TR S | iR
¥ 006/ ¢ UT FHEHI TR WIideE, Sucfees
qAT HEIT Foal T SRETehT Tt Tes Ta sfaereht
HCIHRTCA AT STt AeiHTe® Ffeden! gfada
T U j0%3, fuars qat qur ferme et
R03 IS TR Y Te=elsh Afafdent qhare 6
T T ekt @THT U9 TR S |

FFIATRT F TFAEA

ferefrr Suerseft

A, 006/ ¢ AT HFHIHRN H 3T & ¥ I
22 FUE HAN IR S I T R oM .25
yfaeTdaet H Wbl © | &S ATHMT 3.0 Hfawrder
FHT TS €. 3T 23 FUS AT WU © | FFIHIRT
FIT qAT ATHRMT HHT IR J&I HRUEE I Yo
T B :

*  Covid-19 T T IINT UHT AFSSTA FaT
TG oI e FRIRET STET I |

o TEER Wiatuen! faehm, 3t ¥aT T Smart
Phoned! E@E\T ‘Té’ﬂﬁ OTT (S&: Viber,
Whatsapp, Messenger, imo 3TFFE) YaTEEh
SATYe FIT, faaeTae g ST et T Ieehis
g1 Feeh! TRHTOTHT 376 7 |

o ITEH AT SATIR SHiHeh AT §eTiT qUT 3
VT TS HATHT TTHT-T & |

o gaar WiaerulRl FROT SAMR YeagashT ot
TR Fe I T I STeard 37137 |
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AN RESAR FFOET fafes

o ITHY g ST Swdiet &t SATideh e st STTTRT T HHI ITIHIRT 7 1Tk ST VT LT SR

3T 7T gyt et eTe |

o FHrotaTe MHUEnT faeter @rent Afdwhet aTaT st 313 |

FEHIRT AT ITAfsTH 6T we® I TH &Rl O

& AT ¥R.32
T TR 34.RY
FHURT @ LAY

T qUT Gl @ 0.C%

ENIRIECRCE 0.2

EEINETUKRIRCETRCE ] 0.2%

& T 32.3%
T .23

i SR ST (%) ¥.43
Jeaef wiqeen &. 4R,
A (Income)

PSTN 4T ADSL 3T TehelTs FTTH SaTHT ST
T ST Ukt TRerd-ehT sROT PSTN @ ADSL
AT T &, 00 FUS 3¢ AT FHHT TR, COMA
i TRt TTEhetals GSM TfafemT FqT=aLeT
STRWT TTNUSHT HRT CDMA HThT 3T & 2% FUS
’¢ AT FHUT qUHT, OTT YANTHT HRUT STaiiieT
FITEEAT ATAAhT I &, ¥ IS €3 AT FHHT
TR T | T GSM HIMT &. R 36 R0 HSe 3
g, TUT HRT FHT H ToaTe 3T &, ¢ 37d 3R

FIS Jhg T 3 |

T ek T faeier TETHT YUkt SRTHTeRT UfdtheraT
MU FHHIHT BT ST TR &, ¢ 3Te 2 FUSA
FIS TTUSHT TUT 31T 3T & ¢ 376 @ FAUST T TTR
gaT THTET STATHT IR THI TR &, {3 IS
3% TG HHT SATTH &7 |

g% ¥ (Intangible Assets)
PSTN @ License ATerhIuT TTHUSHT HHOT Eeftedr
TafemT 31gwT qrfd €. ¢ S IR AT TR S |

W arelt arfffe ufefdaer 2006/ 6T

R0\9% /\9\9
¥3.2% (0.23) (R.2%)
3¥.%R 2.3% 3.2
€.03 0.3R 3]0
V.20 0,9% 20,%¥R
2.2% (0.20) (2%.32)
0.3} (0.0%) (23.2¥)
’.%0 R.0% v.o4
R.21 (R.0%) (RR.R%)
%9.24 (23.%R) (RR.RV)
wco.33 20,84 3.0¥

ST, TMUE T ITEHLIT
(Property Plant and Equipment)

STTATSHIEE TFI=T 5 STIohT0T TIUeRT HRUTCT THTET
STFTHT STTSTT, AT0E T 3UShI0T 3.} 4% HasTdel gig
g . ¥R 3 <2 FE 22 A@ PR B |
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AU RESAR Heue! fafies

USTTa &1 W (Capital work in Progress)
STTATSHTEE HFT=T 5 YS{1oRT0T TRURT HRUTeT FHTET STafemT TS i Tid 22,0\ HiquTdel 7 W5 &. 20 319
32 IS 22 AW FH T |

T FY G (Deferred Tax Assets)

ST QTS &l WUeh! GHTHHT HRT &, & STl T & Qe T 3.9, 06g|ve AT d@Ts T faxfr
ToraroT qitaTSI TTUhT T T STATHT T TSR AT aTelt g @ TehaTel! Trel W=aT ¥ HUGHT 0T T
X TPl FETET STafemT 22 . w3 TiauTdel Jig ¥E & © 3T <2 FUS bl S |

5=t 952 (Inventories)
QT TRt AThT 3Terereh U= STt SuaruTe® @ite TRushT sHruTet gHterr SrafemT it Hiserd 22€. wo Yiqerae
g T &, UY BIE <% AT Tehl F |

JTETHT ATkl (Trade Receivable)
ST} STt T STETHIAT TEeh! STTGHeRT STEHT TRUST SaTETeh! HUTel THTET STafeT STETHT ikt =.2¢
iderder ghg WS €.3 379 20 FIE FHI S |

et FHART 4T (Post Employee Benefit)
FHATITS BT T4 U aTfIea Actuarial Valuation STTHT Jig STUshT ST Tefterr S1afemT defshtier =t
gfeT 23,30 UiaeTdet Iig ¥E &. 20 374 Yo FUIS Tl T |

1.0@ uq Arg@= Afqa<uT % (GSM License Fee Renewal)
757 0. O TS5k ST TTSehTuT AT QTG feReaT YRhT-T TUhT STROT HTET TafemT o, T8, U7 Argeiee farehior
3[eah 30.<o ATTdel B TS . 31 < IS Tkl T |




%fma%ﬁim
AN GRESAR HFAT fafeE
=T T (Current Liabilites)
A IUHLUThT GG ATIT BT T 0 QTied hTHT HURT HRUT THTEAT STafemT 1] aTfared . w2 Hiderder
TS .23 3Td 32 S Th B |

qqedige (Provisions)
7. 00, U AU AT QT ATehToT S[esheh! GATHT &, ¥ 376l T 9T SHaIET TIRURT §aT THYET STafmT sFawemes
%% Uiaurae gig wE §.¢ 376 02 IS T 3 |

HUA TAT WL @< (Operation and Maintenance Costs)
FHEOTHT T TUEHT 3TeRTUTEEehT AU T HW TTHTeRT SHIUT THET ST THd q9T BT &9 20. 3% Tfasde
TG T . © 3 ¥ FIS Trh B |

safvre HgT "edl XaE WU (W) /AT (Foreign Exchange (Loss)/Gain)
StefeTeh TETeRT ST LHT UHT INTdERT HROT FHtET STafmT &, U FUS WS ARG AT UHT S S 7T 79,30
qEHTHT Ry, 30 TTdeTdel T T & |

fa<fia @< (Finance Cost)
T TaenTiar SaT JbmT § 57. TH. U7 TS840 aTiceh! Faehior SeshaT Ut fai o™ STga fadir
@ TiETE TTHUshT §aT THTeT STafmr 33,93 HfasTdel & 9 &, <3 IS &R A Tl 3 |

TEAF FFIA (] GoATaq qal fachid ITseiht AeT waw

qEmE FFT ‘AU fefses imew wv fafde (NDPC)’ # faawon

THTETUTEATS TreTset farfler HaT 3uetsy IS UM aTfurssr S fafaegwmenT TeartHT Terieh et Lot
TRt & | JuTet fefsieer tiew ot fefaes (NDPC) @8 Pt U, Ro<3 smiterT Ufseish farfiies shraftent
FIHT 0101 ATIUT 83 HT TATOHT THUSHT T AT T Shalle 06 =T 3 T YBHT TUT BRATE U, 004 IFewid
STISTAITST JTST WU 3 |

e Tfere, fermrere, sruat T gfaemsien fefSieet eIt 8T YaT T 3evaieht |1l NDPC T RT3 |

FSTTTAT T R00¢ WTE IR G THET T U Higd Teh T4T AT YSRIhoh! FIHT hraieT sfeng qor fefsee &
Sifehe UgT TIUHT SIHEATERATS B e e farear yomeftaT gTesT 1 fefeeet ateT fastar 7 o Tes 5 |

TEIF FFAT ‘AU fefviee Traa o fafaee & faciiar seeamet faawon
Jurer Tefsteet e oY fafies ot STTUMT EATIHT YUATI SATEETE 1 HouTeld R09¢ WIS
T & VUSRI gaT Gl STafmT 1 Treeer 31T I & S |

fasia Suafsaat Aen we® TETR WHi O

(TR &, W)
Toreiier STRTHT 3,04,2%,272
A AT R,0¢,00,2R2
EXEINRCE] ©3,4%,430
T T HodTeA T ¥,24 %2R
ENICIECRCE] £,%%, %8
ETgReL] 3,2¢,0¢,393
T/ () (2,00,342)
i SRR ST (%) (0.%3)

Jead ufawer (.) ’R.41

]



8 e Sttt
TEETE IJqASET
¥ aar
T AT, HT ST ¢ HUS % ARG <% TR UTeeh TR Teoh AT I8 1., HT FHie 22 ARG 2% T ATesh He
gig W F T MR I FE 22 AR TIhT & | FFIIRT el waTed YaTehl TTesh Wedl R¥. &4 Hiqwrd ATesh
GSM TISTEe HTHT TehT & | SIGRT THIT w15 TaTdth FHHI-Teh! ol {ewaT Gier STafmT o, 3 yiaerder
g 9E «3. 0% Hlderd R B |

T e gfafer saviaet ¥aTge AaTeT AEHET FATaTT et B °

STTETOT B PEEREE §,5%,3%3 (4,00,599) (Q4.95) .59
<7, T8, . 4,2%,99,05%  9,9¥,50,9%% R¥,20,9 9¥.R¥ RY &Y
fa.fe. m. o ¥ 35,23 95,003,334 (93,53, 9R%) (94.%9) .05
%, fe. fe. w. q,29,333 35,550 55,4 %3 3529 0.50
ST AT 399,003%%  9,2%,6%,309 99,9%,04% 4.49  q00.00
FFOTeRT SeTTL fewar Y3.0% Y& 0.39

AT q. R093/\9¥ IR ¥aTEd JGTHT TTEH ET:

AT, R0\93/9¥ HT.A. R0\9Y¥ /\9Y HAT.A. R09Y /9% AT, R09% /99

Wﬁfé’r@ﬁ? %51,%¥15 %,5%, %R %9995 %,%Y,3¥R 4,%3,¥%Y
7. | . 9,43,95,9%¥9 9,9¢,5%,R9¥% ?,0%,35,%39 9,9%,50,8%¥ 9,2%,%9,058%
fg.fe. . w 9%,0%,0%% 99,0%,R%3 99,9%,20% 95,0%,3%1 ¥,35,%%%
%, fe. fe. @, 1R 4% 1% 35,550 ARCACE
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UTETHT AT TRl oTert T2/ 03 Ao
TUhT WIS | §.9.9%¢3 WT HPuIel aieqor wreem
ufeetl g ot wetier fefsee ometiar s
FESAR HaT Y& T &1 | ool glel aumi
A 2,0% % THERI-STEE HIthd Hall FETH 7T SATSRhT
& | dchlei4 TDM Based YUITGIISE IP Based
JUTTE T EUT-GL0T 9 &7 IP Based Soft-Switch,
IP Multimedia SubSystem, Media Gateway
TE HHTCTTHT Wehl B | IP TfafermT STremiid Next
Generation Network (NGN), IP Multimedia Sub
System, dUT Access Gateway T Voice, Data,
Television (Triple Play) e Y& T Ha T wfafer
T W3Eehah! © | &1 TDM Migration THETSHT
ST JUAT TRa-Te&alls  Access Gateway o

FiETTT T Y ST @bl B | 3t Hidiee &l

Copper based PSTN dT Optical Fiber based
FTTH HaT HeTelaT 3TMUHT & | Rove HTel B
TG SATINA SR SfahFah wrieRr «
AT 3% BTN & T €% ITHITHTEE (&bt &1 W FTTH
Voice T% ¢ AT 9% &R R 8F <% ITHIHIES T
H © ARG ¥ FR I F ¥ < ITHIHIGE TCohT & |

ST T S Tthi HETHT JUTee Giaemes

o wHl Ufed saified #el (Access code:
00,1424,1425,1445 371) TaT

* el 3TTE.E1.(CLIP)

o dfehw &g (Locking Code)

* &l 8vew (Call Hunting)

* 3 U B (Three Party Conference)

* &l W (CallTransfer)

* FeA dfeF (Call Waiting)

 ufafyuee sEfaw (Abbreviated Dialing)

*  IFH3I’T & (Wake-up Call)

TTHIUT ST FTeEdATEE qfafer AR A=A aat
(VSAT Services)

TSR U4 Y T Hiedrg g1 31fa gim T faee
iMfceh T amEeedrs U TEsar
HaTh! UEIHT TASARI AT FITAT Satellite
Backhaul HT6d VSAT Service W& Ta 3TSTaeh!
T | IR AT =T Tidthel g1 TITHEEHT qud
AT TR SATeh! B et aher ot & | fa.4,
R03% T T * T AGIHT LRITFI 23R AT
TRATAT -3 hr5oh] FATIAT HUHT TRIAR STHT
FroIT 78 fRfament daT yeH S SERH § |
YehIUeh! STEITHT THA deehlel SR 8aT J=T8 35T
HEUT HEAT TS Satellite TfaerhT Heeaqut
Rt TS TR T |

el arffo ufefdger 2006/6T 'C}



g oricr el

T ¥q2E QAT

Srgaes gfafas Meea dan

T el Tesh TSTuaTs Hiemget ST HuTet 2fetehfer
fafd 0u% AT M@ 30 Td HeHREERE faftuaq
FOAT & T T | T HTIE FIHT GSM Fafemr
AT foshraeT FROT TET T&T (3G) g2 et =y
TR FeaH Ffafer 4G/LTE SaT faeam TiuaT 3 |
4G/LTE Tar fafd 003 ¥ 26 (R029/02/02) Td
FHTSUTEST T TGS JEATd TR TR | &Tet Jwmeh
v g2 T €44 eNodeB M T o W=l
Tt T TeTemT AT AT faaR MU B | R06¢
HieRamy JuTer SfetshHenT R S 2% AT ¥ E9IR
2 T <&, TTHu WaTgasht UTeeh ol 3 | IEed
Hiege gtafer St=ta feT Sares 3ucted &

o TUE T UrUS Far

*  THUATH HdT

o fafy=T ToheRT W] TS S AT

o TIIEA UFHT Tar

*  Thred U Hinel Har

o faemiafe creT) FaT

*  FcT BATS, Fed AT T e Bles JaT
o FAN ISR YT (CUG) Tar

o ITEH qUT ST WeholeE

* I YAEE

g oyl ®9mT Tt ufafesRr  4G/LTE
TaTenT TaEd AT VoLTE JaTen! HeTe J8sha!
T | U= T (5G) UTafer §aT Trial T U7t E=ER
TfereRtuTel STHT fegdehanlel 5G ¥aT Trial 7T dITY
TEH B |

Hidiuwu gfafierr demea dar

et fesrer fafd Ro0ek/%0/33 3@ CDMA
yfaferr smenfta i Jar weHTElaR sEwTias
EOAT G TR & | Jehleid THamT Esa
TaTeRT T JRTehT Taohe TTEEHT THA G AT et
T~ THTEHRT TUehT o |

BT CDMA FiaTe&TT Hrelf-ed 3Ushiur qoT Trietash
HaT I ST 3ueisy g7 THa qi@ushiet HFa-iel
CDMA HaTehT JTeeheealls U giadT Hfeashl 4G

Ys aiell arffe ufeidgel 2066/ 6T

LTE ST EUT=0T T4 1 I[% TehT S | JERT ATHT
CDMA &I RS WushT &mr fafi=r =omr 4G
LTE Sede SIe T 8aT gare T+ FawT THUh!
TICTTEUT & | Rowe Higwary ag ufafy sttd ¥
A 3¢ BN ¢ T 2% UTEohes &ohl & |

LA aan

T 000 H U HEAWIE U ferohiel TAHT
HAPHEE e depTeli I TeHaH ST
glaferT ST getie HaTeh! S[eaTd el o |
e suenT forerTadt swra et 8Tet fagasaTdt &amT
yafed JdiHae dX dfed wfafer SF=mia FTTH,
ADSL, Leased Line §aT Y& & & | A1 CDMA
T WiMAX ST EaTfeerd SUehor qo yfaferes der
fova ST 3UTTey g THa JT@UshIel HITHTe i
Tfeq ufafer 3T=arid CDMA TWIMAX HeTehT TTeehelTs
4G/LTE HI%hd SISsAIUE e 8T Y THTeh!
D | BTl HPTeT TertT=T Sferftr ATohe Yo TReRT 32T

TaTeE TR bt & :

TATATEA FFEIAE QT

g amga &an

3T AT HETEEaTS Tl T8 Hroier stfeshat
HTER T FW fefsg Tfehe TINT Y Dedicated Data
Lease Wiataen! fase @ &amen Ledld T
2 | T AT T U UTEheeells Afeshel
HIZER YT T fefse AT Ye 7 ShH Ui sIger 9uT
TH D

F feise @lthe ATHT AaH U2 HalUITe &R
AT YA TSEHMT BT HANEhe HIEA A
AT X T ST 39T T3S TEEh
& | Rowc¢ HTYSHTETHH Internet Leased Line
T Intranet Leased Line T FeT ATEh HEAT R 229
WHT EZW FETT ISP (Internet Service Provider)
TS E1 fotse afehe T stwtifeey samaTiish / pefiash
s IPLC (International Private Lease
Circuit) T Je TRt 3 |

ADSL ZZ{AE a1
SMURYA TA® TS HTthd w15 HaThl STeTTal
ADSL fafem Sreiid sigsarve g2t BamT 09¢



TP TETAEET 2,32, 031 e T B | 81T I
HATHT UTEhaTs SAZehel BTl Hhd 3o Tideh!
$eTIE TaT YW T FTTH iafemT Summaeor i sl
& T TSR T |

FTTH ETAC @1

TSATS 32 AT TGl OIS TFIled T
FFOCT FRAT NG AT Aqhalls IAesher
TSI ATt FTGETIH T 3= TTideh! FTTH Service
HATATHT AT & | Ro\oc HIGT HET-qEwT TG SaTehT
TTEh 2,48, 24y TohT & |

SIP-PBX @aT

TS HT-HRAT qUT AT FATSHRT AT
aferd TRURT AT AT FHIA 064 IIRT G
GTCTAT AT 8 | I9 HaTHT ETerdr 2¢R Wl
&I AT ATEheE S | L HEhHT AT AT
yiafmT Tt PABX @T PRI Line #TE F{aTo T
3%{?&?[ RI'I%@ g YaTe1E Broadband Intranet T
Internet Leased Line ¥aT 3ucieer gl IR
THT T ST A5 U3 HIgaieh] HTEIHeE

AT T Fiehes |

AT TELAe a4

FFIIeT IR HaTd®h GSM, CDMA T WiMAX
Ffer AT TR 72 HaT 3UcTsd T3S 3TTh]
D1

4G/LTE
3G
EDGE
EVDO

WiMAX

Fixed Broadband T g TqT @ 4G LTE &I
Coverage HUhI TITHEEh! AT Wireless Home
Broadband (WHBB) 8aT #Hd 39ty TRehl 3 |

I GRE EE (VAS):

AT TEIR GladT (Sed: wared, Sler adr
THUHTH) T AT TTehaiiells wru-iel 31fdich
HaTRT BIHT ITERATET qT IR YiatT ab e

9

8 e Sttt
JETATZA ah
2T Wl TF &4 (Toll Free Number Service)
T BT FNT TRY e HETEEeT Q9T RERT STTHT et
qUT ITRATEEHT T3S 2IeT WY Tl Wl el UTed T
T | ford =ifsfs orfa sl 3318 TeRT @l
ATUAeRT ek fat WTHT §aT gell HaieTeseTs adr
TaT FET ATEheE THE STHT g J=13T T Uhighd
AT Y& 7T AT HaT ok ANERI &5 |

difed ST &aT (Notice Board Service)

R Ho-HEAT, Thel, Felsl TG SATHT
TATTSHATE TFIHT el T A [TheeeATs U3S a3 Ieeh-
veeh Tagu ST AT et TTEehRT 575 | 3T SaTeRt
Tkt ST AT TeH ST HT T FeT T H-aTes STTthal
BT TThd {he T Te T GT THITaT ohel T+ SFithel
3 I G T | 8T TART T 9 3T STEH
T UG | 37 T AT He-HATeEeh! IcATGTaEeh!
STHMeRRT YQM TH, U gt SHert e, @ha-
FITEEE T TS T, TRHET - eeeh!
T Breaking News 3Tfe 3T T START BRI B |

Interactive Voice Response (IVR) @at

I YaEe F G Al ST ufET T (S
TdiEteRl Symbol No.) STt TRT Sre[etch HTeHaTe
AT ET @ ) ST T g9es | g
TEITeRT TSI WeRTSIHT AT FaT 3TTeheh SaUah! |
BT A T T splee®aTe 3uetey THIsUah & :

® 9%00 (SLC Result Enquiry)
®  9%©99 (10+2 Result Enquiry)
® q%OR (TU Result Enquiry)

NTTV &a1

FAIT FTTH faf Ared warsg qor g 8ar
3UCTY TRISHIAT 01Jan 2021 i@ IPTV gfafushr
NTTV SRS 8a1 Ye  Mehl & |

UL d®h

I AN FHT PR Ulafraw  fafaer
TopfemenT TaTe® IUTTeY TS 32T TTET LiveTV,

el arffo ufefdger 2006/6T Yy\9
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AU GRESAR ST fafae

Video Streaming, Music Streaming, Education
App, JEd hfee afe @TﬂEWTg arar W&:I'HVTIEﬁ
AT R fegteenl & | TTeTd dth Jed &9HT
95T VAS ST Eemer=T eht & :-

fieg % Twd (Missed Call Alert-MCA)

AT TR S&q YU STTEATHT, MaTse &
3% WU STEATHT T FoTeh IUCTSL THUT SATEATHT
FAA FHA TAT A AT HAhd Tehel  THUATH
TP ITe T T ST U © | HFTTeT
BT STTHT T HIeTSe FoNTTehd g atTs AT da : ek
IS TSR B | UTechel 3 G G STRHT
UNSUB MCA @@ 1400 AT THUATH T a *14004
SIS TR AT AT T3 e, H -G T <ATeHT
SUB MCA @@T 1400 AT THUHUE TRI a7 *14004
ST T AT AT G T HeeH |

Y et 2 (Caller Ring Back Tone-CRBT)
CRBT HdT fa ITesheeel AT HaT IUcTey TS HaT
YRR e STER G <Tehl Y T Tiders
SIS T e FTeATeh Jeh! ®IHT T T | FRT
TREehT T 3T & et T ATeshel et TIGTHEH T
T |

AT AASAATHF Feded QT

STET HATEECTS THA Te] TS HaTehl EUHT HTer
TR & | AITSeR! SAT-HeTe Ha ek Hlfed T
IS TRISUSRT AEAT HATHT ATEhe&eh! ok & afae
HTTHT B | WTSTHT TEeheeehl STEHTCTs HEgSTL T4
fafv= forfement Fame® av 1¢ Ao 329 fesuanT B |
BT GETeT T&ohT ARSI JaTee dol 3oaid

Music: Daami Music

Video on Demand:
Hungama Music
Hungama Play

Wow Time

Education Contents: MiDas Education

M2M Service

FOAIT el AT M HiERA AddSh
Machine to Machine (M2M) S&TehT @THT Ui Jueiser

ys arelt arfffe ufefdaer 2006/ 6T

TRIUEhT & | uTet farega fershaor, SaTet ATk 3gead
TTTEIShAoT, STl QT Hiee fast fasamT emerdent GPS
T POS Hfe W 7 T shroeees M2M famr
HIthd YT YE 7TS ST B T &Tel JEh! HITHT IoA e

g W B |

NT AR 9 &a1

Froter R (Viamo) FTOHTET Bnbart T 3%
TR "NT TR GOR” HaTerg fatar fauenr
© | AT T TohTToh! TSI faeen &1, StamT Jurer
147: 3Teh EUHT T 7T Gfehes | JuTet 2 fershrent diamget
TThd 32200 HT Shel TR TSI TTeiT T SaTed saremsy
Y T 37T T Hih |

AT QAT

FFOICl G WS ekt faf=T 8ar glaamesat
ST TTEHHT YT Tl S18 T T BT JaTeets
3NF TWEERT SIS HEYS q9T el gal dar
I TSR & |

QIITS TAT AT i qar

&) T HiA Aha IuAed g
o ¥R¢: HERA TR A@EYS qT T
RITEITI
o R0 TR AR (PSTN) TR A1EYS

@) ATTHIAT ATh Il g
e {%o% (PSTN Bill Enquiry)
e 2%09 (GSM And CDMA Bill Enquiry)
® ?2%c¢ (PSTN Phone, ADSL, Leased Line,
FTTH Complain)
® 2¢< (VOIP Call Complain)

M) THE TS q¥R¥ AhA Tedl AT Aaiigy

EER:CI

*  UHH HIE ¥R AThd -t fafr=r
HaTEE (PSTN, CDMA, GSM, VSAT) &
TEAT AT AT vt T Gfehe |

o IV TST YINT THehT ATHT 2¥R% (oo &I
TezmT) uf® Country Code T TRAT &ig
afedehl B a7 HTeTger eI TET Fed T
6 |



HFACATAGAT TAT A=A T LA T

ERSEi ) Singapore ¥ Hong Kong HT 4T T
POP (Point of Presence) TThd fafi=T starifies
TSR UGS ST-RaTESaAT T aTed shat
JEFYEH T4 e & | SF=ife UMHS JaT b 2
FET YIHHT TohT <% T BT YSIIHEEHT Postpaid
Roaming &aT T ¢ 9T T TEahT 22 J2T &aT
YETIREEUT Prepaid Roaming HaTehT ATHT TFbIAT
T Standard ¥ Discounted & (T &l EHYEH

e T B |

faRwaTe AuTerT w T AR aX afAwE
FIIRT AT SSTRERT STEIT TT ATHT STIR
YAGAR! HRASHT SJAX qUI-HHIHT Tegel aF
UNATS T TR B | I FHEAT JUARE IR
USTTRIAT AT ST Johee T 31T Hgehshl
HaT JETIheEHT Hehr TR el df Joleheedre
TGl T UTCTHT et 7T He g faeTushT &1
TGS AT e TTeT . HJohAT ToohT ATl TeeelTs
YCTeT FIHT HISET T TR |

g oruter v
ey foeg e dan
T v W gedifasw fe e s
TSI T fae HeerTeeehT o et et arafeerd
T ehTrE foer STRaTTargaTeRT ATHT P et SFmaRi e
AT YEHhEEHTR] TEHEHT SATHT T HIbd
ITITey feive TTET AaT Wa e TSl © | &t
TR T =T RehT fafeT frrerrreser @ & 3ugnT
T & |

FA qrEuTE fFgeuT

e STSUT {107 TTehT @ATHT ShPoTehT Troheey TRt
T T | TR ST FeTaTgaTe THTIIdehT
Idy e feax fREr T s
3= Detection Tool T SR STSTAT 3ueTeet
Automated System WINT T TR B | yiatmr
e TRt fdfcs stavae o fagersor w
T AT THAThATIEE TeI0T 7 JormreTs featar
faguent & | T yATHEEETE HEAHRT STRifeT HaTenT

TR g, GIohT STATET STy JTGHT THT HhRIcHE
TS bl & |

“A12H

FOR RECHARGE

31U6ll a1 31F @ol oldax Al Rarst arsiadt amfdr *412# sRIct aref 8K |
st Jleicpr a1 *412*Pin no.# SIT OTg] AN |

RECHARGE
VARIOUS
SERVICES

@ ntc.net.np ¥ twitter.com/ndcl_nt

£ facebook.com/NepalTelecom.NT

NEPAL TELECOM

Instagram.com/nepaltelecomofficial

el arffo ufefdger 2006/6T YR
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AU GRESAR HFURAT fatae.

APl JAldIold Sazaleicd

SE ST TTHTTSToh T ATTeehT AT Il T3S
TTUShT SATTTTI ATETHRT STATAT Teh FTrHa fteer
ferTIenT EUHT AT STRETIcash hEEE THd
FEHI ATATHRATHT T STTHT & | e ATSETah
TraTeReIEEAT FE TSI ITETe UidehT
Tidergar Sa%h TG SATTHT S | JH AT.9. HT U JIGT
R QT FEsTEEeTS e fagar
oY FRIEE Wl & | HFIeT dTETSTS e i
T T 3T ITETTIed a7 et e ferfaa
TS TR THT Tes SATTH -

[CRETRE

el TeTg &eh! fashreehl AT fafi=T ST
IGRITTAT qUT 2eties RS e UH & | T
SHUHT TUTCTHT Beaiel Woteh! e qUT SelSeeh!
T IhRATeTs Tl G, 9~ 3e¥ael JuTeiel T
fefvrer geacrr fawmfir for Jurer qfer Fererenr
TfecT T qoY 2IefiaTs 9.8, R0%¢ O oig 0tc
SR HHT-ee TfHd TTsT 718 STl & |

gt A TREISHEE OdiEERl AAEd 399
ST quT wiaeraicrs guar fElg T danT
TIhT AT W &reh! T foshTemT TehIcHsh TTa
o e | T a9 fenfemeRT TSR ShFaenT AT
SNfEeT, TATSEE T8 FFIIeh! AT quT AT 3ffeha
IR STISET QT HoaR HTeHe&ae J= S8R §aT
FEHIRT SATEETITh Bia qAT FETSIH FiasT aud
g g sl |

et &=

Frier foraefey amenr fafi=r Siferer deomgeen
ermaT fghg T AT siifder qem wfafer g
TS MR B | I T I 7.9, AT HFIHieT S9hT
fafe=r T R Sifersh dTTREATS T
I r=aria foemeff T et GrumeEenT awar

o aiell arffe ufefdgel 066/ 6T

° WL T FHUUASHh (Slocilel  HTETHR
foRITeTIEeTs Wik Juciee TSTahT |

o FId YT foreraenTs Sifees aamft (i, wprerm
3Tfe) IUTSY TISUEHT |

o FHifvE 2R of Nferek Mhafafuretts =T UTr STTERT
STSETAT ST TRt Tt deeht farameff, farerer dom
APITIREEATS ST AT T+ FlsTer 8
i f1:3ek e fergstt fament | st
TEAT STET T, $-Taren Wi, et Al W
HETEHT TR |

*  SEE fawt sten faamefietas i3 fam faawor
TTHEhT |

o 3rerar fsearTeh! ¥ o foRrTeraas < wferaren
FiTﬁTﬁ:SJc_mr 4G LTE wireless internet T cI€HT
AT JUHAEE : Jooh T T |

TJgaTe ot et HeeTeEaRl et ATATeROET gH

TYET GO g T 3T faramefeeeht Siferen qoreat

TG T T T STUET TR S |

EISIEFU R

aTfeet el STATERoTHT U U TehRIcHe STHTATS
T BEHT T T AR T ot aRrenT fafe=T
TIEEHT TTTIST STHETFcd ST=iid fafaer Hee
¢ STERPHMT I 3T, HT HETSRIEd ATATIOTRT
fasHT T USSD, MPoS @9T 31 Pinless Twmst

TG TR 3 |

qreey &8

T FFHI FATHL TFE SHEHT hetld hIhH
FATER TRNE UTAETeRT TEehTIHT HSIT ¢, HEST YT,
FTSHTET, WHY T SEISTHT HeTel TRl & | &7, a0y
T fafr= T grareeft TR SMS HThd YeH
T, FeuTel T IR fafr=T sredTeresaT



T3 HEATITET AT FraTeEas FedT I TR HaTser
ATt LI 3UeTed T S |

. 3e% e e

T Sfectiad TraaeHT HFIfehT TTesheeas M:3[ch
e SIaET TTNUR B |

e 200: YE{ FaT

*  20%: I T

*  20R: TR HaT

*  203: ITitheh UR HaT

o 20%: AR TISTAATE THT Heg
o oW UTSAT BT

o 90%: FHey Ak TRl

*  20%¢: CWIN So9elisT

o 292%: Tl TN

o 290 U VBl O

O ??XX:WWW

.7k TaTHTE FaE
FoIT Tt feaw, wigue feaw aaeRT U4,

a'l.h.-'t

j: E‘EEE‘.L:: '
TM..! Chag ; mn

Kathmandu Team Champlonsh|p Corporate Badminton
SR 99| €W § 9T Trophy T @12

ST, T T FThTeh Taruaent THemT oA TUT 3T STHRRT Jeish GraTes :3ch Bulk SMS HTthd JaTg
¢ ST B | T:9[eoh THTHTH JaTe TRUSHT $el Gavee 99 Yohil ehT ;-

o FHIAT grerE fafieT GEAT TUT ST GavieE, Ty qUT SHEedl T-ed qUT W Ji6g, 37

TerrEReTE Ut TRIEE
o HiguM fead 0¢
*  YSTa- fead Rowe

o JUTH TN, ATEAT, STATICTeRT QT SIS AT HrlTediehl oiiadh fedT foeaanT 2 fo TR Roue

o iy aTe fed® Rouw
o qftee &1 T FRre=10T el &TanT Evereft J=amm

el arffo ufefdger 2006/6T
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AN RESAR FFOET fafes

DIIS-7% FIBIGIRIDI AJRIGI DIUGIIAIC
DI IR DRIgH

® Thank you Healthcare worker Offer

FITTSHT HETHRIAT STad THT TaHieh! HATHT SATHT el FRIHHIgeeTs THIH &8T R06¢ A i3 20
afE 78 FrHier 7. 30 waTsd ST HeTer T caTeenT o | AuTet Afeewat uftvs, Juret Afde uftvg, STRdE
Tafercaer ftue-Turer, STt TTeey aErlt uitue, Ut BIHET THTEehT ST 4. 4e ¥ ST TaeshHielTs
TAITAR Ueh HigTe : Yook amsd §aT Ha™ Teen! fory |

i .
|
[ | m | —
- »
2 ¥
. , X, -. i I
% ; B
::‘;‘ ha A
y 0 W %
w
H

-_ "._.Ij'- -
SR | | 1

SR TEFTAT EeLnF e T AT e ‘ IS TG FEFRIAT T

® CRBT (Caller Ring Back Tone)
FHINTE -22 T AHSIS HATN FITE T2l relevant CRBT ringtone Tl THY FTE HTIEUE UTeiT
T ST YaTE T |

*  TEWRIHT HHIHT SIS U T TUT YT Jelsh I-<9e® Caller RingBack Tone (CRBT) T SMS
T FHRUT T FEETERUTETs efierd TRISUsh |

* I ARSI TATIHT fadTaTE Hahd ATIREERT Contact Tracing TIT HTK IETeRT TATHT ~UTeT TR
9 s TefeRT Holding Centre @I Quarantine Center S&HT T&ahT JUTeAT ATThEEATS HFI Tl
737k fodre famerte SucTeyr TIUET | 3 ASHT STTd STeTarT Hild U AT U= gk fod #1e faaor
TR |

* TEWRIHT HRUT FAMHT U UG g7 Fefehohl HWIWT Sehicueh HTEAHaTe foehsans deanT g=msd faf=
Tavafaener, wha, Forsrnr foremen, foaemefi Fiamriesar ggfaad @ st WheE (SEd: Stay
Connected Packages, Happy learning package, E-shikshya Package 331TFT:’) RIS EOIRITN §Q$I |

*  ZTeH! UgaT Tk faameifewas Jenfeash FaerTSaT T2 YIS UISIMET CUG HaT I[& TTHUST | I

1S%o) arelt arfffe ufefdaer 2006/ 6T
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AT STearta Trqot FeeRRY qeT argaTioes faemereent faemefl, ferars o fammeffent uftament 1 Tk TS
JITIHAT STTER “UTSIMAT CUG Fermr” firdg femepte f47:3]eh 3uctess TRISTT | @ Closed User Group
(CUG) HT HHTCIRT WUSHT TreREEet A1 1< FUT T aTeshuT ST 7 Mot STEHIT Ukt TR wamed
QHT, Tarer @ AT o fase WW https://learning.cehrd.edu.np) I3 & foreft grer ar T
(CUG) TT HHTIST WUShT TRV THEEHT STTHT fFeTeriane TaTsg U geT T STHehRT dosh THUHTH HThd
TSTS Tfshe GiTeIT HH U ST |

*  HETHRIT HHIHT TR TFThahT AATHT Taf =T TTEed HEATEEATs ™:9[eeh Short Code 39ed TRISTHT |

Namaste Pay

Ul Eh AT

Offline Payment System

Android / iOS APP

| H‘eglﬂer NT Mabile

USSD *500#

= Uik Bank  Baak tn Walle
= Vanlet 3 Walet (NP

~Reguant Mingy

Tisprog
= E
o
m_-r NT Hn‘bﬂt
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Fund Transfer
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@ NAMASTE PAY
Payment ot @ee way

[ YN Y, Yo——

el arffo ufefdger 2006/6T €3




. mmﬂmﬁﬁrﬂﬁg

QIUR Udgel ddoetll dRige

R Jag qiarell FEE

YaTe®eh! SATIR GG Hd 118 ST B | FHETHGh STETehT T SeETeRuTeh! 3o GewTiTar (& feferer forfawshr
FIISHHGEHT HTHT Gh ITTEATT Higd HFIHIeh! VS Te SATIR GaGAh! TaeATaeTeiTs SHiET SrafemT af ST
TNETET & | ATIR a5 FeT Sl Hecaqul HIUshHes 98 ThR Tohl B;:-

Tyl
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SMS, IVR, USSD Code dItBd UId gol alulel fotdardt Jfaass :

1. SMS Short Code A% T ¥ AfeER:

Service (Mobile) Syntax (SMS)

Outstanding Balance Query Type “CB” and send to 1415

Data Volume Query Type “VL” and send to 1415

Free Resource Query Type “FR” and send to 1415

Friends and Family (FNF) Service subscription Type “FNFSUB*MDN” and send to 1415

Friends and Family (FNF)add member Type “FNFADD*and send to 1415 Note: 1 MDN at a time
Friends and Family (FNF)modify member Type “FNFMOD*oldMDN*newMDN” and send to 1415
Friends and Family (FNF) delete member Type “FNFDEL*MDN” and send to 1415

Friends and Family (FNF) member inquiry Type “FNFINQ” and send to 1415

Different package subscription (Voice, Data, SMS etc.) Type sub_code and send SMS to 1415 (Visit NT website to view different sub_code.)

Type Sub and send SMS to 1455 to START service.
Type Unsub and send SMS to 1455 to STOP service

SEE Result Inquiry Type SEE Symb. No. and Send SMS to 1600

Type Sub and send SMS to 1400 to START service.
Type Unsub and send SMS to 1400 to STOP service

Caller Ring Back Tone Service

Missed Call Alert Service (Free Seevice)

Security Code Type SCODE and Send SMS to 1415
Type START & Send SMS to 1477 to START
Namaste Credit (Prepaid Only) Type STOP & Send SMS to 1477 to STOP

Type STATUS & Send SMS to 1477 to Check STATUS
Note: MDN = NT Phone Number (PSTN, GSM)

2. IVR WTd IT g7 qlaemse:

IVR Number Charge Service

1412 S Bill payment by using NT Recharge Card
1415 Balance query/ credit limit query/ recharge/ missing claim/ cancel missing claim/ first call activation/ PUK query/ data volume query
1607 Airtime PUK number Enquiry

191/1498 Free General Enquiry
192 Free Fault Handling
197 Free Number Enquiry
198 Free Line Maintenance (PSTN,ADSL,VSAT& FTTH)
1600 Airtime SEE Result Inquiry
1455 Airtime Caller Ring Back Tone Service

3. USSD (Mobile) ATa Tt 3% qfaeme:

4G/VoLTE Activation Dial *4444# (If SIM Card Change is required to upgrade to 4G, Please visit nearest NT Office)
Data, Voice & SMS Package Subscription *1415# (For Subscription of various offers provided by NT)

GSM Mobile Recharge (from Recharge card) Dial *412*Pin Number#

Balance Transfer (Prepaid) Dial *422* security_code *Mobile Number*Amount #

New Prepaid Simcard Activation Dial *1414#

Remaining Volume & Validity Inquiry Dial*1415*55#

Postpaid AT ISD T geme 7 : #331*0000# Dial T
Postpaid T ISD gfaeT §213 : *331*0000# Dial T

Prepaid Roaming gfaeT §=m 7 : *1415*7# Dial T

ST HeTgel TR TeT I13: *9# Dial T |

ST TSl T k! HTHAT S 9= oTeT U3 *922# Dial T |
ST Android TETSA d2eh IME| T oTeT 713: *06# Dial T |

4. Mobile App ATRd I AATET :
Download 'Nepal Telecom' Mobile App from Playstore or iOS App store.

Recharge
Balance Transfer
Balance Query

- Package Subscription
Services on NT Mobile App - Volume Query

- Gift Packages to others
Bill payment
Usage History
Others
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5. Website (www.ntc.net.np) HT%d ITwsE JATER :

Self Care Account Register

Recharge

Package Subscription

Balance Query Use “Self Care” option on website
Balance Transfer

Volume Query
Additional Service

Pin Recovery Of NT Recharge Card https://pinrecovery.ntc.net.np/
PSTN,CDMA,GSM Postpaid Mobile Bill https://gsmbl.ntc.net.np/

Nepal Telecom App

Scan to Download

T I afeeRT

%rma%ﬁlm

AU GREGAR HF0eT fafes

Nepal Telecom App STE ITTsH TRISTHT GIaET TN T+ e & TR FT T U EHETE Jutet 2iershd (Nepal Telecom) T SRAEIE W §7 | aausTd

Register T TN T 0w |

o e afeawr
Playstore @41 iOS App store sliZ Nepal Telecom APP Mﬂﬂﬁ?{ |
ufedl T2 SIS T HTedhel Tel Jeetiad fafer 1oTE et 1 o g |
T GieaT d S8 SHITSHehT Register Option Seide T det Secifad faaturge Tet Registration THa]
Name (7H)
Email Address (38eT)
Mobile Number (JUTet 2feterrerT HiaTset )
Password (3TEAT 3567 STE9eh)
Date of Birth (S=afafa)
Gender (ferg)

I agree to all the Terms and Condition Select e

Register Option i@ e Nepal Telecom e qUTEeh HraTse™T Confirmation Code e g1 | 3% i€ T&T Submit TR |

Nepal Telecom App Ea) Login IS 7€ Mobile Number IWW&IU‘@H% Password JaTT it Login TTE{'@T[I
TG T eTeRmhT HieTget Frr ATt Toret TR e dY O SIS At |

3T T AT HATEA STEThT ek AT 31

T T A TR T TR website @IGaT Ui HIATSE STEThT I[eh T & |

Nepal Telecom App RT®A TTEH AET AT
et 2fererment fafyreT ot 74T wehoree & qum @RE T (Latest Offers)
Tt ZeTsRueT uTsY TRIUEHT 1= fafu= wehere® @fitE 7 (Buy Packs)
T STl @G TR T, Hid T hiecT TR ekl @ 8T THHRT TEoTeqHT U T {HIeTed a9 &4 (Graphical Display)
S A T8 T (Balance Transfer)
mwmmmﬁaﬁﬁ (Recharge Now)
AT a1 Trefterrs fafureT creheres BT (Gift Packs)

Sheg® Ue HiAfer ST . 5o ST T TR ST ST W T TS 2 FeTehwehT RaTSet T TS TIHT Tt GHT et T (F&F)

AG HaT g T qe 1= fafueT vt ST AT TH(Utilities)
FATPeT SRINT TRt STl foaor & (Usage History)

JuTeT Sferehmen fafyer drames gratey SRR fem(Service)

Tt fereRmeRT faf=T HaTeesh! &t & T (Tariff)

fafi= w1y TR SaTE® W T (VAS)

et 2 fetehmanT fai=T YaTe®HT SHRET ST IHTE T (Complain)
Juret 2ferehwepr o Saresert faet fa(Bill Payment)
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P.J.P.N. & Co. P. Anand & Associates

Chartered Accountants Chartered Accountants
Kamalpokhari, Kathmandu, Nepal Chakupat, Lalitpur, Nepal

Independent Auditor’s Report

To the Shareholders of

Nepal Doorsanchar Company Limited (Nepal Telecom)
REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

QUALIFIED OPINION

We have audited the Consolidated Financial Statements of Nepal Doorsanchar Company Limited (“Nepal
Telecom”/“the Company”) and its subsidiary (the company and its subsidiary together referred as “the
Group”) which comprise the Consolidated Statement of Financial Position as at Ashadh 31, 2078 (July 15,
2021), and Consolidated Statement of Profit or Loss, Consolidated Statement of Other Comprehensive
Income, Consolidated Statement of Changes in Equity and Consolidated Statement of Cash Flows for the
year then ended, and Notes to the Consolidated Financial Statements, including a Summary of Significant
Accounting Policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying Consolidated Financial Statements read with the significant accounting
policies and explanatory notes present fairly, in all material respects, the consolidated financial position
of the Group as at 31 Ashadh, 2078 (15 July 2021), and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with Nepal Financial Reporting Standards.

BASIS FOR QUALIFIED OPINION

a. The company has policy of capitalizing the property, plant and equipment based on “available for
use" basis. However, the company has delayed capitalization of the plant and equipment
amounting to NPR 2,249,045,204 and not charged the depreciation on the same based on
available for use basis as required by Nepal Accounting Standard (NAS) 16.

b. In case of 4G/LTE projects, additional 1504 sites were “on air” - available for use during the
financial year ended 31 Ashad 2078. Based on this, the company has capitalized 4G/LTE
equipment amounting to NPR 6,069,034,118 during the year, of which 1469 sites amounting to
NPR 6,047,920,652 based on provisional acceptance certificates and 35 sites amounting to NPR
21,113,466 without obtaining required documents for capitalizations like testing acceptance
certificates, work completion reports and statement of expenses including invoices. Additional
costs incurred till final acceptance certificate will have impact on the cost of each asset
capitalized and depreciation charged.

c. Other projects totaling of NPR 498,075,097 has been capitalized without obtaining required
documents for capitalizations like testing acceptance certificates, work completion reports and
statement of expenses including invoices incurred for each project/asset impacting the cost of
each asset capitalized and depreciation charged. The audit opinion on the financial statements
for the year ended 31 Ashad 2077 (15 July 2020) was also modified on the same basis amounting
to NPR 1,587,131,115. Our opinion on the current years financial statements is also modified
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the possible effect of this matter on the comparability of the current period’s figure and
corresponding figures.

The company has policy of de-recognizing property plant and equipment, on dispasal or when no
future economic benefits are expected from its use or disposal. However, assets disposed of during
the year amounting to NPR 469,515,020 has not been derecognized. Cost and accumulated
depreciation on these assets could not be ascertained. The company has identified assets with
original cost of NPR 6,056,746,971 and accumulated depreciation of NPR 6,007,235,432 not in
existence or damaged or dismantled (not reusable). These assets have not been derecognized as
per accounting policy and NAS 16, thus cost and accumulated depreciation have been overstated
to that extent.

Capital Work in Progress (CWIP) includes capital equipment/inventories balance on financial year
end date amounting to NPR 4,685,724,887 (previous year NPR 5,604,599,772) imported in the
name of company as per terms of contract with vendors based on turnkey project. Risk on these
inventories lies with the vendor until it is installed who have full control and in their custody for
the purpose of getting used in installation or construction. The liability for these inventories are to
be recognized only when services are performed, installation is complete and assets are available
for use (on-air). These capital inventories have also not been confirmed from vendor to ensure
their existence, status and value. As such, CWIP and current liabilities have been overstated to that
extent.

CWIP is also overstated as it includes advance to suppliers and contractors amounting to NPR
1,969,718,704 instead of Advances & non- financial assets.

As per NAS 21 read with IFRIC 22, the date of recognition of asset arising from the payment or
receipt of advance consideration in foreign currency shall be the date when such payments are
made irrespective of when assets are booked. However, the company has recognised assets using
foreign currency rate at the time of recognising the assets instead of recognising cost of assets
considering the rates of foreign currency on the date of the transactions for advance payments. As
a result, plant and equipment has been over/understated by NPR 62,232,580 (loss) and NPR
16,217,241 (gain) respectively with corresponding under/overstatement in CWIP.

The company has recorded software under the Property, Plant and Equipment considering the
software to be integral to an item of hardware equipment as its accounting policy. Software costs
which are clearly identifiable amounting to NPR 1,046,425,756 have not been recognised under
intangible assets as required by NAS 38.

Expenses of NPR 527,120,620 have been recognized by the company as lease expense during the
year for which effect of future increments as provided in the lease agreement, has not been
ascertained as required by NAS 17 and the accounting policy of the company.

Additional bonus paid to employees in FY 2076/77 amounting to NPR 465,311,200 for which no
provision was made in the audited financial statements of FY 2074/75 was claimed as deductible
expense in the year of payment. This amount was paid with the approval of Ministry of
Communication and Information Technology and Ministry of Finance. Based on its nature of non-
deductibility, income tax expense was understated by NPR 86,963,908 with the corresponding
overstatement in retained earnings. The audit opinion on the financial statements for the year

ended 31 Ashad 2077 was modified in this respect. Our opinion on the current_year’s financial
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statements is also modified because of the possible effect of this matter on the comparability of
the current year’s figure and corresponding figures.
j- The Company has made significant investment to bring into operation nationwide 4G/LTE

network, to strengthen and expand its business that is entirely dependent on successful
completion of the project within the agreed time and quality. Separate contracts have been
signed for Core, Radio Access Network (RAN) | and I totaling NPR 19.68 billion (NPR equivalent)
excluding duties and taxes, for which purchase orders as per contract have been issued on
different dates. The project was initially scheduled to be completed in 12 months (February
2020), which has not been completed yet. No decision has been taken on such significant delays
including liquidated damage of maximum ten percent of total price of the respective phase as per
the contract terms nor the decision has been made for extension of timeline. Delay in project
completion has significant impact on the business and revenue generation of the company.

We have conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditors Responsibilities for the Audit
of the Financial Statements section of our Report. We are independent of the Company in accordance
with the ICAN's Handbook of Code of Ethics for Professional Accountants together with ethical
requirements that are relevant to our audit of the financial statements and we have fulfilled our other
ethical responsibilities and ICAN's Handbook of Code of Ethics for Professional Accountants. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion,

OTHER MATTERS

a. We did not audit the financial statement of subsidiary namely Nepal Digital Payments Company
Ltd. The financial statements and other financial information have been audited by other auditor
whose report has been furnished to us by the management. Our opinion on the financial
statements so far as it relates to the accounts and disclosures included in respect of the
subsidiary is based solely on the report of other auditor.

b.  The Company has book value of Property Plant and Equipment excluding land and motor vehicles
at balance date of NPR 28.44 billion, of which assets worth NPR 12.76 billion only have been
insured where risks like strike, riot, terrorism etc. are not covered. All inventories of the Company
are not insured at all. The risk management system including the data and system security are
inadequate.

¢. The Company has not complied with the provisions of Labor Act, 2074 and Labor Regulation,
2075 relating to contractual employees, labor audit and requirements of Social Security Act 2075;
Bonus Act and Regulations relating to maintenance and operation of Employees Welfare Fund
and Interconnection Guidelines 2076 relating to international and domestic usage charges.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of most significance in audit
of the consolidated financial statements. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, but we do not provide
a separate opinion on these matters. For each matter below, our description of how our audit/AHdressed

Auditors Report FY 2077/78 |7 [/ Page 3 of 8




P.J.P.N. & Co.

Chartered Accountants
Kamalpokhari, Kathmandu, Nepal

P. Anand & Associates
Chartered Accountants
Chakupat, Lalitpur, Nepal

the matter is provided in that context. In addition to the matters described in the Basis for Qualified
Opinion section, we have determined the matters described below to be the key audit matters to be

communicated in our report.

Key Audit Matter

How our audit addressed the matter

| Revenue Recognition

We considered accuracy of revenues relating to
the voice and data services provided as a key
audit matter due to the complexity of the IT
systems, significance of volumes of data
processed by the IT systems and the impact of
changing pricing models (tariff structures,
incentive arrangements and discounts, etc.). The
amount of revenue involved in the financial
statement is material to the financial statements
and due to complexity of the system, processes
and product /services used to record revenue
having multiple software used, reliance on
automated processes and controls.

The Company has used billing system which
capture, values and records the revenue data
generated from various software, which are
heavily reliant on IT systems with processes and
controls over the transactions.

Disclosures relating to revenue recognition can
be found at note 15.

We evaluated the design and operating effectiveness of key
controls over the capture and measurement of revenue
transactions across all significant revenue streams, including
evaluating the relevant IT systems with supporting evidence
such as service detail records and evidence of customer
payment.

We obtained understanding of nature of various services
provided by the company comprising prepaid, postpaid,
international and fixed line services.

The accuracy and completeness of revenue amounts
recorded is an inherent risk. Our audit procedures included
amongst the following:

- System recorded transactions: real time test of recording
of transactions in the system, subsequently recorded to

accounting system. Information are processed in a
separate directorate independent of accounting
directorate resulting in additional control overbilled

records and accounted records

- Manual control over transactions: testing the design and
implementation of various operating effectiveness of
manual control over initiation, authorization, and testing
of revenue transactions. These included testing of tariff
rates, packages, treatment related to discounts and
recording to ERP including major contracts

- Performing substantive testing including analytical
procedures over majar streams of revenue generation

- Testing of manual journal entries and end to end
reconciliation from data records to billing systems and
accounting ledgers.

- Testing the delivery of goods and service rendered for
recording of revenue from advance/deposits received.

Based on the result of the sample testing and mix use of

manual and automated controls that are in place, we have

relied on the information generated by the system and

process followed by the Company for revenue recognition.

Information and

Controls

Technology (IT}) System

The Company uses several IT/ software systems
with or without integrating with ERP system for
management of its business operations. A
significant part of the company's financial
processes-are heavily reliant on IT systems with

We assessed the manual and automated controls relating to
IT systems relevant to financial reporting, including the
recognition of revenue.

While separate IS audit is yet to be carried out, we
sample of automated contrals that are desigfieg

ted a
enforce |

Y
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automated processes and controls over the
capturing, valuing and recording of transactions
and manual interventions on the same as well
while recording the data into ERP. This is a key
part of our audit because of the complex IT
environment supporting the business processes;
mix of manual and automated controls; multiple
internal and outsourced support arrangements;
and complexity of the billing systems which
result in revenue being recognized.

appropriate segregation of duties, roles and controls. This
included assessing the design of relevant automated
processes and controls.

We reviewed a sample of the financial information produced
by various systems, recording in ERP and reporting.

We evaluated the effectiveness of the controls in the
systems.

impairment

The assets owned by the company include
property plant and equipment and other assets.
Given the dynamic nature of the industry in
which the company operates, there is a risk that
there could be material impairment to intangible
asset, investments and other  assets.
Determination as to whether or not there is an
impairment relating to an asset or Cash
Generating Unit {CGU) involves significant
judgment about the future cash flows and plans
for these assets and CGUs.

We reviewed the policies and process of impairment of each
class of assets.

We assessed the determination of cash generating units
(CGU) used for their impairment assessment and for WIMAX
and CDMA in particular to assess the impairment models and
evaluate the reasonableness of key assumptions including
discount rate, growth rates and forecast growth assumptions.
We also performed sensitivity analysis around the key drivers
of the cash flow projections, including any potential impact of
the COVID-19 pandemic.

We reviewed the impairment matrix prepared for expected
losses mainly for accounts receivable and inventories as per
the policies.

We tested the adequacy of impairment on investments,
receivables and other assets including PPE of the company.
We reviewed the impairment of al! significant class of assets,
basis and adequacy including reversals.

Fair Value Measurement

The Company has investment in shares and

| debentures which are measured on fair value.

Similarly property plant and equipment mainly
land and buildings and other assets have been
reassessed by the management - technical
experts of the company which was
independently valued in FY 2075/76. The
company categorizes assets or liabilities carried
on the reporting date at fair value using a three
level hierarchy. Determination of fair value is
based on a high degree of judgment and input
from data that is not directly observable in the
market. Further, the fair value is significantly
influenced by the expected pattern of future
benefits of the tangible assets.

We reviewed the basis and categorization of assets or
liabilities carried on the reporting date at fair value using a
three level hierarchy including key assumptions around
discounted cash flow to estimate fair value.

We reviewed land and building reassessment
obtained by the management by involvement of committee
and experts. We assessed the methodology and the
assumptions applied in determining the fair value. We have
assessed the objectivity, independence and competence of

the specialists involved in the process. '

reports

We assessed the adequacy of disclosure in Note 11 and Note
9 to the financial statements.

Provisions and contingencies relating to tax,
legal and other regulatory matters

The Company has recognized provisions for
probable outflows relating to legal, tax and other
regulatory matters and have disclosed
Entmggm:ies for legal, tax and other regulatory

We obtained an understanding, evaluated the design, andH
tested the operating effectiveness of internal controls
relating to:

- identification, evaluation, recognition of provisions,
disclosure of contingencies for matters under review or
appeal with relevant adjudicating authori;ie;l bvﬁ%sidering

\e |
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matters where the obligations are considered
possible. The Company assesses a likelihood that
a pending matter relating to tax, legal or
regulatory will succeed. In performing this
assessment, the Company applies judgement
and has recognized provisions based on whether
additional amounts will be payable and has
disclosed contingent liabilities where economic
outflows are considered possible,

We have considered the provisions recorded and
the contingencies relating to tax, legal and other

the assumptions and information used by management in '
performing this assessment.

- completeness and accuracy of the underlying data / |
information used in the assessment.

For tax matters, we evaluated the reasonableness of the
management’s positions by considering tax regulations and
past decisions from tax authorities. For regulatory fee and
other matters, we evaluated the reasonableness of the
management’s positions by considering relevant past
assessment orders, commitments and payments made. We
also evaluated the disclosures provided in the notes to the

regulatory matters as a key audit matter as there | financial statements concerning these matters.
is significant judgement to determine the
possible outcome of matters under dispute and
determining the amounts involved, which may

vary depending on the outcome of the matters. [

INFORMATION OTHER THAN THE FINANCIAL STATEMENTS AND AUDITOR’S REPORT THEREON

The Company's Management is responsible for the preparation of the other information. The other
information comprises the information included in the Management report, Report of the Board of
Directors and Chairman’s statement but does not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
be materially misstated. As the other information documents are in the process of completion, the
management has provided written representation that final version of the documents will be provided
when available.

RESPONSIBILITY OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards and for such internal control as management
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company's financial reporting

process.
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AUDITOR'S RESPONSIBILITIES FOR THE AVDIT QF THE FINANGIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes nur opinion. Reasonable assurance is high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

®* |dentify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtained audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

®* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting polices used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of the management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. f
we conclude that a material uncertainty exists, we are required to draw attention in our auditor'
report to the related disclosures in the financial statements or if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We have communicated with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identified during our audit. Management Letter outlining such findings and
deficiencies has been issued on this date and attached.

Auditors Report FY 2077/78




P.J.P.N. & Co. P. Anand & Associates
Chartered Accountants Chartered Accountants
Kamalpokhari, Kathmandu, Nepal Chakupat, Lalitpur, Nepal

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards. From the matters communicated with those charged with governance, we have determined
those matters that were of most significance in the audit of the financial statements of the current

period, therefore are described in our Auditor’s Report.

REPORT ON THE OTHER LEGAL AND REGULATORY REQUIREMENTS

a.

We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit;

The consolidated financial statements including the consolidated Statement of Financial Position,
consolidated Statement of Profit or Loss, consolidated Statement of Other Comprehensive
Income, consolidated Statement of Changes in Equity, consolidated Statement of Cash Flows
including a Summary of Significant Accounting Policies and other explanatory notes have been
prepared in all material respect in accordance with the provisions of the Companies Act, 2063,
and they are in agreement with the books of accounts of the Company; and the accounts and
records of the Company are properly maintained in accordance with the prevailing laws.

To the best of our information and according to the explanations given to us, in the course of our
audit, we observed that the business of the Company was conducted satisfactorily, and the
Company's transactions were found to be within the scope of its authority.

We did not come across cases of accounting related fraud and the cases where the board of
directors or any director or any office bearer of the Company has acted contrary to the provisions
of law except reported in this report or caused loss or damage to the Company or committed any
misappropriation of the funds of the Company.

< o T
Kathmandu, Nepal CA.Prakash JungThapa "~ CA.Peeyush Anand
Date: 14 January 2022 Partner Proprietor

P.J.P.N. & Co. P. Anand & Associates
Chartered Accountants Chartered Accountants
UDIN: 220114CA00052zbL.rT UDIN: 22011400377cBDxV

Nepal Telecom Auditors Report FY é07 7/78 Page 8 of 8
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Consolidated Statement of Financial Position

As at Ashadh 31, 2078 (15 July, 2021)

Assets
Non- Current Assets
Intangible Assets
Property, Plant and Equipment
Capital Work-in-Progress
Investment in Associates
Investment in Subsidiary
Financial Assets
Equity Investments

Term Deposits and Investments in Debenture

Loan Investments
Employee Loan
Deferred Tax Asset
Contract Cost Assets
Total Non-Current Assets
Current Assets
Inventory
Prepayments & Non-Financial Assets
Current Tax Assets (Net)
Financial Assets
Employee Loan
Accruals, Advance & Others Receivables
Trade & Other Receivable

Term Deposits and Investments in Debenture

Cash & Cash Equivalents
Total Current Assets
Total Assets

Equity and Liabilities
Equity
Share Capital
Reserve and Surplus
Total Equity attributable to Equityholders
Non Controlling Interest
Total Equity
Non-Current Liabilities
Post Employment Benefits
Deferred Government Grant
Financial Liabilities
Subscriber Deposits
GSM License Renewal Fee Liability
Total Non-Current Liabilities
Current Liabilities and Provisions
Current Tax Liabilities (Net)
Financial Liabilities
Current Liabilities
Trade Payable
GSM License Renewal Fee Liability
Provisions
Non-Financial Liabilities
Total Current Liabilities and Provisions
Total Equity and Liabilities

Notes

o O W=

9.1.1
9.1.5
9.1.6
9.1.2
25.3

8.1
25.1

9.1.2
9.1.3
9.1.4
9.1.5
9.1.7

13
14

12.2
26

9.2.1
9.2.2

9.2.4

9.2.3

9.2.2
10
8.2

Current Year

122,541,869
49,992,699,903
10,311,129,244

1,738,672,392

130,000,000
2,115,161,000
13,319,131,583
3,968,567,816
7,804,528,577
374,510,707
89,876,943,091

558,458,955
1,738,386,230
2,280,003,201

74,738,647
276,771,343
2,304,314,233
40,263,360,000
10,730,927,453
58,226,960,064
148,103,903,154

15,000,000,000
74,681,091,937
89,681,091,937

150,468,745
89,831,560,682

17,502,774,984
484,685,100

2,149,292,261
3,103,451,578
23,240,203,923

13,349,583,030
1,601,557,820
3,962,200,000
8,723,287,671
7,395,510,029
35,032,138,550
148,103,903,154

Previous Year

Ashadh 31, 2077

Significant Accounting Policies and Explanatory Notes are integral part of this financial statements

Baikuntha Aryal
Chairman

Rameshwor Dangal
Director

Rajendra Aryal

Pratibha Vaidya
Act.Managing Director

Uttar Kumar Khatri
Director

Chartered Accountants

Hari Prasad Sharma

Chief Financial Officer

CY arelt arfffe ufefdaer 2006/ 6T

CA. Prakash Jung Thapa

P.J.P.N. & Co.

Phanindra Gautam

Director

Manager

Current Year

122,171,967
49,816,128,478
10,311,129,244

1,738,672,392

248,888,900

130,000,000
2,115,161,000
13,319,131,583
3,968,567,816
7,805,157,575
374,510,707
89,949,519,662

558,458,955
1,737,664,086
2,276,925,333

74,738,647
277,413,233
2,304,314,233
39,923,360,000
10,714,462,668
57,867,337,156
147,816,856,818

15,000,000,000
74,682,149,834
89,682,149,834

89,682,149,834

17,502,774,984
484,685,100

2,149,292,261
3,103,451,578
23,240,203,923

13,211,947,541
1,601,557,820
3,962,200,000
8,723,287,671
7,395,510,029
34,894,503,061
147,816,856,818

Company

Figures in NPR

Previous Year

Ashadh 31, 2077
Restated

14,693,967
47,925,296,977
11,587,743,204

1,5605,944,972

130,000,000
1,404,488,000
10,877,861,843
3,409,465,030
3,638,327,512
278,722,299
80,772,543,805

257,861,740
2,285,361,722
1,397,453,290

96,793,814
351,474,292
2,255,209,862
41,690,720,000
11,912,382,728
60,247,257,449
141,019,801,254

15,000,000,000
72,034,703,315
87,034,703,315

87,034,703,315

15,448,012,581
28,163,755

2,261,513,502
6,248,773,683
23,986,463,521

14,012,131,051
733,389,540
3,962,200,000
4,723,287,671
6,567,626,156
29,998,634,418
141,019,801,254

As per our report of even date

CA. Peeyush Anand

P. Anand & Associates
Chartered Accountants

Ambika Prasad Paudel

Director
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Consolidated Statement of Profit or Loss

For the Year ended Ashadh 31, 2078 ( 15 July, 2021)

Particulars

Group

Current Year Previous Year

AU GREGAR HF0eT fafes

Figures in NPR

Company

Current Year

Previous Year
FY 2076-77

Revenue from contract with customers
Finance Income

Other Income

Total Income

Employee Benefit Expenses

Operation and Maintenance Costs

Sales Channel, Marketing and Promotion Costs

Administrative Expenses

15  35,935,649,777
16 5,152,572,388
17 1,141,400,996
42,229,623,160

121 (6,950,514,833
18  (7,843,109,017
19 (190,566,816

)
)
)
20  (978,006,797)

FY 2076-77

35,935,683,427
5,132,053,267
1,142,167,118
42,209,903,811
(6,945,160,303
(7,841,953,813
(190,409,265

)
)
)
(970,934,871)

(Restated)

34,619,964,939
6,315,501,595
2,207,850,347
43,143,316,881
(6,734,185,558)
(7,104,127,334)
(221,676,787)
(1,139,997,403)

Regulatory Fees, Charges and Renewals 21 (7,862,881,000) (7,862,881,000) (7,534,094,787)
Foreign Exchange (Loss)/Gain 24 55,254,230 55,684,108 1,201,649,949
Shares of results of Associates 5 7,727,419 7,727,419 (50,158,877)

Earning Before Interest ,Tax, Depreciation,
Amortisation (EBITDA)

18,467,526,346

18,461,976,086

21,560,726,084

Finance Cost 22 (836,895,090) (836,895,090) (1,266,745,236)
Depreciation 3 (6,063,686,697) (6,057,074,961) (5,696,772,007)
Amortisation 2 (150,414,130) (150,404,352)  (106,553,199)
Impairments - net of reversals 22 (470,162,641) (470,162,641)  (547,664,247)
Profit Before Tax 10,946,367,788 - 10,947,439,042 13,942,991,395
Income Tax Expenses

Current Income Tax 25.2  (4,295,753,360) (4,295,753,360) (6,271,148,664)
Deferred Taxes 25.3 477,126,461 477,755,459  1,500,801,346
Profit For the Period 7,127,740,889 - 7,129,441,141 9,172,644,077
Earnings Per Share (Basic) 47.52 47.53 61.15
Earnings Per Share (Diluted) 47.52 47.53 61.15

Net Profit attributable to:
Equity holders of the company

Non-controlling interest

Profit For the Period

7,128,383,244
(642,355)
7,127,740,889

Significant Accounting Policies and Explanatory Notes are integral part of this financial statements

7,129,441,141

7,129,441,141

9,172,644,077

9,172,644,077

As per our report of even date

Baikuntha Aryal Pratibha Vaidya CA. Prakash Jung Thapa CA. Peeyush Anand

Chairman

Act.Managing Director

P.J.P.N. & Co.
Chartered Accountants

P. Anand & Associates
Chartered Accountants

Ambika Prasad Paudel
Director

Uttar Kumar Khatri
Director

Phanindra Gautam
Director

Rameshwor Dangal
Director

Hari Prasad Sharma
Manager

Rajendra Aryal
Chief Financial Officer

el arffo ufefdger 2006/6T [C13
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Consolidated Statement of Other
Comprehensive Income

For the Year ended Ashadh 31, 2078 ( 15 July, 2021)
Figures in NPR
Group Company

Previous Previous Year
Current Year Current Year

Year

Particulars Notes

FY 2076-77
FY 2076-77 (Restated)
Profit for the Period 7,127,740,889 7,129,441,141 9,172,644,077
Other comprehensive income/(expense)
Items that may be reclassified subsequently
to profit or loss
Exchange difference of translation of foreign
operation
Cash Flow Hedges
Income Taxes relating to items that may be
reclassified
Items that will not be reclassified
subsequently to profit or loss
Gains on Property Revaluation 3 - -
Investments in Equity Instruments (FV changes)
Remeasurements of defined retirement benefit 122 (2,085,941,662) (2,085,941,662) (2,861,466,878)
plans of employees
Shares of Other Comprehensive Income of
Associates
Incomg Taxes relating to items that will not be 5.3 625,782,499 625,782,499 858,440,063
reclassified
Total Comprehensive Income for the Period 5,667,581,726 5,669,281,978 7,169,617,262
Total Comprehensive Income attributable to:
Equity holders of the company 5,668,224,081 5,669,281,978 7,169,617,262
Non-controlling interest (642,355) - -
Total Comprehensive Income for the Period 5,667,581,726 5,669,281,978 7,169,617,262

Significant Accounting Policies and Explanatory Notes are integral part of this financial statements
As per our report of even date

Baikuntha Aryal Pratibha Vaidya CA. Prakash Jung Thapa CA. Peeyush Anand
Chairman Act.Managing Director P.J.P.N. & Co. P. Anand & Associates
Chartered Accountants Chartered Accountants
Rameshwor Dangal Uttar Kumar Khatri Phanindra Gautam Ambika Prasad Paudel
Director Director Director Director
Rajendra Aryal Hari Prasad Sharma
Chief Financial Officer Manager
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Consolidated Statement of Cash Flows

For the Year ended Ashadh 31, 2078 ( 15 July, 2021)

Cash Flow from Operating Activities

Net Profit for the Year

Adjustments
Income Tax expense recognised in profit or loss
Deferred Tax expense recognised in profit or loss
Depreciation
Finance Income
Impairment Loss/(Reversal of Impairment Loss)
Finance Costs
Actuarial (Gain)/Loss
Amortization
Equity loss on Associates
Unrealised (Gain)/Loss on Cash and Cash equivalents
Movements in Working Capital
Decrease/(Increase) in Inventory
(Increase)/Decrease in Prepayments & Other
Non-Financial Assets
(Increase)/Decrease in Employee Loan
(Increase)/Decrease in Accruals, Advance & Others
Receivables
(Increase )/Decrease in Trade Receivables
(Increase )/Decrease in Deferred Taxes
(Increase )/Decrease in Contract cost assets
Increase /(Decrease) in Non-Current Liability
Increase /(Decrease) in Provisions
Increase /(Decrease) in Current Liability
Increase /(Decrease) in Trade Payable
Increase /(Decrease) in Other Non-Financial Liabilities
NFRS Adjustments
Previous Year Adjustments

Income Taxes Paid
Total Adjustments
Net Cash flow from Operating Activities (A)
Cash Flow from Investing Activities

Internet License Fee Renewal

Acquisition of Property, Plant and Equipment
Decrease/ (Increase) in Capital Work in Progress
Decrease/ (Increase) in Investment

Income from Investment & Bank Deposit
Investment in Subsidiary company

Net Cash Flow from Investing Activities (B)

Cash Flow from Financing Activities
Proceeds from issuance of shares from non-
controlling interest
Dividend Paid

Net Cash Flow from Financing Activities ( C)

Net Increase in Cash & Cash Equivalents (A+B+C)
Effect of exchange rate fluctuations on Cash and
Cash equivalents

Cash & Cash Equivalents at Beginning of the Year

Cash & Cash Equivalents at the End of the Year

Group

Current Year

7,127,740,889

4,295,753,360
(477,126,461)
6,063,686,697
(4,958,313,212)
470,162,641
816,877,895
(2,085,941,662)
150,414,130
(7,727,419)
165,655,411

0
(300,597,215)

546,975,492
(537,047,619
(67,774,181

)
)
(49,104,371)
(3,063,292,105)
(219,255,760)
(746,259,598)
4,000,000,000
(1,491,110,488)
868,168,280
827,883,873

0
2,978,164,541
(5,178,303,271)
2,001,888,958
9,129,629,847

(134,794,680)
(8,175,951,859)
1,122,278,565
(2,078,070,622)
4,958,313,212

(4,308,225,383)

151,111,100

(5,988,315,428)
(5,837,204,328)
(1,015,799,864)

(165,655,411)

11,912,382,728
10,730,927,453

Previous Year
FY-2076-77

Significant Accounting Policies and Explanatory Notes are integral part of this financial statements

Baikuntha Aryal
Chairman

Rameshwor Dangal

Director Director

Rajendra Aryal

Pratibha Vaidya
Act.Managing Director

Chartered Accountants

Uttar Kumar Khatri

Hari Prasad Sharma

Chief Financial Officer

(4o} arelt arfffe ufefdaer 2006/ 6T

CA. Prakash Jung Thapa

P.J.P.N. & Co.

Phanindra Gautam

Director

Manager

Figures in NPR

Company

Current Year

7,129,441,141

4,295,753,360
(477,755,459)
6,057,074,961
(4,937,794,091)
470,162,641
816,877,895
(2,085,941,662)
150,404,352
(7,727,419)
165,655,411

(300,597,215)
547,697,636
(537,047,619)
(68,416,070)

(49,104,371)
(3,063,292,105)
(219,255,760)
(746,259,598)
4,000,000,000

(1,628,745,977.12)

868,168,280.01
827,883,873

2,978,164,541
(5,175,225,403)
1,880,680,200
9,010,121,341

(134,415,000
(7,992,768,698)
1,122,278,565
(1,738,070,622)
4,937,794,091

(248,888,900)
(4,054,070,564)

(5,988,315,428)
(5,988,315,428)
(1,032,264,651)

(165,655,411)

11,912,382,728
10,714,462,668

Previous Year

FY 2076-77
Restated

9,172,644,077

6,271,148,664
(1,500,801,346)
5,696,772,007
(6,141,895,681)
547,664,247
1,174,032,851
(2,861,466,878)
106,553,199
50,158,877
(502,167,616)

20,187,943
(92,551,501)
(1,383,309,697)
(10,187,952)
207,954,703

(199,368,499)
1,023,391,390
4,056,271,786
2,787,819,921

(63,002,696)
41,577,887
(923,569,895)
(6,960,938,426)
1,344,273,289
10,516,917,366

(270,000)
(9,163,571,581)
(7,237,700,437)
(1,191,396,337)

6,141,895,681

(11,451,042,673)

(6,662,690,599)
(6,662,690,599)
(7,596,815,906)

502,167,616

19,007,031,019
11,912,382,728

As per our report of even date

CA. Peeyush Anand

P. Anand & Associates
Chartered Accountants

Ambika Prasad Paudel

Director
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Notes to Financial Statements

Reporting Entity

Nepal Doorsanchar Company Limited with its brand name as ‘Nepal Telecom’ is Nepal’s leading
telecommunication service provider, which provides voice, data and value added services, using State
of the Art Technologies. It is registered under the erstwhile Companies Act 2053, being incorporated on
Magh, 2060 (February, 2004).

Nepal Telecom (also referred as “The Company” hereinafter) is the continuation of the erstwhile Nepal
Telecommunication Corporation, a 100% Government of Nepal (GoN) undertaking, where all assets and
liabilities of the corporation were transferred to the incorporated company with equity being transferred
to the Government in lieu of the Government ownership.

The Government of Nepal and Citizen Investment Trust are the principal promoters of the company. The
Government of Nepal, who substantially owns the company, divested certain portion of its holdings in
favour of the company employees and general public. The current shareholding structure is as per note
13.

The shares of the company are listed and traded on the Nepal Stock Exchange Limited (NEPSE) and its
stock symbol is “NTC”.

The company has its registered office at Bhadrakali Plaza, Kathmandu with its branches spread
throughout the country. It has made all efforts for nationwide reach, from urban to the most remote
locations in providing its valued customer a quality telecommunication service that has assisted in the
socio-economic development and digital transformation of the urban as well as rural areas of the country.

The company has been providing wide range of telecommunication services. The company endeavours to
continue providing up to date telecommunication and related services in line with technological advances.

Annual financial statements of the company are released for general public and are also published on the
company’s website www.ntc.net.np

Subsidiaries:

The Company has a subsidiary company named “Nepal Digital Payments Company Limited (NDPC) ”.
The subsidiary has been established in collaboration with Rastriya Banijya Bank Limited to provide the
mobile financial services to the general public. The shareholding structure is setup with promoters group
and public group with 90% and 10% respectively. The Company’s current shareholding is 62.22 %
having majority of members in Board at the reporting date.

Nepal Digital Payments Company Limited (NDPC) was incorporated on Shrawan 13, 2077 as a public
limited company as per the Companies Act, 2063 and licensed by Nepal Rastra Bank on Chaitra 03,
2077 under the Payment and Settlement Act, 2075 to act as Payment Service Provider through the use
of communication network.

“The Group” represents the Company and its subsidiaries.

Basis of Preparation

The financial statements have been prepared under the historical cost convention, as modified by
revaluation of Land, Buildings and Physical Structure, fair value measurement of financial assets and
liabilities.

The financial statements are prepared on accrual basis.

Compliance with NFRS

The financial statements of the company have been prepared in accordance with Nepal Financial

Reporting Standards (NFRS) issued by Accounting Standards Board Nepal (ASB) and pronounced by the
Institute of Chartered Accountants of Nepal (ICAN).
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Approval of Financial Statements

The accompanied financial statements have been approved and authorised for issue by the Board of
Directors (BoD) of the company in its meeting held on Poush 30, 2078 (January 14, 2022).

Future accounting and reporting developments

NFRS 16 ‘Leases’

On Ashadh 11, 2077 the Institute of Chartered Accountants of Nepal (ICAN) has pronounced NFRS 16
to replace NAS 17 Leases. NFRS 16 requires lessees to recognise a right to use of asset and liability for
future payments arising from a lease contract. Lessor’s accounting requirements remain aligned to the
current approach under NAS 17. NFRS 16 is effective for annual periods beginning on or after 16 July,
2021. These revised requirements, will have impact on the company’s financial statements from next
financial year.

Presentation of Financial Statements

1. The statement of profit or loss has been prepared using classification ‘By Nature’ method.

2. The cash flows from operation within the statement of cash flows have been derived using the
‘Indirect’ method.

3.  For presentation of Statement of Financial Position, Assets and Liabilities, wherever applicable, are
bifurcated in current and non-current based on their respective maturity, as well as the company’s
normal operating cycle. Such information has been disclosed in respective notes as applicable.

Presentation of Currency

The financial statements have been presented in the nearest Nepalese Rupees (NPR). Nepalese Rupees
(NPR) is the functional and presentation currency as well.

Discounting

When realisation of assets and settlement of obligation is for more than one year, the company considers
the discounting of such assets and liabilities where the impact is material. Various internal and external
factors have been considered for determining the appropriate discount rate to be applied to the cash
flows of the company. Appropriate discount rate is also used to determine the value in use for assessment
of asset impairment as well.

Weighted Average Cost of Capital (WACC), with risk adjustment, is basically used in determining discount
rates. For this purpose, Capital Asset Pricing Model (CAPM) is generally used to determine the cost
of equity. The fact that the company does not have any debt, weighted average cost of capital for the
company would in fact mean cost of equity only. Besides utilisation of CAPM model for expected rate
of return would in turn require beta to be determined. Since the company is the only listed company, in
Nepalese telecom industry, market beta may not give appropriate picture of movement of the market and
the company’s rate of return. This is further evidenced by near stable price of the company’s shares as
against the volatile movement in the stock market.

Therefore, the risk adjusted dividend growth model has been used in determining the appropriate discount
rate to be applied for preparation of the financial statements. The rate thus derived for discounting the
assets and liabilities is 8%.

Accounting Polices, Critical Accounting Estimates and Judgements

Accounting Policies

NFRS requires the company to adopt accounting policies that are most appropriate to the company’s
circumstances. In determining and applying accounting policies, management is required to make
judgements in respect of items where the choice of specific policy, accounting estimate or assumption
to be followed could materially affect the company’s reported financial position, results or cash flows.

The accounting policies adopted by the company are consistently applied. Specific accounting policies
have been included in the specific section of the notes for each items of financial statements which
requires disclosures of accounting policies or changes in accounting policies. Effect and nature of the
changes, if any, have been disclosed at appropriate places.
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Accounting Estimates and Judgements

The preparation of the financial statements in accordance with NFRS requires the management to
make judgements, estimates and assumptions applying the accounting policies that affect the reported
amounts of assets, liabilities, income and expenses, including contingencies and commitments. Due to
the inherent uncertainty in making estimates, actual results reported in future periods may differ from
those estimates. The estimates and the underlying assumptions are reviewed on on-going basis based
on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Revision to accounting estimates are recognised in the period in
which estimates are revised, if the revision affects only that period; they are recognised in the period of
revision and future periods if the revision affects both current and future periods.

The significant judgements made by the management in applying the company’s accounting policies and
key sources of estimation uncertainty in these financial statements, which together are deemed critical to
the company’s results and financial position, are given in the respective sections of the notes wherever
they have been applied.

COVID-19 pandemic

During the financial year 2019-20, a global pandemic caused by Corona Virus (COVID-19) has been
declared. The Company continues to closely monitor the COVID-19 pandemic and its impact on the
global and domestic economies. The expected duration and magnitude of this pandemic and its potential
impacts on the economy and financial markets are unclear. It is not known whether the measures being
undertaken in Nepal and globally will be sufficient to limit the impact on the economy. The financial
impacts for many businesses are expected to be material and for the Company it will depend on how the
situation and its impact on the economy and our customers evolve.

Financial impacts of COVID-19 pandemic identified and recognised during the financial year 2020-21
have been reflected in our financial performance for the year and considered in our statement of financial
position as at July 15,2021. To the extent that ongoing impacts have been estimated, we have considered
the uncertainties arising from the COVID-19 pandemic in preparation of our financial statements and the
relevant disclosures have been made on measurement of expected credits losses for our financial
assets, impairment assessment of our investments in associates.

Going Concern

The financial statements are prepared on a going concern basis, as Board of Directors of the Company is
satisfied that the Company has resources to continue the business for foreseeable future. In making this
assessment, Board of Directors have considered a wide range of information relating to present and future
conditions, including future projections of profitability, cash flows and capital resources. Furthermore,
Board is not aware of any material uncertainties that may cast significant doubt upon Company’s ability
to continue as a going concern and they do not intend either to liquidate or to cease operations of it.

Investments in Subsidiaries, Associates and Joint Ventures

The company has subsidiary for consolidation of financial statements. Investments in equity shares
made by the company are financial investments and have been described under non-trading financial
investments in note 9.1.1 and investment in associates in note 5.

Lease

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance
of the arrangement at the inception date and requires an assessment of whether the fulfiiment of the
arrangement is dependent on the use of a specific asset (or assets) and the arrangement conveys a
right to use the asset (or assets), even if that asset is (or those assets are) not explicitly specified in an
arrangement. A lease is classified at the inception date as a finance lease or an operating lease.

Operating Lease

All leases other than finance leases are classified as operating leases. Leases that do not transfer
substantially all of the risks and rewards of ownership of an asset to the Company are classified as
operating leases. Operating lease payments are recognised as an expense in the statement of profit or
loss on a straight-line basis over the lease term.
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The company has recognised the rentals payable under operating leases to be accounted on accrual
basis based on agreement and are included in Rent and Leasehold Cost of Land and Buildings under
‘Administrative expenses’ and Rent Expenses (service operation) under Operational and Maintenance
Costs.

Reporting Dates

Particulars Nepalese Calendar Date / Period Gregorian Calendar Date / Period
Comparative SoFP* Date 31 Ashadh 2077 15 July 2020
Comparative reporting period 1 Shrawan 2076 - 31 Ashadh 2077 16 July 2019 - 15 July 2020
NFRS SoFP* Date 31 Ashadh 2078 15 July 2021
NFRS reporting period 1 Shrawan 2077 - 31 Ashadh 2078 16 July 2020 - 15 July 2021

* SoFP = Statement of Financial Position

Materiality

The company, for the preparation of financial statements determines materiality based on the nature or
magnitude, or both. Materiality is a pervasive constraint in financial reporting because it is pertinent to all
of the qualitative characteristics.

Intangible Assets

Accounting Policies

Identifiable intangible assets are recognised when the company controls the asset, it is probable that
future economic benefits attributed to the asset will flow to the company and the cost of the asset can
be reliably measured.

Intangible assets with finite useful lives are stated at acquisition cost less accumulated amortisation and
accumulated impairment losses. The useful lives and amortisation methods of the assets are reviewed
at least annually. Changes in the estimated useful life or the expected pattern of consumption of future
economic benefit embodied in the assets are accounted for by changing the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates in accordance with NAS
8. Amortisation is charged to Statement of Profit or Loss on a straight-line basis over the useful life of
intangible assets.

Intangible assets having infinite useful life are assessed for impairment at each reporting date.

Explanatory Notes

Software
Software are considered to be integral to an item of hardware equipment and are classified as property,
plant and equipment and depreciated over the useful life of respective hardware.

Licence Fees

The net carrying amount of intangible assets pertain to the unamortised portion of various license fees
paid to Nepal Telecommunications Authority (NTA). License fees are paid in accordance with regulatory
requirement, in advance with applicable portion being charged to the relevant reporting period. The
uncharged portion is carried in the financial statements as intangible assets. The amortisation is done, on
the time apportion basis, over the validity period of the license as specified by NTA as below:

NPR

| ew
Opening Balance 14,693,967
Add: Addition During the Year 134,794,680
Less: Amortization (26,946,778)
Balance 122,541,869
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NPR
PSTN Internet Total
Valid from 2072.10.13 2077.01.15
Valid to 2077.10.12 2081.01.16
Life (in years) 5 5
NPR
Total Fee 134,415,000 270,000 134,955,000
Balance as Ashadh 31, 2077 14,435,803 258,164 14,693,967
Payment during 2077.78 134,415,000 134,415,000
Amortization for 2077.78 (26,883,000) (54,000) (26,937,000)
Balance as Ashadh 31, 2078 121,967,803 204,164 122,171,967

Contract cost assets:

Contract cost assets comprise the incremental costs of obtaining a contract (sales commission paid to
dealers for sales of SIM/RUIM cards). These costs are capitalised if it can be assumed that the costs
will be compensated by future revenue from the contract. Incremental costs of obtaining a contract are
additional costs that would have not been incurred had the contract not been concluded.

The capitalised contract cost assets are amortised on a systematic basis that is consistent with the transfer
to the customer of the goods or services to which the asset relates. Such costs are thus recognized over
the contract period with the customer.

Explanatory notes:

The Company during the current year, has estimated that the historical average customer life is longer
than 12 months and believes that its churn rate provides the best indicator of anticipated average
customer life and, hence, deferred such incremental costs of obtaining a contract.

Contract Cost Assets NPR

Company

Opening Balance 278,722,299 278,722,299 158,969,999
Additions during the year 219,255,760 219,255,760 199,368,499
Amortisation during the year (123,467,352) (123,467,352) (79,616,200)
Balance as Ashadh 31, 2078 374,510,707 374,510,707 278,722,299

Property, Plant and Equipment (PPE)
Accounting Policies

Property, plant and equipment are stated in the statement of financial position at their cost and are
inclusive of all expenses necessary to bring the assets to working condition for its intended use less any
subsequent accumulated depreciation and subsequent accumulated impairment losses, if applicable.
Property, plant and equipment are recognised as an asset, if and only if it is probable that future economic
benefits associated with the item will flow to the company; and the cost of the item can be measured
reliably.

The depreciation period is based on the expected useful life of an asset. ltems of property plant and
equipment are depreciated on pro rata basis in the year of acquisition. The residual values, useful lives and
the depreciation methods of assets are reviewed at least at each financial year end and, if expectations
differ from previous estimates, they are accounted for as a change in accounting estimates in accordance
with NAS 8.

In addition to the purchase price and cost directly attributable to bringing the asset to the location and
conditions necessary for it to be capable of operating in the manner intended by the management if an
item of property, plant and equipment consists of several components with different estimated useful
lives, those components that are significant, are depreciated over their individual useful lives. Subsequent
costs that do not qualify the recognition criteria under NAS 16 are expensed as and when incurred.
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Plant and Machinery shall be capitalized as and when they are available for use i.e. after the equipment
became capable to provide service to the customer.

NAS 16 and IFRIC 1 require cost of PPE to include the estimated cost for dismantling and removal of
the assets, and restoring the site on which they are located. Management perceives that such costs
are difficult to estimate and considering the past practice the amount of such costs are not material to
affect the economic decision of the user as a result of such non-inclusion. Therefore, asset retirement
obligation (ARO) has not been recognised.

Assets that have been decommissioned or has been identified as damaged beyond economic repair or
rendered useless due to obsolescence and are derecognised whenever identified. On disposal of an item
of property, plant and equipment or when no economic benefits are expected from its use or disposal,
the carrying amount of an item is derecognised. The gain or loss arising from the disposal of an item of
property, plant and equipment is the difference between net disposal proceeds, if any, and the carrying
amount of that item is recognised in the statement of profit or loss.

The company has significant investment in network, equipment and infrastructure. The base stations and
technology to operate network form majority of the company’s tangible assets.

Assets with the value up to NPR 5,000 are charged to Profit or Loss irrespective of their useful life in the
year of purchase.

Depreciation

Depreciation is charged so as to expense off the cost of assets, other than land, using straight line
method over their estimated useful lives. The depreciation is charged on revalued amount of building and
physical structure over the remaining useful life. The additional depreciation if any on revalued amount
of building and physical structure is transferred from revaluation reserve to equity. The residual values,
useful life and depreciation methods are reviewed at least at each financial year end. If expectations
differ from the previous estimates the changes are accounted for as changes in estimates in accordance
with NAS 8.

Useful Life
Useful lives of material asset categories and their depreciation rate on the Straight-Line Method are
disclosed below:

Classification Sub-Classification Useful life

Building RCC Frame Structure 50
Load bearing structure (brick/stone) -Official Purpose 25
Load bearing structure (brick/stone) -Equipment Purpose 15
Metal Structure 15
Shelter 15
Compound Wall 15

Plant & Machinery Underground Network 15
Overhead Network 10
Earth Station 7
Telephone set 5
ADSL and Internet System 5
Optical fiber 10

Billing System (Billing, WIN, AAA Server, VoMS etc.)
RAN Equipment (BSC, BTS, BTS VAN, Node B, RRU, BBU etc.)

Core Equipment (MSC, HLR, OMC, VLR, IN, RSN, MGW, SMSC, USSD, PS, CS,
WGW, IP Clock etc.)

Transmission Equipment (Satellite, Microwave etc.)

~

Power — Battery
Power — Others
Tools (Subscribers Equipment, Planning / Testing / Loose tools etc.)
Others
Other ltems Heating, Lighting, Air-conditioning
Furniture and Fixtures

o oo o o0 o0 o »~ N

Office Equipment

-
o

Vehicle- Motorcycle/car/jeep/truck

()]

Vehicle- Tricycle, cycle and others
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If an item of property, plant and equipment consists of several components with different useful lives,
those components that are significant are depreciated over their individual useful life. Any component
asset’s useful life is not considered more than its major assets.

De-recognition

An item of property, plant and equipment is derecognised on disposal or when no future economic
benefits are expected from the use of that asset. Gain or loss arising from the disposal of an item of
property, plant and equipment is the difference between the net disposal proceed, if any and the carrying
amount.

Impairment

Property Plant and Equipment are subject to impairment assessment if there is any indication that the
carrying value may exceed the recoverable value of the assets. Such impairment assessment of assets
is done on the basis of cash generating unit or if not possible on individual asset basis.

Revaluation:

Freehold land properties ,building and physical structure held by the company is recognised and reported
at fair value conducting periodic revaluation. If an asset’s carrying amount is increased as a result of a
revaluation, the increase shall be recognised in other comprehensive income and accumulated in equity
under the heading of revaluation surplus. However, the increase shall be recognised in profit or loss to
the extent that it reverses a revaluation decrease of the same asset previously recognised in profit or loss.

If an asset’s carrying amount is decreased as a result of a revaluation, the decrease shall be recognised in
profit or loss. However, the decrease shall be recognised in other comprehensive income to the extent of
any credit balance existing in the revaluation surplus in respect of that asset. The decrease recognised in
other comprehensive income reduces the amount accumulated in equity under the heading of revaluation
surplus.

The accumulated depreciation on revalued building and physical structure is eliminated against the gross
carrying amount of the assets and net amount is restated to the revalued amount of the assets.

Explanatory Notes

Land

Land properties with ownership documents (i.e. in occupation and with valid documentation) have been
recognised meeting the asset recognition criteria, also considering the principle of substance over form.
Fair Value of each of these properties has been assessed by taking into account market consideration
and the government rate. All land properties have been revalued to the approximation of fair value
as on 31 Ashadh, 2076 by independent valuator. The fair value of land was determined using Level Il
information as required by NFRS 13, in absence of active real estate market but considering the recent
transaction value of the similar land in the similar locality.

Considering the company’s intention to hold the land for a foreseeable future, fair market value was
considered taking into account weightage of 60% for prevalent market prices and 40% price determined
for government’s land revenue charges.

Substance over form

The company is in occupation and using land properties even in absence of ownership document in the
company’s name. Considering the perpetuity of the usage and no apparent restriction on economic
benefit of such land being used by the company, those properties have been recognised as assets. The
value and details of such land is as follows;

Details of Land being used by the company but not in its ownership

e 7 G g Ioc':::r: (Square MQI:S Amou‘;.l::l ::\lyl;rl‘:g

1 Land 238 482,549.61
a. Land under Forest for tower structure 97 132,295.36 Not Available

b. Land under GoN ownership 103 219,018.38

c. Land registered in the name of other offices of 19 65,240.87

Government of Nepal

d. Land under process of ownership transfer (Government 12 36,562.21
decision for ownership transfer already made)

2 Building & Physical Structure Not Available 164,946,770
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Buildings and Physical Structure

All physical structures have been classified on the basis of their construction type (such as RCC pillar
structure, load bearing, stone masonry, shed and other structures etc.). Historical cost of the physical
structures reduced by accumulated depreciation computed on the basis of management’s estimation of
useful life, for each type, have been recognised as asset on the date of the opening NFRS Statement of
Financial Position.

The company has adopted revaluation model to present the value of its building and physical structure.
The accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount
of the asset and the net amount restated to the revalued amount of the asset.

The amount of the adjustment arising on the restatement or elimination of accumulated depreciation
forms part of the increase or decrease in carrying amount that is accounted for in accordance with
accounting policies of the company.

The company has conducted revaluation of freehold land, buildings and physical structures as on Ashadh
31, 2076 (July 16,2019) by the independent valuator.

Some of the buildings and physical structures have been constructed in the land property where the
company does not have document of title. Substance over form has been taken as the basis for
recognition of such buildings.

Further, there is a regulatory requirement that all physical structures should be supported by the approved
design and construction completion certificate from concerned authorities. There are building that do
not have either approved design or construction completion certificate. These entail risk from regulatory
authority including fines and possible demolitions.

Revaluation Reserve

Depreciation is charged on revalued amount of building and physical structure over the remaining useful
life. Additional depreciation amounting NPR 26,744,347 on revalued amount of building and physical
structure has been transferred from revaluation reserve to equity.

Plant and Equipment

Historical cost of Plant and Equipment reduced by the accumulated depreciation and accumulated
impairment loss computed on the basis of the management’s estimation of useful life, for each class
of assets, have been recognised. Plant and equipment, that are either not in existence or in operation
have been specifically identified and derecognised as required under NFRS. The Plant and Equipment of
WIMAX and CDMA project has been impaired as per NAS 36 ‘Impairment of Assets’ (refer Impairment
Note 23).

Furniture, Fixtures and Other office equipment

Historical cost of Furniture Fixtures and Other office equipment reduced by the accumulated depreciation
computed on the basis of the management’s estimation of useful life, for each class of assets, have been
recognised as asset.

Vehicles

Historical cost of the vehicles reduced by the accumulated depreciation computed on the basis of the
management’s estimation of useful life, for each type, have been recognised.
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4. Capital Work in Progress (CWIP)

Accounting Policies

Assets in the course of construction are carried at cost, less any accumulated impairment loss.
Depreciation on these assets commence when these assets are ready for their intended use.

The expenditure incurred in acquisition and installation of new systems and equipment till the date of
commissioning or civil works under construction till the date of completion is recognised as Capital work
in progress. The value of capital work in progress includes stock of equipment lying in store or in transit
or in custody/warehouse of vendors in case of turnkey project imported in the name of Company as
per contract for the purpose of getting used in such installation or construction. The value also includes
balances with contractors and suppliers of the systems and equipment for the value to be received.
Equipment are capitalised upon commissioning and civil works are capitalised upon handing over after
being capable of use.

Capital Inventory under installation are presented net of allowance for obsolete items. The allowances for
obsolescence is estimated to approximate the net realisable value of such items. Allowance adjustments
are made for those Capital inventories identified by the management as obsolete, non-moving and slow-
moving on the basis of last usage of the Capital inventories items lapsing more than five years old, 2-5
years and 1-2 years respectively. For turnkey project(4G/LTE), the management has identified them as
regular though their last usage is more than 1 year.

Inventory Usage Allowance
Regular Within 1 year -
Slow Moving 1to 2 years 25%
Non-Moving 2 to 5 years 50%
Obsolete More than 5 years 100%

Explanatory Notes
NPR
Group

Capital Advance to
Inventory Suppliers
under and
installation Contractors

Capital Work in Progress Capital Works

CWIP Balance as Ashadh end 2077 1,369,856,839 7,952,799,771 2,822,798,462 12,145,455,072
Net Addition / (Net Transfer) for 2077-78 (595,227,639) 296,778,749  (759,695,075) (1,058,143,964)
CWIP Balance as at Ashadh 31, 2078 774,629,200 8,249,578,520 2,063,103,388 11,087,311,108

Accumulated Impairment as at
Ashadh 31, 2077

Impairment for FY 2077-78 54,587,061 99,748,334 = 154,335,395

528,461,785 93,384,684 621,846,469

Accumulated Impairment as at

Ashadh 31, 2078 54,587,061 628,210,119 93,384,684 776,181,864

Net Balance as at Ashadh 31, 2078 720,042,139 7,621,368,401 1,969,718,704 10,311,129,244
Net Balance as at Ashadh 31, 2077 = = - -

el arffo ufefdger 2006/6T Q3
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Capital Work in Progress

Company

Capital Works

Capital
Inventory
under
installation

Advance to
Suppliers
and
Contractors

NPR

CWIP Balance as Ashadh end 2077

1,601,032,763

9,565,800,814

3,117,054,215

14,283,887,792

Prior Year Adjustment (231,175,924)  (1,613,001,043) (294,255,752) (2,138,432,720)
1,369,856,839 7,952,799,771  2,822,798,462 12,145,455,072

Net Addition / (Net Transfer) for 2077-78 (595,227,639) 296,778,749 (759,695,075) (1,058,143,964)

CWIP Balance as at Ashadh 31, 2078 774,629,200 8,249,578,520 2,063,103,388 11,087,311,108

Accumulated Impairment as at

Ashadh 31, 2077( Restated) - 528,461,785 93,384,684 621,846,469

Impairment for FY 2077-78 54,587,061 99,748,334 - 154,335,395

Accumulated Impairment as at

Ashadh 31, 2078 54,587,061 628,210,119 93,384,684 776,181,864

Net Balance as at Ashadh 31, 2078 720,042,139 7,621,368,401  1,969,718,704 10,311,129,244

1,369,856,839

7,488,472,587

2,729,413,779

11,587,743,204

Net Balance as at Ashadh 31, 2077( Restated)

5. Investments in Associates

Accounting Policies

An associate is an entity over which the company has significant influence and that is neither a subsidiary
nor an interest in a joint venture. Significant influence is the power to participate in the financial and
operating policy decisions of the investee but do not have control or joint control over those policies.

At the date of acquisition, any excess of cost of acquisition over the company’s share of the net fair value
of the identifiable assets, liabilities and contingent liabilities of the associate is recognised as goodwill.
The goodwill is included within carrying amount of the investment.

The results, assets and liabilities of associates are incorporated in the financial statements using the
equity method of accounting. Under the equity method, investments in associates are carried in the
statement of financial position at cost as adjusted for post- acquisition changes in the company’s share
of net assets of the associate, less any impairment in the value of the investment. The company’s share
of post-tax profits or losses are recognised in the statement of profit or loss. Losses of an associate in
excess of the company’s interest in that associate are recognised only to the extent that the company has
incurred legal or constructive obligations or made payments on behalf of the associate.

RY arelt arfffe ufefdaer 2006/ 6T
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Explanatory Notes
NPR

Group Company

Ashadh 31,
2077
(Restated)

Ashadh 31, Ashadh 31, Ashadh 31,

Investment in Associates 2078 2077 2078

Investment in Trishuli Jal Vidhyut Company Ltd

At cost 741,000,000 741,000,000 741,000,000
Equity adjustment (67,758,395) (67,758,395) (51,783,630)
Investment in Upper Tamakoshi Hydropower Ltd. -

At cost 635,400,000 635,400,000 635,400,000
Equity adjustment (50,453,690) (50,453,690) (42,707,638)

Investment in Nagarik Stock DealerCompany Ltd. -

At cost 450,000,000 450,000,000 225,000,000
Equity adjustment 30,484,476 30,484,476 (963,760)
TOTAL 1,738,672,392 1,738,672,392 1,505,944,972
Associates share Income/(Expense) 7,727,419 7,727,419 (43,671,398)

The Company has pledged its Equity Investment of Trishuli Jal Vidhyut Company Ltd. with Nabil Bank Ltd
(Lead Bank of Trishuli 3B Hydro Project financing) on Shrawan 07, 2076 for consortium project financing.

Trishuli 3B Hydro Project Background :

Trishuli Jal Vidhyut Company Ltd. (TJVCL) is currently working on developing Upper Trishuli 3B
Hydroelectric Project (UT3B HEP). It is a run-of-river type hydroelectric project located at Rasuwa and
Nuwakot district of Nepal. The project is cascade of Upper Trishuli 3A Hydroelectric Project (60 MW) and
has an installed capacity of 37 MW. The gross head of the project is 90 m, length of headrace tunnel is
3805.48 m and the average annual energy generation is estimated to be 292.58 GWh.

The power produced by the Project will be evacuated to the under construction Trishuli 3B Hub Sub-
station through 3 km long 132kV transmission line.

Total Project Cost including Interest During Construction is NPR 8.22 billion and its financing structure is
30% Equity and 70% Debt.

Upper Tamakoshi Hydroelectric Project Background :
Upper Tamakoshi Hydropower limited is currently working on developing 456 MW Upper Tamakoshi
Hydroelectric Project (UTKHEP).

Upper Tamakoshi Hydroelectric Project (UTKHEP) is the largest project so far in Nepal under
implementation phase. It is national priority project and its early commissioning is very important in order
to cope with ongoing electricity crisis in Nepal. It is located in lower region of the Higher Himalayas,
in catchment of Tamakoshi River. Tamakoshi River is one of the major tributaries of Sunkoshi River in
Koshi River Basin. The intake for hydropower plant is located at Lamabagar Village, which lies at direct
distances of about 6 km south of the border with China (Tibet) and 32 km north to northeast of Dolakha
District centre, Charikot.

It is a Peaking run-of-river(PRoR) type hydroelectric project. The project has an installed capacity of 456
MW. The gross head of the project is 822 m, design discharge is 66 m3/sec and the average annual
energy generation is estimated to be 2280 GWh.

Nagarik Stock Dealer Company Limited:

The company has promoter shareholding of 9 % in Nagarik Stock Dealer Company Limited which has
been established with the objective of dealing in securities in the capital market with the stipulated
regulation and guidelines of Securities Board of Nepal (SEBON).

el arffo ufefdger 2006/6T Ry
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Investment in Subsidiary:

Accounting Policies
Basis of consolidation

The consolidated financial statements comprise the financial statements of the Parent Company and its
subsidiaries and associates as at Ashadh 31, 2078. Subsidiaries are all entities over which the Company
has control. Control is achieved when the Company is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only if the Group has:
. Power over the investee (i.e. existing rights that give it the current ability to direct the relevant
activities of the investee)
Exposure, or rights, to variable returns from its involvement with the investee, and
The ability to use its power over the investee to affect its returns The group re-assesses whether
or not it controls an investee if facts and circumstances indicate that there are changes to one
or more of the three elements of controls listed above. The group considers all relevant facts
and circumstances in assessing whether it has power over the investee, including:
@M The size of Group’s holding of voting rights;
@M Potential voting rights held by the Group;
@M Rights arising from other contractual arrangements.
Consolidation of a subsidiary begins when the group obtains control over the subsidiary and ceases
when the Group losses control of the subsidiary.

Consolidated financial statements are prepared using uniform accounting policies for like transactions
and other events in similar circumstances. If a member of the Group uses accounting policies other
than those adopted in the consolidated financial statements for like transactions and events in similar
circumstances, appropriate adjustments are made to that group member’s financial statements in
preparing the consolidated financial statements to ensure conformity with the group’s accounting
policies. The financial statements of all entities used for the purpose of consolidation are drawn up to
same reporting date as that of the parent company, i.e., year ended on Ashadh 31.

Consolidation Procedure:

(@) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with
those of its subsidiaries. For this purpose, income and expenses of the subsidiary are based on the
amounts of the assets and liabilities recognised in the consolidated financial statements at the acquisition
date.

(b) Off set (eliminate) the carrying amount of the parent’s investment in the subsidiary and the parent’s
portion of equity of the subsidiary.

(c) Eliminate in full intra-group assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group.

Non-controlling interest:
Non-controlling interest represents that part of the total comprehensive income and net assets of
subsidiaries attributable to interests which are not owned, directly or indirectly, by the Parent Company.

Explanatory Notes

The Company has established “Nepal Digital Payments Company Limited (NDPC) ” as a subsidiary
company in collaboration with Rastriya Banijya Bank Ltd to provide the mobile financial services to the
public. The issued and paid up capital of the NDPC amounts to NPR 400 million. The shareholding structure
is setup with promoters group and public group with 90% and 10% respectively. The Company’s current
shareholding is 62.22 % having majority of members in Board of Directors of Nepal Digital Payments
Company Limited.

NPR

Company

Ashadh 31, 2077
(Restated)

Investment in Subsidiaries

Investment in Nepal Digital Payments Company Ltd 248,888,900 -

R&

248,888,900 =
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Accounting Policies
Inventories are carried at the lower of net realisable value or cost.

Cost comprises of all costs of purchase, cost of conversion and other costs incurred in bringing the
inventories to their present location and condition. Cost is measured using First In First Out (FIFO)
method. Net realisable value is the estimated selling price in the ordinary course of business less the
estimated cost of completion and the necessary estimated expenses.

Inventories are presented net of allowance for obsolete items. The saleable item are valued at lower of cost
or net realisable value. The management estimate that cost of other inventories will be recovered during
the provision of services, However, Allowance adjustments are made for those inventories identified
by the management as obsolete, non-moving and slow-moving on the basis of the last usage of those
inventory items lapsing more than five years old, 2-5 years and 1-2 years respectively.

Inventory Usage Allowance
Regular Within 1 year -
Slow Moving 1to 2 years 25%
Non-Moving 2 to 5 years 50%
Obsolete More than 5 years 100%

Explanatory Notes

Inventories primarily consist of cash cards, telephone sets (mobile or otherwise), drop wires, Customer
Premises Equipment(CPE), fiber cables, accessories and spares that are not eligible for capitalisation.

NPR
Inventory Group Company
I
2077 (Restated)
Gross Inventory

Telephone sets, Drop Wire &

ACCESSOries 301,913,236 301,913,236 75,480,173
Cash Cards 129,086,253 129,086,253 66,009,175
Spares and other Inventories 502,505,670 502,505,670 555,553,197
933,505,159 933,505,159 697,042,545
Allowance Adjustments
Zifg:s‘;”rizets’ Drop Wire & 69,346,524 69,346,524 63,694,257
Cash Cards 22,839,940 22,839,940 22,417,921
Spares and other Inventories 282,859,739 282,859,739 353,068,628
375,046,203 375,046,203 439,180,805
Inventory net of allowances
Zifg;‘s‘;”r;:ets’ Drop Wire & 232,566,711 232,566,711 11,785,916
Cash Cards 106,246,313 106,246,313 43,591,255
Spares and other Inventories 219,645,931 219,645,931 202,484,569
Total 558,458,955 - 558,458,955 257,861,740

el arffo ufefdger 2006/6T Q\9
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8. Prepayments , Non-Financial Assets and Non-Financial Liabilities
8.1. Prepayments and Non-Financial Assets
Accounting Policies
Instances where the payments have been made and where expense pertains to the future period(s) are
recognised as prepayments. These amounts are charged to statement of profit or loss in the period to
which they relate with. Other Non-Financial Assets include Advances for spare parts and to suppliers,
employees, and other working advances on which the company receives the goods and services in the
future during the normal course of business. The Prepaid expenses and Other Non-Financial Assets are
stated net of allowances for bad and doubtful debt based on company’s assessment of credit worthiness
and overdue for more than 12 months.
Explanatory Notes
Prepayments, Non-Financial Assets NPR
Group Company
Ashadh 31, Ashadh 31, 2077
2077 (Restated)
Prepaid expenses 71,703,556 70,981,412 101,838,641
Less: Provision for possible losses (1,355,994) (1,355,994) (1,355,994)
Other Non-Financial Assets 186,127,042 186,127,042 226,405,569
Less: Provision for possible losses (38,837,876) (38,837,876) (38,837,876)
Deferred Employee Expenses 1,520,749,502 1,520,749,502 1,997,311,383
Total 1,738,386,230 1,737,664,086 2,285,361,722
8.2. Non-Financial Liabilities

RT

Accounting Policies

Non-Financial Liabilities include the statutory liabilities which arise as a result of statutory obligation
during the normal course of business of the company. It includes advance money received/ liabilities
on part of the company to the customers for promised services. It also includes employee bonus and
telecom allowances payable as per legal provisions and company’s employees service bylaws.

Explanatory Notes

Other Non-Financial Liabilities

VAT Payable
TDS payable
Other Fee Collection Payable

Royalty and Contribution to RTDF
Payable

Advance from Subscribers
Unearned Cash Card Sales
Telecom Allowance Payable
Employee Bonus Payable

Total

arelt arfffe ufefdaer 2006/ 6T

Group

Ashadh 31,
2077

51,694,878
929,602,608
408,056,747

2,129,447,179

772,006,947
923,795,200
867,980,656
1,312,925,814
7,395,510,029

NPR

Company

51,694,878
929,602,608
408,056,747

2,129,447,179

772,006,947
923,795,200
867,980,656
1,312,925,814
7,395,510,029

Ashadh 31, 2077
(Restated)

964,249
119,608,644
373,490,933

2,084,000,077

631,393,842
703,586,515
912,037,574
1,742,544,323
6,567,626,156
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Financial Instruments

Accounting Policies

The company has elected to apply NFRS 9 Financial Instruments as per new accounting policies provide
more reliable and relevant information for users to assess the amounts, timing and uncertainty of future
cash flows.

Financial Assets

(I) Classification
The company classifies its financial assets in the following measurement categories:
e those to be measured subsequently at fair value
1. through other comprehensive income, or
2. through profit or loss
e those to be measured at amortised cost.

The classification depends upon the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether the
company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income. The company reclassifies debt investments
when and only when its business model for managing those assets changes

() Measurement

At initial recognition, the company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are charged in profit or loss.

Investments and other financial assets

Debt instruments

Subsequent measurement of debt instruments depends on the company’s business model for managing
the asset and the cash flow characteristics of the asset. There are three measurement categories into
which the company classifies its debt instruments:

a. Amortised cost:
Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt
investment that is subsequently measured at amortised cost and is not part of a hedging relationship
is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these
financial assets is included in finance income using the effective interest rate method.

b. Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in profit and loss. When the financial asset is derecognised,
the cumulative gain or loss previously recognised in OCl is reclassified from equity to profit or loss
and recognised in other gains/(losses). Interest income from these financial assets is included in
finance income using the effective interest rate method.

c. Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOCl are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is recognised
in profit or loss and presented net in the statement of profit or loss within other gains/(losses) in the
period in which it arises. Interest income from these financial assets is included in the finance income.
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Equity instruments

The company subsequently measures all equity investments at fair value. Where the company’s
management has elected to present fair value gains and losses on equity investments in other
comprehensive income, there is no subsequent reclassification of fair value gains and losses to profit or
loss. Dividends from such investments continue to be recognised in profit or loss as other income when
the company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/(losses) in the statement of profit or loss as applicable. Impairment losses (and reversal of impairment
losses) on equity investments measured at FVOCI are not reported separately from other changes in fair
value.

De-recognition of Financial Assets

A financial asset is derecognized only when the contractual rights to the cash flows from the financial
asset expires, or it transfers the financial asset and the transfer qualifies for de-recognition. On de-
recognition of a financial asset in it’s entirely, the difference between the carrying amounts measured at
the date of de-recognition and the consideration received is recognized in the Statement of Profit or Loss.

() Impairment of financial assets

The company assesses on a forward-looking basis, the expected credit losses associated with its assets
carried at amortised cost and FVtOCI. The impairment methodology applied depends on whether there
has been a significant increase in credit risk. Note 23 details how the company determines whether there
has been a significant increase in credit risk.

For trade receivables and contract assets only, the company applies the simplified approach permitted
by NFRS 9, which requires expected lifetime losses to be recognised from initial recognition of the
receivables.

The company has three types of financial assets subject to NFRS 9’s new expected credit loss model.
The company was required to revise its impairment methodology under NFRS 9 for each of these classes
of assets.

(i) Trade & other receivables
For trade & other receivables, the company applies the simplified approach to providing for
expected credit losses as prescribed by NFRS 9, which requires the use of the lifetime expected
loss provision for all trade & other receivables .

(ii) Term Deposits & Investments in Debentures
These are debt investments at amortised cost and are considered to be low risk, and thus the
impairment is determined as 12 months expected credit losses.

(iii) Loan Investments
These are debt investments at amortised cost and are considered to be low risk, and thus the
impairment is determined as 12 months expected credit losses.

Explanatory Notes:

NPR
Financial Assets FVtOClI At Amortised
Equity Investments 130,000,000 130,000,000
Employee Loan 4,043,306,463 4,043,306,463
Accrgals, Advance & Others 277.413.233 277.413,233
Receivables
Trade & Other Receivable 2,304,314,233 2,304,314,233

Term Deposits and

. 42,038,521,000 42,038,521,000
Investments in Debenture

Loan Investments 13,319,131,583 13,319,131,583
Cash & Cash Equivalents 10,714,462,668 10,714,462,668
Total 15,035,182,364 - 130,000,000 57,661,966,816 72,827,149,180
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Financial Assets (FY 2076-77 ) FVtOCI At Amortised

(Restated) Debt Equity cost

Equity Investments 130,000,000 130,000,000
Employee Loan 3,506,258,844 3,506,258,844
AccrL_JaIs, Advance & Others 351,474,092 351,474,092
Receivables

Trade & Other Receivable 2,255,209,862 2,255,209,862

Term Deposits and Investments in 43,095,208,000  43,095,208,000

Debenture

Loan Investments 10,877,861,843 10,877,861,843
Cash & Cash Equivalents 11,912,382,728 11,912,382,728
Total 15,770,115,864 - 130,000,000 56,228,279,705 72,128,395,569

Equity Investments:

Accounting Policies

Equity investments are accounted for at fair value in accordance with NFRS 9 ‘Financial Instruments.’
These investments are measured at fair value through other comprehensive income as the company does
not intend to hold these instruments for trading purpose.

Explanatory Notes

Equity Investments NPR
Group Company
2077 (Restated)
Vidhyut Utpadan Company Ltd. 130,000,000 130,000,000 130000000
130,000,000 - 130,000,000 130,000,000

The company has made this investment under long term investment strategy. The company has promoter
shareholding in this company. This company is yet to be in full operation to generate revenue. So, the
company believes, considering other similar investments in the market, that the long-term return from the
investments and the future value will more than sufficiently cover the cost of the investment. The cost
value currently represents the fair value of these investment.

Employee Loans

Accounting Policies

Employee loans are accounted for fair value through profit or loss. The effective interest and the change
in fair value shall be charged/credited to profit and loss.

Explanatory Notes

Employee loans are benefits provided by the company to its employees. The Company’s business model
is to hold on to these assets until maturity for the purpose of collecting principal, interest and bonus
amount. The company collects interest at the time of disbursal and principal is collected over the period
in accordance with the repayment schedule. For Insured Loan, the employee will pay required premiums
annually and final settlement will be done after maturity of Insurance plan. The Company collects the
principal amount and agreed proportionate amount of bonus received from the insurance company.

The intrinsic effective interest and the net change in fair value is taken to profit or loss and the principal
outstanding is reported at fair value. These loans have the recoverable period from 1 to 19 years. The
discount rate that has been considered for computing fair value is the notional average interest rate used
for determining the taxable benefit of employees during the year. These assets are considered to have
nominal risk of recovery as the employee’s current and retirement benefits and Insurance Plan adequately
secures the receivables.
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Employee Loan NPR
Group Company
I
2077 2077 (Restated)
Gross Disbursement and Outstanding 5,569,902,153 5,569,902,153 5,579,348,861
Fair Value adjustment (1,526,595,690) (1,526,595,690)  (2,073,090,017)
Total Employee Loan at Fair Value 4,043,306,463 - 4,043,306,463 3,506,258,844
Employee Loan - Current Portion 74,738,647 74,738,647 96,793,814
Employee Loan - Non-Current Portion 3,968,567,816 3,968,567,816 3,409,465,030
Total Employee Loan at Fair Value 4,043,306,463 - 4,043,306,463 3,506,258,844

9.1.3 Accruals, Advances and Other Receivables

90

Accounting Policies

These comprise of interest accrued, claim against employees, claim against supplier and others. These
are expected to be settled in normal course of operation within one-year period of such claims. These are
recognised initially at cost and subsequently at fair value through profit or loss.

Explanatory Notes

Interest Accrued :
Interest Accrued represents amount pertaining to the period for Debentures but with the payment timing
beyond the reporting dates. The risk of non-recovery is considered to be nominal.

Claims against suppliers and others:

These comprises claims to be received from contractors, suppliers and others with no implicit finance
charge. These are expected to be settled in normal course of operation within one-year period of such
claims and are carried at costs, is considered to represent the fair value.

Claims Against Employees:

These comprise the claims to be received from employees with no implicit finance charge. These are
expected to be settled in normal course of operation within one-year period of such claims and are
carried at costs, is considered to represent the fair value.

Accruals, Advances and Other Receivables

Group

NPR

Company

Ashadh 31,
2077

Ashadh 31,
2077 (Restated)

Interest Accrued 226,133,534 226,133,534 57,716,324
Less: Provision of possible losses (134,182,626) (134,182,626) -
Advance to and Claims Against Others 175,066,513 175,708,402 256,577,583
Less: Provision for possible losses (59,183,104) (59,183,104) (50,888,601)
Advance to and Claims Against Employees 69,035,743 69,035,743 88,167,702
Less: Provision for possible losses (98,716) (98,716) (98,716)
Total 276,771,343 277,413,233 351,474,292
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Trade & other Receivables

Accounting Policies

Trade receivables:

Trade receivables comprise of amounts owed to the company by the customers as per IFRS 15: Revenue
from Contracts with customers. A fifteen days credit period is allowable to all the receivables from
PSTN and VSAT services provided by the company. Trade receivables do not carry any interest and are
measured at the carrying amount at which the items are initially recognised less any impairment losses,
i.e. stated at their nominal value as reduced by appropriate allowances. Such allowances are affected by
way of write-downs based on the estimated irrecoverable amount. The company estimates the Expected
Credit Loss (ECL) on these instruments in the form of impairments.

Individual trade receivables are written off when management deems them not to be collectible. Write-
offs of trade receivables are recognised in some cases using the allowance accounts.

Contract Asset:

A contract asset is defined in IFRS 15:Revenue from Contracts with Customers as an entity’s right to
receive consideration in exchange for goods or services that the entity has already provided to the
customer, but payment is still conditional as per the business model of the Company.

Impairment:

Trade receivables and contract assets are exposed to customers’ credit risk and are subject to impairment
assessment. The company applies the simplified approach to providing for expected credit losses which
requires the use of the lifetime expected loss provision for all trade receivables or contract assets that
result from transactions that are within the scope of Revenue from Contracts with Customers and that do
not contain a significant financing component.

In “Simplified approach”, expected credit loss is calculated using a provision matrix. A provision matrix
is applying the relevant estimated loss rates to the trade receivable balances outstanding (i.e. a trade
receivable ageing analysis).

Explanatory Notes

The groupings have been based on type of customer such as Wireless, Fixed line, Interconnection
services — International and Domestic along with appropriate sub groups based on their similar credit risk
characteristics to apply the provision matrix. The Company uses portfolio approach based on historical
credit loss experience to estimate the lifetime expected credit losses .

The company’s trade receivables are stated after lifetime expected credit loss. In addition to the
non-recoverable risk of trade receivables, which the company believes is adequately covered by
the allowances made, these assets are subject to diminishing value due to time value of money and
inflationary devaluation as no interest is charged on these accounts.

Impairment:

Due to the COVID-19 pandemic impacts, it is expected that an increase in unemployment rates and
decline in gross domestic product will exceed the relevant thresholds. Therefore, when estimating the
expected credit loss we have incorporated up to ten percent macro economic adjustment in arriving
expected loss rate in addition to historical loss rate derived from default from customers. As a result,
we have increased the allowance for Expected Credit Loss to reflect risks and uncertainties brought by
the COVID-19 pandemic. Should the macroeconomic assumptions change in the future, it could have a
material impact on our allowance for Expected Credit Loss in the subsequent years.

el arffo ufefdger 2006/6T q03



%rma%ﬁim

AU GRESAR ST fafae

Trade Receivables

Gross Trade & Other Receivable
Wireless

Fixed Line

International Inter- connection
Domestic Inter- connection

Contract Assets

Expected Credit Loss
Wireless

Fixed Line

International Inter- connection
Domestic Inter- connection
Contract Assets

Total

Trade Receivables net of impairment
Wireless

Fixed Line

International Inter- connection
Domestic Inter- connection

Contract Assets

Total

Group

892,002,471
1,692,211,038
1,189,366,147

263,348,670

215,769,305
4,252,697,630

435,079,722
1,027,831,455
135,815,828
263,348,670
86,307,722

1,948,383,397

456,922,749

664,379,582

1,058,550,319

129,461,583

2,304,314,233

Ashadh 31,
2077

9.1.5 Term Deposits and Investments in Debenture:

qo

Accounting Policies

NPR

Company

892,002,471
1,692,211,038
1,189,366,147

263,348,670

215,769,305
4,252,697,630

435,079,722
1,027,831,455
135,815,828
263,348,670
86,307,722

1,948,383,397

456,922,749

664,379,582

1,053,550,319

129,461,583

2,304,314,233

2077 (Restated)

Ashadh 31,

888,043,694
1,695,187,594
1,274,355,717

253,170,345

92,835,910
4,203,593,259

426,025,608
1,088,116,434
143,936,646
253,170,345
37,134,364
1,948,383,397

462,018,086

607,071,160

1,130,419,071

55,701,546

2,255,209,862

The company recognises terms deposits and investments in Debenture initially at fair value and
subsequently at amortised cost using effective interest rate. The company has capacity and intention to
hold on these investments until maturity. It is company’s business model to hold on these investments
solely for the purpose of receiving principal and interest.

Term Deposits:

Terms deposits in Banks and Investments in Debenture are held with fixed coupon rate of interest and
are to be recognised at amortised cost using effective interest rate. Since, under the company’s business
model, the company intends to receive only contractual cash flows from these financial assets with
no other costs or premium / discounts being involved. Therefore, the intrinsic coupon rate is taken as
effective interest rate for all the term deposits and Investments in Debenture. Considering the maturity
period of the deposits these are classified as current assets.

Explanatory Notes

The company only invests in term deposits and Debentures of the government and class ‘A’ commercial
banks in Nepal. The Banks are regulated and are under strict monitoring of the Central Bank of Nepal.
Therefore, the risk of non-recovery on these instruments are considered nominal. Further, in absence of
any other incremental costs, the interest rate inherent in these instruments are the effective interest rate
and adjust for the credit risk and time value of money.
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Term Deposits held by the company amount to NPR 3.5 billion and USD 10 million has been kept as lien,
as security by the bank for letter of credits issued.

Term Deposits and Investments in Debenture:

Government and Corporate Debenture
Investment in Debentures of class ‘A’ Bank
Term Deposits with Commercial Banks

in Foreign Currency (US$)

in Nepalese Currency

Current
Non-Current

Total

Group

Ashadh 31,
2077

2,115,161,000

7,023,360,000
33,240,000,000
42,378,521,000

40,263,360,000
2,115,161,000
42,378,521,000

NPR

Company

2,115,161,000

7,023,360,000
32,900,000,000
42,038,521,000

39,923,360,000
2,115,161,000
42,038,521,000

Ashadh 31,

2077 (Restated)

1,404,488,000

6,740,720,000
34,950,000,000
43,095,208,000

41,690,720,000
1,404,488,000
43,095,208,000

Loan Investments

The company recognises loan investments initially at fair value and subsequently at amortised cost
using effective interest rate. The company has capacity and intention to hold on these investments until
maturity. It is company’s business model to hold on these investments solely for the purpose of receiving
principal and interest.

Explanatory Notes

Interest accrued and service charge amounting to NPR 1,073,507,621 (Net of Tax Deduction at Source)
on Loan Investment provided to M/s Upper Tamakoshi Hydropower Limited has been capitalised as per
the loan agreement. Total outstanding, including opening balance, additional loan investment during the
year and capitalised interest and service charges as at the year-end, is NPR 14,020,138,508.

Expected Credit Losses (ECL) on UTK Loan Investment :

Impairment policy :

These are debt investments at amortised cost and are considered to be low risk, and thus the impairment
is determined as 12 months expected credit losses.

Explanatory Notes:

The Loan investment has been made in Upper Tamakoshi Hydropower Limited to develop 456 MW Upper
Tamakoshi Hydroelectric Project (UTKHEP) as a consortium Loan with corporate guarantee of Nepal
Electricity Authority. The land, property, plant and equipment owned by the Upper Tamakoshi Hydropower
Limited itself at present and to be owned in future has been mortgaged in the name of Nepal Doorsanchar
Company Limited, Citizen Investment Trust and Rastriya Beema Sansthan as security against the loan
obtained from these institutions. Further the recoverability of Loan investment is secured by the cash
flows to be received from the selling of energy to Nepal Electricity Authority under Power Purchase
Agreement (PPA) concluded at project inception. The project has started its commercial operation fully
from Bhadra 25, 2078 and have the positive operating cash flows during the interim financial report of
first quarter of Fiscal Year of 2078-79. The company has provided additional NPR 1.5 billion during the
financial year as additional loan investment for completion of the project.

Therefore from the reasonable and supportable information that is available without undue cost or effort
in above paragraph, the credit risk on such Loan Investment has not been increased significantly since
initial recognition.

Thus, impairment has been provided as 12 months expected credit losses. As a practical expedient in

measuring the expected credit losses, the company has provided 5% Expected Credit Losses (ECL) on
amortised cost of the debt investment.
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Loan Investments NPR

Group Company

Ashadh 31, Ashadh 31, 2077
2077 (Restated)

Loan Investments in Upper Tamakoshi

14,020,138,508 14,020,138,508 11,450,380,887
Hydropower Ltd.
Less: Expected Credit Loss (701,006,925) (701,006,925) (5672,519,044)
Net Investment 13,319,131,583 - 13,319,131,583 10,877,861,843

9.1.7 Cash and Cash Equivalents

9.2

q0g,

Accounting Policies
Cash and cash equivalents are recognised initially at fair value and subsequently at fair value through

profit or loss. They are reported at their carrying value. The carrying amount of cash and cash equivalents
approximate their fair value.

Explanatory Notes

Cash and Cash Equivalents NPR

Group Company

Ashadh 31, Ashadh 31, 2077
2077 (Restated)

Bank Balances

Interest Bearing 10,886,325,071 10,869,869,420 11,399,941,611
Non Interest Bearing 10,243,618 10,235,618 10,235,618
Cash Balance 14,176 13,041 37,884

10,896,582,864 10,880,118,079 11,410,215,113
Effect of Exchange rate changes (165,655,411) (165,655,411) 502,167,616
Total 10,730,927,453 - 10,714,462,668 11,912,382,728

Cash and cash equivalents have original maturity of less than three months. These enable the company
to meet its short-term liquidity requirements. The majority of the company’s cash and cash equivalents
comprise of interest bearing call deposits with commercial banks which are subject to insignificant risk of
change in value. These also include cash-in-hand and cheques.

Foreign currency balances with banks falling under the cash and cash equivalents classification, are
converted into reporting currency using the closing exchange rates and resulting Foreign exchange gain
loss is recognised in profit or loss.

Risk of holding cash and bank balance is the time value of money and the inflationary devaluation which
is not fully off-set by interest earned by those bank deposits.

Financial Liabilities

(I) Classification
The Company shall classify all financial liabilities as subsequently measured at amortised cost, except
for:

- financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are

liabilities, shall be subsequently measured at fair value.

- financial guarantee contracts.
The financial liability is accounted for at amortised cost using effective interest rate. The company has
considered the discount rate for the future payments and computation of amortised cost. The effective
interest is recognised in the statement of profit or loss.
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() Measurement
On initial recognition all financial liabilities are recognised at their fair value. The subsequent measurement
depends on the classification of the financial liabilities.

(Ill) De-recognition of Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such and exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Explanatory Notes

Financial liabilities of the company are reported at amortised cost using effective interest rate.

NPR
Financial Liabilities (FY 2077-78) FViPL Amortised cost Total
Subscriber Deposits 2,149,292,261 2,149,292,261
GSM License Renewal Fee Liability 7,065,651,578 7,065,651,578
Current Liabilities 13,211,947,541 13,211,947,541
Trade Payable 1,601,557,820 1,601,557,820
Total - 24,028,449,200 24,028,449,200

NPR

Financial Liabilities(FY 2076-77) Amortised cost

Subscriber Deposits 2,261,513,502 2,261,513,502
GSM License Renewal Fee Liability 10,210,973,683 10,210,973,683
Current Liabilities 14,012,131,051 14,012,131,051
Trade Payable 733,389,540 733,389,540
Total - 27,218,007,776 27,218,007,776

Subscriber Deposits

Explanatory Notes

Subscribers’ deposits are deposits from customers for services they have subscribed in accordance with
the company’s service policies. It consists of credit limit and deposit from customers for services they
have subscribed. The company pays nominal interest of 3% on deposits portion. The interest incurred as
per approved criteria on such deposits is charged to statement of profit or loss as finance costs.

Subscriber Deposits NPR
Group Company
2077 (Restated)
Deposit and Credit Limit from Subscriber 2,149,292,261 2,149,292,261 2,261,513,502
Total 2,149,292,261 - 2,149,292,261 2,261,513,502

Only nominal value of subscriber deposit is reversed, normally as the result of discontinuance by the
subscribers and it is not possible to estimate probable future payments. Therefore, entire subscriber
deposit is classified as non-current.

GSM License Fee Renewal Liability

Explanatory Notes

GSM License Second Renewal Liability

The company was obligated to pay NPR 20 billion (less already paid amount of NPR 189 million ) as the
second renewal for its GSM License. However, the Government of Nepal rescheduled the payment of
the remaining second renewal fee to be paid over the next five years by equal annual instalments of NPR
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9.24

9.3
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3,962,200 thousand. The liability is accounted for at amortised cost using effective interest rate. The
company has considered 8% as the discount rate for the future payments and computation of amortised
cost. The effective interest is recognised in the statement of profit or loss.

GSM License Fee Renewal Liability NPR
Group Company

2077 (Restated)

Gross Amount 7,924,400,000 7,924,400,000 11,886,600,000
Discount (858,748,422) (858,748,422) (1,675,626,317)
7,065,651,578 7,065,651,578 10,210,973,683

Current Portion 3,962,200,000 3,962,200,000 3,962,200,000
Non-Current Portion 3,103,451,578 3,103,451,578 6,248,773,683

Total GSM License Fee Renewal
Liability 7,065,651,578 - 7,065,651,578 10,210,973,683

Trade Payable

Trade payables represent liabilities for services received from interconnection telecom operator prior
to the end of financial year which are unpaid. Trade payables are classified as current liabilities unless
payment is not due within twelve (12) months after the reporting period. Otherwise, they are presented as
non-current liabilities. Trade payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Explanatory Notes
Trade Payable NPR
Group Company
e
2077 2077 (Restated)
Payable for Bandwidth Service 1,174,565,276 1,174,565,276 577,171,716
Payable for Interconnection Service 426,992,544 426,992,544 156,217,824
Total 1,601,557,820 - 1,601,557,820 733,389,540

Current Liabilities

Current liabilities and other payables are recorded at cost. They are expected to be settled within 12
months of normal course of business. The carrying amounts represents the amortised cost.

Explanatory Notes
Current Liabilities NPR
Group Company

2077 (Restated)
Sundry Creditors - Suppliers 12,103,945,099 11,966,470,242 12,447,506,528
Advances Work/Income related 982,014,734 982,014,734 1,334,400,909
Others Liabilities 263,623,197 263,462,565 230,223,614
Total 13,349,583,030 - 13,211,947,541 14,012,131,051

Off-setting of Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the statement of

financial position if there is a currently enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.
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Financial Guarantee Contract:

Financial guarantee contracts are recognized as a financial liability at the time the guarantee is issued.
The liability is initially measured at fair value. The fair value of a financial guarantee contract is the present
value of the difference between the net contractual cash flows required under a debt instrument, and the
net contractual cash flows that would have been required without the guarantee. The present value is
calculated using a risk free rate of interest.

At the end of each subsequent reporting period financial guarantees are measured at the higher of:
- The amount of the loss allowance; and
- The amount initially recognized less cumulative amortization, where appropriate.

The amount of the loss allowance at each subsequent reporting period initially equals to 12-month
expected credit losses. However, where there has been a significant increase in the risk that the specified
debtor will default on the contract, the calculation is for lifetime expected credit losses.

Expected credit losses for a financial guarantee contract are the cash shortfall adjusted by the risks that
are specific to the cash flows.

Cash shortfalls are the difference between:

The expected payments to reimburse the holder for a credit loss that it incurs; and

Any amount that an entity expects to receive from the holder, the debtor or any other party

Explanatory Notes

The Company has given financial guarantee and pledged its equity share investment of its associate M/s
Trishuli Jalavidhyut Company Limited to Nabil Bank Ltd for Trishuli 3B Hydro Project financing.

Financial Risk Management

The company’s business activities expose it to a variety of financial risks: credit risk, liquidity risk,
market risk (Foreign currency risk, interest risk) which may adversely impact the fair value of its financial
instruments. Risk management focuses on the unpredictable financial loss and seeks to minimize potential
adverse effect on company’s performance.

The company’s Board and senior management has overall responsibility for the establishment and
oversight of the company’s risk management. The company’s risk management policies are established
to identify and analyse the risks faced by the company, to set appropriate risk limits and controls and to
monitor risks and adherence to limits.

Risk management policies/practices and systems are reviewed regularly to reflect changes in market
conditions and the company’s activities. The risk management is done by the company’s management
that provides assurance that the company’s financial risk activities are governed by appropriate practices
& procedures and that financial risks are identified, measured and managed in accordance with company’s
risk objectives.

Credit Risk:

Credit risk is the risk of financial loss arising from counterparty to a financial instruments if the party fails
to repay or service debt according to the contractual terms or obligation. Credit risk encompasses both
the direct risk of default and the risk of deterioration of creditworthiness as well as concentration risks.

Financial instruments that are subject to concentrations of credit risk, principally consist of investments in
debt instruments, trade receivables, terms deposits, accruals, advances and other receivables and loan
given to employees. Terms deposits in banks result in material concentrations of credit risks.

The company’s exposure to credit risk is influenced mainly by the individual characteristics of each
counterparty to a financial instrument. For the purpose of risk control of Trade Receivables, Credit limits
and deposits are established for each customer, whereby the credit limit represents the maximum open
amount for one bill cycle. For loan Investment, Property Plant and Equipment at present and to be owned
in future has been mortgaged and corporate guarantee has been taken.

Liquidity Risk:

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they fall due
without incurring unacceptable losses. The objective of liquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirements. The company’s manages the
liquidity to ensure sufficient liquidity to meet all liabilities when due, without facing unacceptable losses.
Any short term surplus cash generated by the company, over and above working capital requirements
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and other operational requirements including loan and capital commitment, are retained as cash and
cash equivalents (to the extent required) and any excess is invested in interest bearing term deposits to
maximize its returns on investment.

Market Risk:

Market risk is the risk related to changes in market prices, such as interest rates, foreign exchange rates
and market economics conditions. The objective of market risk management is to manage and control
market risk exposure within acceptable parameters.

i. Interest Rate Risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Any movement in the reference rates could have an impact
on the Company’s cash flows as well as costs.

The company’s Revenue Department manages the interest rate risk in order to reduce the financial impact
as a consequence of the interest rate fluctuation. The company has established a policy and procedures
to monitor investments and facilitate its investment diversification efforts.

The Company is subject to variable interest rates on interest bearing assets such as cash and cash
equivalent, Term Deposits, Loan Investments and Investment in Debentures. The Company’s interest rate
exposure is mainly related to financial assets.

ii. Foreign Currency Risk:

The company is exposed to foreign currency risks on sales and purchases denominated in a currency
other than its functional currency (NPR). The two major currencies giving rise to currency risks are US
Dollar (USD) and Euro (EURO).However, the company has not entered into any forward contracts to
mitigate such risks. The company is subject to the risk that, changes in foreign currency values impact
the company’s transactions/events relating to settlement of interconnection transactions, USD Term
Investment and import of inventories, property plant & equipment and services.

The company closely monitors market economic activity and currency fluctuations in the market so as to
respond effectively to the changes in exchange rate.

Provisions

Accounting Policies

Provisions are recognized when the company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

Explanatory Notes

The provisions have been computed based on the legal provisions and past practices. The timing and
actual payment is subject to further approvals. The company estimates that these obligations will be
settled within the next 12 months, therefore no discounting has been applied. The carrying amount
represents the amortised cost.

The amount of provision recognised is the management’s best estimate of expenditure required to settle
the present obligation at the reporting date. Management reviews provisions at each balance sheet date
and is adjusted to reflect the best current estimate. If it is no longer probable that a transfer of economic
benefits will be required to settle the obligation, the provision is reversed.

Provisions NPR
Group Company
I
2077 (Restated)
Provision for GSM License Renewal Fee 8,723,287,671 8,723,287,671 4,723,287,671
Total 8,723,287,671 - 8,723,287,671 4,723,287,671
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The third renewal of GSM license that fell due on 2076/01/28 is still uncertain and yet to be confirmed. As
per the Government of Nepal’s decision dated 2076/02/10, the company renewed its license by paying
NPR 189 million during the FY 2075-76. Provision has been made up to the current year end based on
past obligation.

Fair Value Measurements of Assets and Liabilities

In accordance with NFRS 13 ‘Fair Value Measurement’, the company categorises assets or liabilities
carried on the reporting date at fair value using a three level hierarchy. Assets or liabilities categorised
as Level 1 are valued using quoted market prices and therefore there is minimal judgement applied
in determining fair value. However, the fair value of Assets or liabilities categorised as Level 2 and, in
particular, Level 3 is determined using valuation techniques including discounted cash flow analysis and
other valuation models. In addition, in line with market practice, the company applies credit, debit and
funding valuation adjustments in determining the fair value of its uncollateralised assets. A description of
these adjustments is set out as under.

These valuation techniques involve management judgement and estimates to the extent of which depends
on the complexity of the assets or liabilities and the availability of market observable information. Valuation
techniques for Level 2 financial instruments use inputs that are based on observable market data. Level
3 input for assets or liabilities are those where at least one input, which could have a significant effect
on the valuation, is not based on observable market data. Determining the appropriate assumptions to
be used for Level 3 assets or liabilities require significant management judgement. Further details of the
company'’s Level 3 assets or liabilities and the sensitivity of their valuation including the effect of applying
reasonably possible alternative assumptions in determining their fair value are set out wherever required.

Valuation of financial assets and liabilities

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into
three levels according to the quality and reliability of information used to determine the fair values.

Level 1

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets
for identical assets or liabilities. Products classified as level 1 predominantly comprise equity shares,
treasury bills and other government securities.

Level 2

Level 2 valuations are those where quoted market prices are not available, for example where the assets
or liabilities is traded in a market that is not considered to be active or valuation techniques are used to
determine fair value and where these techniques use inputs that are based significantly on observable
market data. Examples of such assets or liabilities include most over-the-counter derivatives, financial
institution issued securities, certificates of deposit and certain asset-backed securities.

Level 3

Level 3 portfolios are those where at least one input, which could have a significant effect on the valuation,
is not based on observable market data. These are valued using various valuation techniques that require
significant management judgement in determining appropriate assumptions, including earnings multiples
and estimated future cash flows.

Assets and Liabilities Carried at Fair Value

NPR
¢$s2e(:;7a_r;g RIS Carrying Amount Marketo ::i,;:g Observable Inputs Unobselrl\: ::::
(Fair Value) (Level 1) (Level 2) (Level 3)
Land 21,245,806,720 21,245,806,720
Building 3,211,249,393 3,211,249,393
Cash and Cash Equivalent 10,714,462,668 13,041 10,880,105,038
Total 35,171,518,781 13,041 35,337,161,151 -
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NPR
Assets and Liabilities . Quoted Unobservable
FY 2076-77 (Restated) (SR S Market Prices ARl D (TS Inputs
(Fair Value) (Level 1) (Level 2) (Level 3)
Land 21,243,664,720 21,243,664,720
Building 3,107,692,010 3,264,855,333
Cash and Cash Equivalent 11,912,382,728 37,884 11,410,177,229
Total 36,263,739,458 37,884 35,918,697,282 -

Land revaluation has been periodically done to report the value of the land at fair value. Value of similar
land in similar locality is considered for fair value determination. (also refer note 3)

Building and physical structure has been periodically revalued to report at the fair value. The Depreciated
Replacement Cost (DRC) approach has been used for fair value determination of building and physical
structures.

Cash and cash equivalent is also presented at the fair value. The cash balance is the quoted price of
the denominated currency. Further, the company considers the short-term deposits maintained with the
commercial banks to represent the fair value of the balances.

11.2 Fair Value of Financial Assets and Liabilities Carried at Amortised Cost

The financial assets and financial liabilities carried at amortized cost have been assessed for their fair
values. Since these assets and liabilities are not quoted in the active market and observable inputs for
those assets and liabilities are not available, the management has used discounted cash flow to estimate
their fair value, applying level 3 assumption under NFRS 13. Details of company are disclosed as under:

Assets and Liabilities Carrying Fair Value Quc_;ted Observable Unobservable

(FY 2077-78) amount prices Inputs inputs
(Level 1) (Level 2) (Level 3)

Assets

Trade & Other Receivable 2,304,314,233 2,304,314,233 - - 2,304,314,233

Term Deposits 39,923,360,000 39,923,360,000 - - 39,923,360,000

Investments in Debenture 2,115,161,000 2,164,975,788 558,231,788 1,606,744,000

Loan Investments

Liabilities

Subscriber Deposits

GSM License Renewal Fee Liability
Current Liabilities

Trade Payable
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13,319,131,583

2,149,292,261
7,065,651,578
13,211,947,541
1,601,557,820

13,319,131,583

2,149,292,261
7,065,651,578
13,211,947,541
1,601,557,820

13,319,131,583

2,149,292,261
7,065,651,578
13,211,947,541
1,601,557,820
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Assets and Liabilities Carrying amount Fair Value Quc_)ted Observable Unobservable
(FY 2076-77) prices Inputs inputs
(Level 1) (Level 2) (Level 3)
Assets
Trade & Other Receivable 2,255,209,862 2,255,209,862 - - 2,255,209,862
Term Deposits 41,690,720,000 41,690,720,000 - - 41,690,720,000
Investments in Debenture 1,404,488,000 1,404,488,000 1,404,488,000
Loan Investments 10,877,861,843 10,877,861,843 10,877,861,843
Liabilities
Subscriber Deposits 2,261,513,502 2,261,513,502 - - 2,261,513,502
GSM License Renewal Fee Liability 10,210,973,683 10,210,973,683 - - 10,210,973,683
Current Liabilities 14,012,131,051 14,012,131,051 - - 14,012,131,051
Trade Payable 733,389,540 733,389,540 733,389,540

12. Employee Benefits

Accounting Policies

Short-term employee benefits, such as salaries, paid leave, performance-based awards and social
security costs are recognised over the period in which the employees provide the related services.

The company operates a number of post-retirement benefit schemes for its employees including both

defined benefit and defined contribution plans.

1. Adefined benefit scheme is a plan that defines an amount of pension, gratuity or leave compensation
benefit that an employee will receive on retirement, dependent on one or more factors such as age,
years of service and salary.

2. A defined contribution plan is a plan into which the company pays fixed contributions; there is no
legal or constructive obligation to pay further contributions.

Full actuarial valuations of the company’s defined benefit schemes are carried out periodically with
interim reviews in the intervening years; these valuations are updated by qualified independent actuaries.
For the purposes of these annual updates, scheme assets are included at their fair value and scheme
liabilities are measured on an actuarial basis using actuarial assumptions. The defined benefit scheme
liabilities are discounted using rates equivalent to the market yields at the reporting date. The company’s
profit or loss charge includes the current service cost, past service costs, net interest expense (income),
and plan administration costs that are not deducted from the return on plan assets. Re-measurements,
comprising actuarial gains and losses, the return on plan assets (excluding amounts included in net
interest expense (income) and net of the cost of managing the plan assets), and the effect of changes
to the asset ceiling (if applicable) are reflected immediately in the statement of financial position with
a charge or credit recognised in other comprehensive income in the period in which they occur. Re-
measurements recognised in other comprehensive income are reflected immediately in retained profits
and will not subsequently be reclassified to profit or loss.

The company’s Statement of Financial Position includes the net surplus or deficit, being the difference
between the fair value of scheme assets and the discounted value of scheme liabilities at the reporting
date. Surpluses are only recognised to the extent that they are recoverable through reduced contributions
in the future or through refunds from the schemes. In assessing whether a surplus is recoverable, the
company considers its current right to obtain a refund or a reduction in future contributions and does
not anticipate any future acts by other parties that could change the amount of the surplus that may
ultimately be recovered.

The company provides various loans and advances to its employees as per the employee service by-
laws of the company. The various loans and advances provided are Insured, Uninsured with different
maturity period. Employee loan is measured at Fair value. Unamortized employees cost is the difference
between the value of loan at carrying amount and present value of employee loan discounted at market
rate. Deferred benefits is calculated each year on the closing outstanding balance so that it will consider
the prepayment of loan and loan settlement of retired/resigned staff. Deferred benefit is taken from
current year calculation as difference between closing value of loan and present value of outstanding
loan discounted at market rate less amortization of such benefit during the year. The discount rate that
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has been considered for computing fair value is the interest rate used for determining the taxable benefit
of employees during the year.

Explanatory Notes
Employee Benefits

Employee Benefit Expenses

Short term employee benefits

Salaries & Wages

Group

1,861,169,783

Ashadh 31,

2077

NPR

Company

1,856,158,237

Ashadh 31,

2077
(Restated)

1,809,575,639

Allowances 1,253,440,608 1,253,440,608 1,260,283,388
Uniform Allowances 41,906,000 41,906,000 42,958,000
Overtime Allowances 22,544,849 22,544,503 31,758,030
Medical Expenses 432,845,014 432,845,014 435,322,895
Telecom Allowances 334,359,397 334,359,397 424,042,774
Employee Statutory Bonus 563,587,787 563,587,787 749,316,798
Other monetary Benefits 29,377,890 29,035,252 26,384,235
Leave Encashment 93,737,775 93,737,775 89,565,633
Finance cost under NFRS 121,118,634 121,118,634 136,463,749
Defined Contribution Plan -

Contribution to Provident Fund 180,954,628 180,954,628 174,952,154
Contributory Pension Fund 24,236,868 24,236,868 23,643,915
Life Insurance 81,361,435 81,361,435 80,913,843
Defined Benefit Plan -

Leave Encashment 110,825,375 110,825,375 78,380,317
Pension and Gratuity 1,790,393,650 1,790,393,650 1,365,480,078
Other Long term employee benefits 8,655,139 8,655,139 5,144,108

Total

6,950,514,833

6,945,160,303

6,734,185,558

Post-Employment Benefits
The company has both defined contribution plans and defined benefit plans as post-employment benefits.

i. Defined Contribution Plan
The company operates three defined contribution plans.

1. The provident fund contribution, where fixed percentage of ten percent of the salary (basic plus
grade)is paid into the fund as and when the salaries become due.

2. Contributory pension fund, which is in lieu of pension and gratuity whereby company pays
fixed amount to the individual pension fund account that will be available to the employees on
retirement

3. The company contributes ninety percentage of insurance premium of the employees life
insurance policies. The amount of policy is different as per the level of employees. The insured
amount and the bonus accrued thereon shall be available to the employees on retirement.

ii. Defined Benefit Plan

The company provides pension for employees completing 20 years of service with the company and
gratuity for employees who have not completed 20 years of service at the time of retirement/ severance.
The employees are also entitled for compensatory leave payments at the time of retirement.
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The company has been conducting actuarial assessment of defined benefit plans periodically. The
discounted value of liabilities net of benefit plan investments is presented as noncurrent liabilities. The
current service cost, past service cost and net interest (net of unwinding interest and return on plan assets)
are charged to statement of profit or loss. The net actuarial re-measurements are charged or credited
to the statement of other comprehensive income. The company pays retirement benefits partly from the
plan assets and partly directly from the company. The company also pays the retirement benefits in
advance as prepayments up to maximum of 7 years pension. Such prepayments have been deducted
from the closing actuarial liabilities.

The defined benefit plans expose the company to actuarial risks such as longer than expected longevity
of members, lower than expected returns on investments and higher than expected inflation, which may
increase the liabilities or reduce the value of assets of the plans.

Defined Benefit Plan Obligation

Opening DBP Obligations
Current Service Costs
Finance Cost

Benefits Paid

Actuarial Remeasurements

Closing DBP Obligation

Defined Benefit Plan Assets

Fair Value of Plan Assets at
beginning

Employers Contribution
Return on Plan assets

(-) Benefits Paid

(-) Actuarial Remeasurements
Closing DBP Assets

Net Defined Benefit Plan
Obligation

Charged / (credited) to P&L
Charged / (credited) to OCI

Group

Ashadh 31, 2077

19,054,293,036
668,986,350
1,610,680,580
(617,731,572)
2,049,713,952
22,765,942,346

Group

Ashadh 31, 2077

3,606,280,453

1,500,000,000
284,710,130
(91,595,511)
(36,227,710
5,263,167,363

17,502,774,984

1,994,956,800
2,085,941,662

NPR

Company

19,054,293,036
668,986,350
1,610,680,580
(617,731,572)
2,049,713,952
22,765,942,346

Ashadh 31, 2077

(Restated)
14,985,261,457
539,012,290
1,272,241,740
(592,810,739)
2,850,588,288
19,054,293,036

NPR

Company

3,606,280,453

1,500,000,000
284,710,130
(91,595,511)

(36,227,710)
5,263,167,363
17,502,774,984

1,994,956,800
2,085,941,662

Ashadh 31, 2077

(Restated)

3,464,241,337

277,828,000
(124,910,294)

(10,878,590)
3,606,280,453
15,448,012,581

1,533,426,030
2,861,466,878
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Defined Benefit Plan Obligation — Pension and Gratuity NPR
Group Company
Ashadh 31, Ashadh 31, 2077
2077 (Restated)
Opening DBP Obligation 17,645,869,883 17,645,869,883 13,854,953,426
Current Service Costs 581,728,990 581,728,990 465,247,090

Finance Cost
Benefits Paid from Plan Assets

Benefits Paid directly by
employers

Actuarial Remeasurements

Closing DBP Obligation

21,191,614,653

1,493,374,790

(92,419,822)

(382,733,299)

1,945,794,112

Defined Benefit Plan Obligation - Leave

Opening DBP Obligation

Current Service Costs

Finance Cost
Benefits Paid by the company

Actuarial Remeasurements

Closing DBP Obligation

Actuarial Assumptions

Ashadh 31,

2077

1,408,423,153
87,257,360
117,305,790

(142,578,451)

103,919,840
1,574,327,692 -

1,493,374,790

1,945,794,112
21,191,614,654

1,408,423,153

1,574,327,692

1,178,060,990

(92,419,822) (124,910,294)

(382,733,298) (339,492,657)

2,612,011,328
17,645,869,883

NPR

Ashadh 31, 2077

(Restated)

1,130,308,031
87,257,360 73,765,200

117,305,790 94,180,750

(142,578,451) (128,407,788)

103,919,840 238,576,960

1,408,423,153

Actuarial valuation of defined benefit plan obligation is done on the basis of the following assumptions.

Discount Rate

Salary Escalation Rate
Pension Inflation Rate
Expected Return on Assets
Mortality Rate

Spouse age difference
Withdrawal Rate 20-58
20-58 years Age<45

20-58 years Age>45

9% arelt arfffe ufefdaer 2006/ 6T

7.5%

7%

4%

7.5%

Nepal Assured Mortality 2009

5 years

5%
0%

FY 2076-77

8.5%

7%

4%

8.5%

Nepal Assured Mortality 2009

5 years

5%
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Sensitivity Analysis (Pension & Gratuity)
]
Discount Rate
Effect on DBO - increase of discount rate by 1% -13.1% -12.4%
Effect on DBO - decrease of discount rate by 1% 16.4% 15.4%
Salary Escalation Rate
Effect on DBO - increase of salary rate by 1% 4.9% 5%
Effect on DBO - decrease of salary rate by 1% -4.5% -4.6%
Pension Inflation Rate
Effect on DBO - increase of pension inflation rate by 5% 10.9% 10.0%

Effect on DBO — decrease of pension inflation rate by 5% -9.1% -8.4%

Sensitivity Analysis (Leave Obligation)

- 00O
Discount Rate
Effect on DBO - increase of discount rate by 1% -7.3% -7.3%
Effect on DBO - decrease of discount rate by 1% 8.3% 8.3%
Salary Escalation Rate
Effect on DBO - increase of salary rate by 1% 8.3% 8.3%
Effect on DBO - decrease of salary rate by 1% -7.4% -7.5%

Plan Assets:

The company has invested in Gratuity Fund Scheme(deposit scheme) of Citizen Investment Trust as
plan assets. The company has made discretionary contribution of NPR 1.5 billion in July 15, 2021. The
principal investment objectives are to ensure the availability of funds to pay Gratuity and Lumpsum
pension from the plan assets.

The company has done the actuarial funding valuation and as per the current practice, the company will
annually make the discretionary contribution in Plan Assets with in five years to meet 100% funding of
retirement benefit obligations( Gratuity and Lumpsum pension) based on estimated future payment.

Estimated Future Benefit Payments:

Expected Future Benefit Payments are estimated using the same actuarial assumptions used in
determining the benefit obligation as at July 15, 2021, because benefit payments will depend on future
employment and compensation levels, average service period, payment election. The following table
provides the expected benefit payments under the post employment obligations on best estimate basis.

Pension and Gratuity
Benefits

Amount in ‘000

2022 554,858
2023 868,260
2024 1,017,102
2025 1,163,448
Year 2026 to 2031 9,089,665
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Share Capital

Accounting Policies

The company applies NAS32 ‘Financial Instruments: Presentation’ to determine whether funding is either
a financial liability (debt) or equity. Issued financial instruments or their components are classified as
liabilities if the contractual arrangement results in the company having a present obligation to either deliver
cash or another financial asset, or a variable number of equity shares, to the holder of the instrument. If
this is not the case, the instrument is generally an equity instrument

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction,
from the proceeds.

Dividends and other returns to equity holders are recognised when paid or declared by the members at
the AGM and treated as a deduction from equity.

Explanatory Notes

The company’s registered capital structure is as follows:

Share Capital NPR
Ashadh 31, 2077
(Restated)
No of Shares
Authorised 250,000,000 250,000,000
Issued 150,000,000 150,000,000
Paid Up 150,000,000 150,000,000
Face Value 100 100
Share Capital
Authorised 25,000,000,000 25,000,000,000
Issued 15,000,000,000 15,000,000,000
Paid Up 15,000,000,000 15,000,000,000
The shareholding pattern on the company is as follows:
Shareholding Pattern NPR

Ashadh 31, 2077
(Restated)

The Government of Nepal 91.50% 91.50%
Citizen Investment Trust 0.083% 0.083%
General Public 8.47% 8.47%

100.00% 100.00%

Reserve and Surplus

Accounting Policies

Deferred Tax Reserve

It is company’s policy to appropriate the equivalent portion of the deferred tax assets when a net deferred
tax asset arises. In event where, deferred tax liability arises such amounts are reclassified within the
equity to retained earnings.

Revaluation Reserve

Land
The company has adopted revaluation model to present the value of its freehold land properties. The
upward movement in the value of the land is adjusted by creating an equivalent amount of revaluation
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reserve. In the cases where there is decrease in the value of the land such decrease is first charged to
the revaluation reserve to the extent reserve is available and remaining is charged to profit or loss as
impairment loss.

Building and Physical Structure
The upward movement in the value of building and physical structure is adjusted by creating an equivalent
amount of revaluation reserve. The additional depreciation on revalued amount due to such revaluation in
current fiscal year is transferred to equity.

Explanatory Notes

Reserve and Surplus NPR
Group Company

I iz

Retained Earning 45,623,130,275 45,624,188,172 47,116,827,369

Revaluation Reserve 21,252,804,087 21,252,804,087 21,279,548,434

Deferred Tax Reserve 7,805,157,575 7,805,157,575 3,638,327,512

Fair Value through OCI Reserve - - -
74,681,091,937 - 74,682,149,834 72,034,703,315

Movements in the reserves are given in detail in Statement of Changes in Equity.

Revenue from contract with customers
Accounting Policies

Revenue is recognised upon transfer of control of promised products or services to the customer at the
consideration which the Company has received or expects to receive in exchange of those products or
services, net of any taxes / duties, discounts.

When determining the consideration to which the Company is entitled for providing promised products
or services via intermediaries, the Company assesses whether it is primarily responsible for fulfilling
the performance obligation and whether it controls the promised service before transfer to customers.
Revenue is recognised when, or as, each distinct performance obligation is satisfied.

Revenue from content services rendered to customers are recognised based on gross amount billed to
customers when the Company acts as a principal or recognised after netting off costs paid to content
providers when the Company acts as an agent in the transaction.

The company follows the following 5 stage process in recognition of revenue from contract with customers.
1. Identify contract with the customer.

2. Identify the performance obligation within the contract.

3. Determine the transaction price.

4. Allocate the transaction price to each of the performance obligations.

5. Recognise revenue when (or as) the performance obligations are satisfied.

Portfolio Approach:

This above 5 stage process applies to the accounting for an individual contract with a customer. However,
as a practical expedient, the company shall apply this to a portfolio of contracts (or performance
obligations) with similar characteristics as the company reasonably expects that the effects on the
financial statements of applying this process to the portfolio would not differ materially from applying this
process to the individual contracts (or performance obligations) within that portfolio.

When accounting for a portfolio, the company shall use estimates and assumptions that reflects the size
and composition of the portfolio.

Contract Modification:

A contract modification is the change in the scope or price or both of a contract that is approved by the
parties to the contract.

Contract modification shall account as separate contract if the following conditions are present:

The scope of the contract increases because of the additional promised goods or services that are
distinct.

The price of the contract increases by an amount of consideration that reflects the stand alone selling
price of the additional promised goods and service.
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Non-refundable upfront fees:
Non-refundable, registration, upfront service activation and setup fees associated with service
arrangements are deferred and recognized over the associated service contract period or customer life.
The receipt of those activation fees does not result in separate performance obligations. Instead , upfront
fees are an advance payment for future services and, therefore, are recognised as contract liabilities
and are recognised as revenue over the contract period/customer life where services are transferred to
customers.
Revenue is recognised when, or as, each distinct performance obligation is satisfied. The main categories
of revenue and the basis of recognition are as follows:

a. Service Revenues

b. Multiples Deliverables:

c. Equipment sales:

Service Revenues

Service revenues mainly pertain to usage, subscription charges for voice, data, messaging and value
added services. Telecommunication services (comprising voice, data and SMS) are considered to
represent a single performance obligation as all are provided over the company’s network and transmitted
as data representing a digital signal on the network.

The transmission consumes network bandwidth and therefore, irrespective of the nature of the
communication, the customer ultimately receives access to the network and the right to consume
network bandwidth.

The Company recognises revenue from these services as they are provided. The collection from customer
in excess of revenue are classified as deferred revenue / advance from customers/subscribers as the
case may be.

Service revenue includes revenue from international services which is revenue from interconnection,
roaming charges for usage of the company’s network by other operators for voice, data and messaging.
It also includes the enterprise lease services. These are recognised upon transfer of control of services
over time.

The company collects Ownership Fee, Telecom Service Charge and Value Added Tax on behalf of the
Government and therefore, it is not an economic benefit flowing to the company, hence it is excluded
from revenue.

Multiples Deliverables:

The Company has entered into certain multiple element revenue arrangements which involve the delivery
or performance of multiple products, services or rights to use assets. At the inception of the arrangement,
all the deliverables therein are evaluated to determine whether they represent distinct performance
obligations, and if so, they are accounted for separately.

Total consideration related to the multiple element arrangements is allocated to each performance
obligation based on their standalone selling prices. The stand-alone selling prices are determined based
on the list prices at which the Company sells equipment and network services separately.

Equipment Sales
Equipment sales mainly pertain to sale of telecommunication equipment and related accessories for

which revenue is recognised when the control of equipment is transferred to the customer, i.e. transferred
at a point in time.

Explanatory Notes

Revenue from contract with
customers

Revenue from rendering services

NPR

Group Company

Ashadh 31, Ashadh 31, 2077
2077 (Restated)

Voice 24,652,470,239 24,652,503,889 25,012,863,985
Data 9,339,903,419 9,339,903,419 8,208,914,882
SMS 1,251,221,982 1,251,221,982 1,004,237,138
Others 247,157,018 247,157,018 209,287,030

35,490,752,659 35,490,786,309 34,435,303,034
Equipment sales 444,897,118 444,897,118 184,661,905
Total 35,935,649,777 - 35,935,683,427 34,619,964,939
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Fixed Line
Local/ Domestic
International Trunk
Leased Circuits
IN Service
ADSL

SIP

FTTH - Voice
FTTH - Data
IPTV

Others

Fixed Line Total

CDMA

Local/ Domestic
International Trunk
Data

SMS

Others

CDMA Total

GSM

Voice

Data

SMS

International Trunk
Roaming

Others

GSM Total

Interconnection Services
Inter-connection - International
Inter-connection - Domestic

International Roaming (Sharing)

SMS
Others

Interconnection Services Total

Value Added Services (VAS)

Wimax Revenue

Total - Revenue from rendering

services

Group

1,550,896,280
11,406,081
331,237,447
1,985,842
680,564,002
1,219
394,041,378
247,606,438
5,516,250
102,084,387
3,325,339,324

182,789,562
87,268
11,169,924
1,607,004
8,536,818
204,190,576

17,130,672,336
7,831,334,101
523,395,583
38,891,906
1,438,440
127,367,313
25,653,099,679

4,496,211,548
802,898,937
41,149,442
447,984,687
9,168,501
5,797,413,115

500,265,960
10,444,005

35,490,752,659

Ashadh 31,
2077
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NPR

Company

1,550,896,280
11,406,081
331,237,447
1,985,842
680,564,002
1,219
394,041,378
247,606,438
5,516,250
102,084,387
3,325,339,324

182,789,562
87,268
11,169,924
1,607,004
8,536,818
204,190,576

17,130,705,986
7,831,334,101
523,395,583
38,891,906
1,438,440
127,367,313
25,653,133,329

4,496,211,548
802,898,937
41,149,442
447,984,687
9,168,501
5,797,413,115

500,265,960
10,444,005

35,490,786,309

Ashadh 31, 2077
(Restated)

2,079,141,502
23,519,324
237,579,959
8,582,953
949,505,075
24,505

0

121,896,841
59,969,500
3,480,219,659

307,882,969
222,238
35,350,124
3,418,675
7,075,872
353,949,879

16,147,665,913
6,622,101,111
479,752,467
61,784,332
4,416,110
137,569,926
23,453,289,859

5,333,336,196
819,199,677
227,088,265
259,440,709
4,671,732
6,643,736,578

487,485,527
16,621,533

34,435,303,034
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Multiples Deliverables:

Product including multiples deliverables (Handset, Customer Premises Equipment, Fibre Cable , Network
Services etc.) is allocated to standalone deliverables and recognized based on the same criteria of the
individual deliverable.

Non-Refundable Upfront Fees

The Company has estimated that the historical average customer life is longer than 12 months and
believes that its churn rate provides the best indicator of anticipated average customer life. Thus, the
Company service revenue that includes revenue from upfront service activation fees associated with
service arrangements are deferred and recognized over the associated service contract period or
customer life since the date of activation of service.

Finance Income

Accounting Policies

The finance income from the financial instruments are recognised as per effective interest method in
accordance with NFRS 9.

Explanatory Notes

Finance Income NPR
Group Company

2077 (Restated)
Interest Income on Loan Investment 1,010,975,481 1,010,975,481 961,039,953
Interest on Debentures 112,026,386 112,026,386 119,977,743
Interest on Term Deposits 3,835,311,345 3,814,792,224 5,060,877,985
Interest on Employee Loan 194,259,176 194,259,176 173,605,914
Total 5,152,572,388 - 5,132,053,267 6,315,501,595

Other Income

Accounting Policies

Dividend income is recognised when right to receive payment is established. Other incomes are
recognised when the amounts can be reliably measured and the amount is probable to be received.
Government grants income shall be recognised when there is reasonable assurance that the entity will
comply with the conditions attaching to them and the grants will be received (refer Government Grant
note 26).

Explanatory Notes

Other Income NPR
Group Company

2077 (Restated)

LQD and other income 1,135,146,540 1,135,912,662 2,047,959,714

Government Grant Income 6,254,456 6,254,456 159,890,633

Total 1,141,400,996 - 1,142,167,118 2,207,850,347
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Operation and Maintenance Costs

Explanatory Notes

These expenses include expenses incurred with fixed and mobile communications services arising from
the operation and maintenance of such telecommunication networks.

Operation and Maintenance Costs NPR

Group Company

Ashadh 31, Ashadh 31, 2077
2077 (Restated)

Maintenance - Office Equipment
Maintenance - Buildings
Maintenance - Plants/ Machinery

Power, Heating & Lighting

49,059,608
122,872,879
1,767,556,825
1,351,957,924

47,945,994
122,872,879
1,767,556,825
1,351,916,334

40,175,981
99,707,368
1,316,944,678
1,231,731,089

Fuel for Vehicles 71,372,737 71,372,737 70,281,037
Maintenance vehicles 57,937,434 57,937,434 56,567,197
Freight & Carriages 17,357,329 17,357,329 12,224,498
International IP Lease & Transit Cost 1,913,699,343 1,913,699,343 1,603,926,387
Cost of Telephone Sets and Other Materials 310,543,621 310,543,621 161,426,230
Cost of Cash Card 215,945,896 215,945,896 198,227,126
Inquiry Service Expenses 31,854,807 31,854,807 28,119,062
Value Added Services Expenses 118,065,809 118,065,809 124,258,158
Data Entry Expenses 614,055 614,055 1,456,454
Interconnection Expenses- Domestic 916,082,129 916,082,129 988,149,921
Interconnection Expenses-Foreign 490,109,254 490,109,254 705,934,163
Training Expenditure (Contract) 2,184,062 2,184,062 97,740,455
Rent Expense (For Service Operation) 405,895,305 405,895,305 367,257,530

Total

7,843,109,017

7,841,953,813

Sales Channel, Marketing and Promotion Costs

Explanatory Notes

7,104,127,334

Sales Channel, Marketing and Promotion Costs NPR
Group Company

Ashadh 31, Ashadh 31,

2077 2077(Restated)

Commission on Sales 93,254,983 93,254,983 89,134,444
Advertisement and Trade Promotion 97,311,833 97,154,283 132,542,343
Total 190,566,816 - 190,409,265 221,676,787
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Administrative Expenses

Explanatory Notes

Administrative Expenses

Travelling Expenses
Rates and Local Taxes

Rent and Leasehold Cost of Land and

Buildings

Board Meeting Allowance
Other Meeting Allowances and Expenses

Printing and Stationery

Bank Charges

Training Expenses
Hospitality Expenses

Office Furnishing

Insurance

Statutory Audit Fee

Tax Audit Fee
Audit Expenses

Postage

Books and Periodicals
Professional fees

Security Expenses

Outsourcing Service expenses
Membership Fee
Telephone/Internet Expenses
Anniversary Expenses

Annual General Meeting Expenses

Miscellaneous Expenses

Donation

Total

Explanatory Notes

Group

127,912,697
127,110,618

121,225,316

1,610,800
41,118,357
33,354,243
22,058,662

4,993,125
16,776,328

9,989,913
18,686,271

2,100,000

700,000
2,604,763
768,759
3,007,610
5,350,917
198,523,714
11,576,197
11,125,946
98,935,508
2,758,698
1,558,002
114,160,354

978,006,797

Regulatory Fees, Charges and Renewals

Royalty

Rural Telecommunication Development Fund

Contribution

Frequency Fee

License Fee Expenses

Total

arelt arfffe ufefdaer 2006/ 6T

Ashadh 31,
2077

Regulatory Fees, Charges and Renewals

Group

1,419,631,452

709,815,726
1,733,433,821
4,000,000,000
7,862,881,000

Ashadh 31,
2077

NPR

Company

Ashadh 31,
2077(Restated)

127,871,208 119,244,906
126,775,618 79,917,466
121,225,316 117,893,565
1,610,800 1,068,000
40,759,182 35,311,894
32,798,042 34,434,096
21,414,969 22,688,240
4,993,125 113,256,387
16,679,367 18,604,056
9,450,841 9,258,932
18,682,492 19,415,387
2,000,000 2,000,000
700,000 700,000
2,435,263 2,978,875
764,439 894,373
3,007,610 4,222,883
3,234,268 4,278,687
198,523,714 201,060,857
11,118,090 8,376,832
11,125,946 10,770,096
98,921,008 131,135,560
2,758,698 12,287,514
1,558,002 835,617
112,526,873 89,141,799
- 100,221,381
970,934,871 1,139,997,403
NPR

Company

1,419,631,452

709,815,726
1,733,433,821
4,000,000,000
7,862,881,000

Ashadh 31,
2077(Restated)

1,389,333,384

694,666,692
1,450,094,710
4,000,000,000
7,534,094,787
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The liabilities on account of Royalty at the rate of 4% of service revenue have been provided for as per
Telecommunication Rules, 2054 and contribution to Rural Telecommunication Development Fund (RTDF)
at the rate of 2% of the service revenue as per conditions laid down by the Nepal Telecommunications
Authority (refer Revenue from contract with customers Note 15).

The company pays annual frequency fee to Nepal Telecommunications Authority for using various
frequency Band. The company also pays the variable Frequency fee in relation to GSM License i.e. 0.4%

of the GSM Income which also includes the GSM portion on Interconnection revenue and Value added
services.

Finance Costs
Explanatory Notes

These are finance costs calculated using effective interest rate on the GSM license renewal fee payable.

Finance Costs NPR

Group Company

Ashadh 31, Ashadh 31,
2077 2077(Restated)

Unwinding Interest of GSM License

Renewal Fee Liability 816,877,895 816,877,895 1,235,049,902
Interest of Subscriber deposits 20,017,195 20,017,195 31,695,334
Total 836,895,090 - 836,895,090 1,266,745,236

Impairment costs and reversals

Accounting Policies

Impairment of non-financial assets

Impairment of an item of property plant and equipment is identified by comparing the carrying amount
with the recoverable amount. If an individual asset does not generate future cash flows independently
of other assets, recoverability is assessed on the basis of cash generating unit (CGU) to which the asset
can be allocated.

At each reporting date the company assesses whether there is any indication that an asset may have
been impaired.

Factors that are considered important and which could trigger an impairment review include the following:

a) Obsolescence or physical damage;

b) Significant changes in technology and regulatory environments;

c) Significant changes under performance relative to expected historical or projected future operating
results;

d) Significant changes in the use of its assets or the strategy for its overall business.

The identification of impairment indicators, the estimation of future cash flows and determination of
recoverable amount for assets and cash generating units require significant judgement. If such indication
exists, the recoverable amount is determined. The recoverable amount of a CGU is determined at the
higher of fair value less cost to sell on disposal and value-in-use. Generally recoverable amount is
determined by means of discounted cash flows unless it can be determined on the basis of a market
price. Cash flow calculations are supported by past trend and external sources of information and
discount rate is used to reflect the risk specific to the asset or CGU.

Impairment of Financial Assets

NFRS 9 establishes a three-stage impairment model, based on whether there has been a significant
increase in the credit risk of a financial asset since its initial recognition. These three stages then determine
the amount of impairment to be recognised as expected credit losses (ECL) (as well as the amount of
interest revenue to be recorded) at each reporting date:

1. Stage 1: Credit risk has not increased significantly since initial recognition — recognise 12 months
ECL, and recognise interest on a gross basis.
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2. Stage 2: Credit risk has increased significantly since initial recognition — recognise lifetime ECL, and
recognise interest on a gross basis.

3. Stage 3: Financial asset is credit impaired (using the criteria currently included in NAS 39 Financial

Instruments: Recognition and Measurement) — recognise lifetime ECL, and present interest on a net
basis (i.e. on the gross carrying amount less credit allowance).

Explanatory Notes

Impairments/( Reversal of Impairments) NPR
Group Company
I
2077 2077(Restated)
Property Plant and Equipment 44,862,236 44,862,236 349,668,437
Buildings -
Capital Work In Progress 154,335,395 154,335,395 87,535,067
Prepaid Expenses -
Non Financial Assets - 9,320,161
Financial Instruments -
Trade Receivables - - 0
Inventory -
’;‘;‘;gﬁilg\:vances and Other 142,477,129 142,477,129 98,716
Loan Investment 128,487,881 128,487,881 101,041,866
Total 470,162,641 - 470,162,641 547,664,247

Effects of Changes in Foreign Currency Exchange Rates

Accounting Policies

Foreign currency transactions are converted into functional currency using the exchange rate prevailing
at the date of the transaction.

Monetary assets and liabilities denominated in foreign currency are translated in to the reporting currency
of the company using the rates prevailing on the reporting date. The resulting gain or loss due to translation
is taken to statement of profit or loss. Non-monetary assets are recorded using the rate of exchange
prevalent as on the date of initial recognition and are not subsequently restated.

Explanatory Notes

Effects of Changes in Foreign Currency Exchange Rates NPR
Group Company
2077 2077(Restated)
Transaction Gain / (Loss) (175,442,026) (175,359,955) 369,806,066
Translation Gain / (Loss) 230,696,256 231,044,063 831,843,883
Total 55,254,230 = 55,684,108 1,201,649,949
Income Tax

Accounting Policies

The company applies NAS 12 for accounting and reporting income taxes. Income tax on the profit for
the year comprises current and deferred tax. Income tax is recognized directly in the statement of profit
or loss except to the extent that it relates to items recognized directly in equity or other comprehensive
income.
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Current tax:

Current income tax is the expected tax payable on the taxable income for the year, using tax rates
enacted at the reporting date, and any adjustment made to tax payable in respect of previous years. The
amount of current tax payable or receivable is the best estimate of the tax amount expected to be paid or
received that reflects uncertainty related to income taxes, if any.

Deferred tax :

Deferred tax is the tax expected to be payable or recoverable in future arising from temporary differences
between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in computation of taxable profit.

It is computed using statement of financial position liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets recognised to the extent that
is probable that the temporary differences or taxable profit will be available against which deductive
temporary differences can be utilised.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted at the reporting date. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realized, based on the level of future taxable profit forecasts and tax planning
strategies.

Current and deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by the same

taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis or
to realise the asset and settle the liability simultaneously.

Explanatory Notes

Net Tax Asset / (Liability)

The company’s final income tax assessment has been completed for the Income Year 2073/74 (2016-17).
For the remaining financial years, the assets and liabilities have been recognised and carried as under:

Group
NPR
Fiscal Year Tax Liability Advance Tax Paid Net_'l_’ax Cumulative
Asset/(Liability)
2074/75 5,908,778,849 7,466,397,380 1,562,618,531 1,562,618,531
2075/76 5,660,634,683 4,804,513,428 (856,121,255) 706,497,276
2076/77 6,271,148,664 6,962,104,678 690,956,014 1,397,453,290
2077/78 4,295,753,360 5,178,303,271 882,549,911 2,280,003,201
Company
NPR
Fiscal Year Tax Liability Advance Tax Paid Net_Tax Cumulative
Asset/(Liability)
2074/75 5,908,778,849 7,466,397,380 1,562,618,531 1,562,618,531
2075/76 5,660,634,683 4,804,513,428 (856,121,255) 706,497,276
2076/77 6,271,148,664 6,962,104,678 690,956,014 1,397,453,290
2077/78 4,295,753,360 5,175,225,403 879,472,043 2,276,925,333

Current Taxes

Current tax payable (or recoverable) is based on the taxable profit for the year and any adjustment made
to tax payable in respect of previous years. Taxable profit differs from the profit reported in the statement
of profit or loss, because some item of income or expense are taxable or deductible in different years or
may never be taxable or deductible. The company’s current tax liabilities are calculated using provisions
of the Income Tax Act, 2058 (2002 A.D.), Income Tax Rules, Directives and circulars relating thereto as
currently applicable in Nepal.
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Income Taxes expense NPR

Provision for Tax

Group

Ashadh 31,
2077

Company

Ashadh 31,
2077(Restated)

For current year 4,259,405,534 4,259,405,534  6,222,062,957
For prior years 36,347,826 36,347,826 49,085,707
Deferred Tax-Normal (477,755,459) (477,755,459) (1,500,801,346)
Total 3,817,997,900 - 3,817,997,900 4,770,347,318

The provision has been made for the third renewal fees of GSM License (period from 2076.01.29 to
2081.01.28) amounting NPR 4 Billion as per the past obligation. The amount and timing of payment is yet
to be confirmed. As per the provision of Income Tax Act, 2058 u/s 24(2)(Kha), the expenses deduction
shall be claimed as and when the license fee liability will be confirmed and the payment will be made.
Deferred Tax effect has been given for the timing difference arises thereon.

25.3 Deferred Taxes

NPR

Group

Particulars (FY 2077-78 Ashadh) Tax Base

Carrying Amount

Temporary Diff

RS

Assets

Property, Plant & Equipment

Land

Intagible Assets

Liability and Provisions

Provision for License Fee

Defined Benefit Plan Provision

Provision for Telecom Allowance

Provision for Staff Bonus

GSM license fee renewal liability

Loan Investment

Trade Receivable

Accruals, Advances and Other Receivables
Inventory

Capital WIP

Translation gain/(loss)

Prepayments and Other Non-Financial Assets
Provision for expenses

Total

GSM license fee DTA Adjustment

Deferred Tax Liability / (Asset) - FY 2076-77

Deferred Tax Expense / (Income) -Normal FY 2077-78
Deferred Tax liability / (Asset) Ashadh 31, 2078
Deferred Tax Expense / (Income) - FY 2077-78 P&L
Deferred Tax Expense / (Income) - FY 2077-78 OCI
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28,746,893,183
21,245,806,720
369,902

8,723,287,671
17,502,774,984
875,425,163
1,312,5653,590
7,065,651,578
13,319,131,583
2,304,314,233
277,413,233
558,458,955
10,311,129,244

216,914,584
7,523,780

Tax

36,701,127,219
576,481,688
984,189

14,020,138,508
3,983,109,165
470,877,679
933,505,159
11,087,311,108

257,108,454

(7,954,234,036)
20,669,325,032
(614,287)

(8,723,287,671)
(17,502,774,984)
(875,425,163)
(1,312,553,590)
(7,065,651,578)
(701,006,925)
(1,678,794,932)
(193,464,446)
(375,046,203)
(776,181,864)
231,044,063
(40,193,870)
7,523,780
(26,291,336,673)
(7,804,528,577)
(3,063,292,105)
(3,638,327,512)
(1,103,537,958)
(7,804,528,577)
(477,126,461)
(625,782,499)
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Company

Particulars (FY 2077-78 Ashadh) Carrying Amount Tax Base Temporary Diff
Assets
Property, Plant & Equipment 28,570,321,757 36,527,686,074 (7,957,364,317)
Land 21,245,806,720 576,481,688 20,669,325,032
Liability and Provisions
Provision for License Fee 8,723,287,671 - (8,723,287,671)
Defined Benefit Plan Provision 17,502,774,984 - (17,502,774,984)
Provision for Telecom Allowance 867,980,656 - (867,980,656)
Provision for Staff Bonus 1,312,925,814 - (1,312,925,814)
GSM license fee renewal liability 7,065,651,578 - (7,065,651,578)
Loan Investment 13,319,131,583 14,020,138,508 (701,006,925)
Trade Receivable 2,304,314,233 3,713,520,699 (1,409,206,466)
Accruals, Advances and Other Receivables 277,413,233 470,877,679 (193,464,446)
Inventory 558,458,955 933,505,159 (875,046,203)
Capital WIP 10,311,129,244 11,087,311,108 (776,181,864)
Translation gain/(loss) 231,044,063
Prepayments and Other Non-Financial Assets 216,914,584 257,108,454 (40,193,870)
Provision for expenses 7,523,780 - 7,523,780
Total (26,017,191,918)

Tax Rate @ 30% (7,805,157,575)
Deferred Tax Liability / (Asset) - FY 2076-77 (3,638,327,512)
GSM license fee DTA Adjustment (3,063,292,105)
Deferred Tax Expense / (Income) -Normal FY 2077-78 (1,103,537,958)
Deferred Tax liability / (Asset) Ashadh 31, 2078 (7,805,157,575)
Deferred Tax Expense / (Income) - FY 2077-78 P&L (477,755,459)
Deferred Tax Expense / (Income) - FY 2077-78 OCI (625,782,499)
Particulars (FY 2076-77) (Restated) Carrying Amount Tax Base Temporary Diff
Assets
Property, Plant & Equipment 24,705,486,152 32,218,456,610 (7,512,970,458)
Land 21,243,664,720 574,339,688 20,669,325,032
Liability and Provisions
Provision for License Fee 4,723,287,671 - (4,723,287,671)
Defined Benefit Plan Provision 15,448,012,581 - (15,448,012,581)
Provision for Telecom Allowance 912,037,574 - (912,037,574)
Provision for Staff Bonus 1,742,544,323 - (1,742,544,323)
Loan Investment 10,877,861,843 11,450,380,887 (572,519,044)
Trade Receivable 2,255,209,862 3,934,004,793 (1,678,794,931)
Inventory 257,861,740 697,042,545 (439,180,805)
Capital WIP 12,125,143,161 12,677,005,412 (551,862,251)
Translation gain/(loss) 831,843,883
Prepayments and Other Non-Financial Assets 288,050,340 328,244,210 (40,193,870)
Provision for expenses 7,523,780 - (7,523,780)
Total (12,127,758,373)

Tax Rate @ 30% (3,638,327,512)
Deferred Tax Liability / (Asset) - FY 2075-76 (Restated) (1,279,086,103)
Deferred Tax Expense / (Income) - FY 2076-77 (2,359,241,409)
Deferred Tax liability / (Asset) - Ashadh 31, 2077( Restated) (3,638,327,512)
Deferred Tax Expense / (Income) - FY 2076-77 P&L (1,500,801,346)
Deferred Tax Expense / (Income) - FY 2076-77 OCI (858,440,063)

The Finance Act, 2078 u/s 27 has made the provision regarding deductibility of GSM license second
renewal fee on payment basis on calculation of taxable income. The deferred tax arising on remaining
GSM license fee renewal liability before the enactment of Finance Act , 2078 has been recognised with
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26.

27.
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credit made to equity and subsequently deferred tax reserve. Such deferred will be reversed as and when
the carrying amount of such liability is settled.

Reconciliation of Profit Reported in The Financial Statements and as Reported to
the Tax Return

Reconciliation with Tax Profit NPR
Group Company
I

2077 2077(Restated)
Profit before tax as per Financial Statement 10,947,439,042 10,947,439,042 14,158,872,035
Net Adjustments under Income Tax Act 3,250,579,405 3,250,579,405 6,381,969,322
Profit for Tax Purpose 14,196,318,196 14,198,018,447 20,540,841,357
Income Tax rate 30% 30%
Total 4,259,405,534 - 4,259,405,534  6,162,252,407

Government Grant:

Accounting Policies

Government Grants are assistance by government in the form of transfers of resources to an entity in
return for past or future compliance with certain conditions relating to the operating activities of the entity.
Government grants, including non-monetary grants at fair value, shall not be recognised until there is
reasonable assurance that:

(a) the entity will comply with the conditions attaching to them; and

(b) the grants will be received.

Government Grant related to assets, including non-monetary grants at fair value, shall be recognised as
deferred income which is recognised in profit or loss on a systematic basis over the useful life of the
asset. Grants related to depreciable assets are recognised in profit or loss over the periods and in the
proportions in which depreciation expense on those assets is recognised.

A government grant that becomes receivable as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support to the entity with no future related costs shall be
recognised in profit or loss of the period in which it becomes receivable.

Explanatory Notes
Deferred Government Grant NPR
Group Company
I
2077 2077(Restated)
Opening Balances 28,163,755 28,163,755 -
Addition during the year 462,775,801 462,775,801 33,238,056
Transfer to Equity during the year (6,254,456) (6,254,456) (5,074,301)
Closing Balances 484,685,100 = 484,685,100 28,163,755

Assets Held for Sale

Explanatory Notes

Company holds dismantled assets, mainly in the nature of maintenance returns and scraps that are in
the process to be sold. In addition to the scraps and dismantled assets there are some assets that are
already notified for auction sale. These assets have been retired from the books and are represented at
zero or NPR 1 carrying amount. As per the requirement of NFRS 5 ‘Non-Current Assets Held for Sale and
Discontinued Operation’, these are to be valued at fair value less cost of sale.

Considering the significance of such assets, which management feels are low in terms of materiality
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these have not been recognised in the financial statements. Furthermore, there are practical difficulties in
determining the value of such assets. Management assumes that the impact of such assets in terms of

company’s financial position and performance will be negligible.
There is no discontinued operation of the company.

Interest in Other Entities

Accounting Policies

The company follows NFRS 12 ‘Disclosure of Interest in Other Entities’ for disclosing the extent of the
investment, control and influence.

Explanatory Notes

Interest in Other Entities - Percentage of shareholding

Nepal Digital Payments Company Limited 62.22% -

Trishuli Jalvidhyut Company Limited 48.78% 48.78%
Upper Tamakoshi Hydropower Limited 6.00% 6.00%
Vidhyut Utpadan Company Limited 3.21% 3.21%
Nagarik Stock Dealer Company Limited 12.86% 25.71%
Nepal Digital Payments Company Limited Subsidiary =

Trishuli Jalvidhyut Company Limited Associate Associate
Upper Tamakoshi Hydropower Limited Associate Associate
Nagarik Stock Dealer Company Limited Associate Associate
Vidhyut Utpadan Company Limited Equity Investment Equity Investment

The company holds 48.78% of equity investment as at reporting date in Trishuli Jalvidhyut Company
Limited. However, the company does not hold control of Trishuli Jalvidhyut Company Limited, therefore
Trishuli Jalvidhyut Company Limited is continued to be recognized as an associates. The Capital structure
of Trishuli Jalvidhyut Company Limited is structured in such a way that the company will ultimately hold
30% and the current equity holding is just a temporary effect.

Earnings Per Share

Accounting Policies

Basic earnings per share are calculated by dividing the net profit attributable to equity shareholders by
the weighted average number of ordinary shares in issue during the year.

Explanatory Notes

NAS 33 ‘Earnings per Share’ requires that earnings per share (EPS) information be presented in the
financial statements. The company’s ordinary shares or potential ordinary shares are traded in a listed
stock exchanges and the company files its financial statements with the respective regulatory bodies.

Earnings Per Share NPR
Group Company
e

2077 2077(Restated)
Profit Attributable to shareholders 7,127,740,889 7,129,441,141  9,172,644,077
Number of Shares (weighted average) 150,000,000 150,000,000 150,000,000
EPS (Basic) 47.52 47.53 61.15
EPS (Diluted) 47.52 47.53 61.15

el arffo ufefdger 2006/6T 939




%rma%l%lm

AU GRESAR ST fafae

30.
30.1

30.1.1

30.1.2

30.1.3

30.2

93

There are no instruments of the company, current or prospective that will have any bearing on dilution of
Earning Per Share. Therefore, the company has same basic and diluted EPS. The EPS for previous year
has been changed due to restatement.

Contingencies and Capital Commitments

Contingent Liabilities

Contingent liabilities are potential future cash out flows, where the likelihood of payment is considered
more than remote, but is not considered probable or cannot be measured reliably.

Tax related dispute

30.1.1.1 Appeal for Administrative Review:

The company’s final tax assessment has been completed for the Income Year 2071/72, 2072/73 and
2073/74 and the final assessment order was duly received. The Company opted to appeal against the
Reassessment order regarding Tax Deduction at Source (TDS) and Income Tax and consequently
applied for an Administrative Review with the Director General, Inland Revenue Department by depositing
NPR 155,613,124 and 35,610,870 for Income Year 2072/73 and 2073/74 respectively and for which the
decision was pending.

The contingent liability of NPR 622,452,493 and NPR 142,443,479 for Tax Deduction at Source (TDS)
and Income Tax and the fine amount up to the date of settlement would have existed against the
company for Income Year 2072/73 and 2073/74 respectively , if the appeal goes against the company.

30.1.1.2 Appeal to Revenue Tribunal:

The company’s final tax assessment has been completed for the Income Year 2071/72, 2072/73 and
2073/74 and the final assessment order was duly received. The Company opted to appeal against the
Reassessment order regarding Tax Deduction at Source (TDS) and Income Tax and consequently
applied for an Administrative Review with the Director General, Inland Revenue Department depositing
NPR 83,662,881 of Income Year 2071/72 but not decided by the Director General. The Company opted
to Appeal to Revenue Tribunal on Poush 08, 2077 by depositing additional NPR 143,097,864.

The contingent liability of NPR 361,206,462 for Tax Deduction at Source (TDS) and Income Tax and the
fine amount up to the date of settlement would have existed against the company for the income year
2071-72, if the appeal goes against the company.

Legal cases

There were 50 numbers major legal cases against the company pending in the court of law during the
year. One case has been withdrawn dated 2078.04.05. Liability, if those are decided against the company,
could not be assessed reliably; management feels that such liability would not be significant requiring
quantified disclosure except the matter provided in above note 30.1.1.2 about Tax related dispute .

Dispute with NTA

There is a dispute with NTA regarding the payment of frequency fee from fiscal Year 2063/64 in
Frequency Band 2100MHz and 2300MHz. The issues is under discussion in Ministry of Communication
and information technology after the company file appeal for review of the same .

The contingent liability of NPR 900 million for frequency fee and the fine amount up to the date of
settlement , if any , would have existed against the company , if the appeal goes against the company.

Commitments

A commitment is a contractual obligation to make a payment in the future, mainly in relation to leases
and agreements to buy assets such as network infrastructure and IT systems. These amounts are not
recorded in the statement of financial position since the company has not yet received the goods or
services from the supplier. The amounts below are the minimum amounts that the company is committed
to pay:
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Capital Commitments NPR
Ashadh 31,
2077(Restated)
Commitment for Civil Works 266,588,797 301,114,295

Commitment for Procurement of Plant & Equipment 11,143,535,490 17,146,639,098

11,410,124,286 17,447,753,393

Related Party Disclosures

Accounting Policies

The Company follows requirements of NAS 24 Related Parties and other legal requirements for disclosures
of related party transactions and balances.

Explanatory Notes

Identification of Related Party Disclosures

Following has been identified as related parties of the company:

1. The Government of Nepal - which is the principal owner of the company (please refer Share Capital
note 13)

Directors of the company

Key Management Personnel of the company - all personnel level 11 and above are considered to
influence management decision of the company.

Relatives of directors and key management personnel

Nepal Telecom employee retirement Fund maintained with Citizen Investment Trust (CIT)

Trishuli Jal Vidhyut Company Limited

Upper Tamakoshi Hydropower Limited.

Nagarik Stock Dealer Company Limited.

Nepal Digital Payments Company Limited.

wn

©oNo O A

Transactions with Related Parties

31.2.1. Transaction with Government of Nepal

The company has contributed NPR 22,238,127,330 on account of tax and non-tax revenue to
government treasury. It also paid NPR 5,489,772,000 dividend on equity share investment.

Advance Tax including withholding tax

NPR

2077(Restated)

4,829,440,698  6,913,018,971
3,202,981,953  4,324,398,993
4,112,716,578  3,792,707,411
643,981,004 524,777,913

373,070,646  1,455,045,701
2,084,000,076  2,210,391,034

Value Added Tax-Collection Deposited
Telecom Service Charge- Collection Deposited
Ownership Fee- Collection Deposited

Custom duty —Paid on import

Royalty and RTDF -Liability Paid

Frequency Fee

1,717,165,835

1,724,990,164

Dividend 5,489,772,000 6,175,797,750
Property Tax 50,273,704 49,054,957
License Fee 4,096,615,000 5,868,099,500
Tax Deducted at Source (TDS) 1,127,881,836  2,027,215,256
Total 27,727,899,330 35,065,497,649

Service charges collection for providing telecommunication services to the Government of Nepal has
been charged on commercial terms.
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Regulatory charges provided to the Nepal Telecommunication Authority (an autonomous regulatory
body established by GoN) has been made as per the legal and regulatory requirements.

Directors and Key Management Personnel

During the year ended 31 Ashadh, 2078, neither any directors nor any key management personnel or any
associate or family member (relative) of the directors and key management personnel was indebted to
the company.

There has been no material transactions or proposed transactions with directors and key management

personnel or their relatives and associates except for the compensations and/or remuneration paid under
the company’s regulations.

Compensation Paid

a. Board of Directors (BoD)

The members of Board of Directors have been paid board meeting fees of NPR 12,24,000 during this
financial year. There were 52 numbers of Board meeting conducted during this financial year. The
Chairman and other members of the Board are paid NPR 4,000 per meeting for Board and Board Level

Committees.

The Composition of Board of Directors during the year is as below:

Board Meetings FY 2077-78

Designation Number of Meetings Attended

1 Mr. Baikuntha Aryal Chairman

2 Mr. Hari Prasad Basyal Chairman 52
3 Mr. Dilliram Adhikari Member 52
4 Mr. Dilli Ram Sharma Member 42
5 Mr. Phanindra Gautam Member 45
6 Mr. Rameshwor Dangal Member 48
7 Ms. Radhika Aryal Member 3
8 Ms. Ambika Prasad Paudel Member 19
9 Ms. Lila Devi Gadtaula (Niraula) Member 5
10 Mr. Uttar Kumar Khatri Member 3
11 Mr. Gokarna Mani Duwadi Member 4
12 Mr. Vishnu Prasad Kasaju Member 33

Travelling Expenses paid to Board of Directors (BoD) members

S.N Name Amount(Rs)
1 Mr. Hari Prasad Basyal 53,750
2 Mr. Phanindra Gautam 13,750
3 Mr. Dilliram Adhikari 51,250
Total 118,750

b. Audit Committee
The member of Audit Committee have been paid meeting fees of NPR 324,000 during this financial

year. There were 17 numbers of meeting conducted during this financial year.
The composition of Audit Committee during the year is as below :
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Audit Committee Meetings FY 2077-78

Designation
Number of Meetings Attended
1 Ms. Radhika Aryal Member 2
2 Ms. Lila Devi Gadtaula Member 2
(Niraula)

3 Mr. Uttar Kumar Khatri Member 2

4 Mr. Gokarna Mani Duwadi Member 1

5 Mr. Rameshwor Dangal Member 15

6 Mr. Dilliram Sharma Member 12

7 Mr. Phaniindra Gautam Member 14

8 Mr. Vishnu Prasad Kasaju Member 13

9 Mr. Ambika Prasad Paudel Member 3
10 Mr. Rajendra Shrestha Member Secretary 17

The Chairman and the members of Board of Directors are provided with monthly Telephone
(Landline/Mobile) facility with maximum limit of 1200 STD minutes, 700 ISD minutes and internet facilities
of 1 MBPS ADSL/FTTH.

c. Key Management Personnel
Key management personnel include level 11 and above officials, are paid salary and compensation in

accordance with the company’s regulations. The compensation paid to Key Management Personnel
including Managing Director are presented below:

Key Managerial Personnel Compensation NPR
Ashadh 31,

2077(Restated)

Short term Employee Benefits 9,039,100 20,584,064

Post Employment Benefits

Defined Contribution Plan 189,430 1,013,436
Other Long term Benefits

Termination benefits

Total 9,228,530 21,597,500

Total Post-Employment Benefits (refer Employee Benefit note 11) includes the Key Managerial Personnel’s
defined benefits plan as well.
Key Management personnel are also provided with the following benefits and disclosed under short term
employee benefits.

- Benefits as per employees regulation.

- Bonus as per Bonus Act/ regulation.

Transaction with Nepal Digital Payments Company Limited :

The following transactions has been carried out between the Company and subsidiary on arm’s length
principle.

Nature of transactions Transaction amount Outstanding balance

House Rent Expenses 1,054,122 413,793

Reimbursement of salary 2,974,164 2,974,164

Telephone Expenses 33,650

Reimbursement of Expenses 1,315,932 1,315,932
Total 5,377,868 4,703,889
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e Balances with Nepal Telecom employment retirement fund maintained with Citizen Investment
Trust(CIT) is disclosed under Defined benefit plan in Note 12.2.

e The equity investment in Trishuli Jal Vidhyut Company Limited/ Upper Tamakoshi Hydropower Ltd/
Nagarik Stock Dealer Company Ltd. and share of profit/(loss) has been disclosed under Investments
in Associates in Note 5.

e The equity investment in Trishuli Jal Vidhyut Company Limited has been pledged to Nabil Bank
Ltd under consortium project financing. In addition, the company has given corporate guarantee
amounting to NPR 2.30 Billion as well.

e ThelLoan Investment in Upper Tamakoshi Hydropower Ltd has been disclosed under Loan Investments
in Note 9.1.6

Segmental Analysis

Accounting Policies

The company reports on operating segments, based on its service streams. The company’s organization
is structured based on the service lines and products.

The reporting segments of the company are :

Wireless Services

Wireless services segment includes the GSM and CDMA segments. These services cover voice and data
telecom services provided through wireless technology (GSM /CDMA). This includes the value added
services provided through the intermediary on revenue sharing basis. This also includes WiMAX services.

Fixed Line Services

These services cover voice and data communications through fixed-line network and broadband
technology for individuals as well as corporate customers. This includes Land Line (PSTN), ADSL, FTTH
and Lease line data connectivity services.

Treasury

This includes the management of investment, cash and cash equivalent other than directly related with
reported segment. This includes foreign currency denominated investment as well. The surplus funds of
the company as a whole is professionally managed to generate maximum return.

Unallocated

It includes expenses / results, assets and liabilities of corporate office of the Company, current taxes,
deferred taxes, and certain financial assets and liabilities, not allocated to the operating segments.
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33.

34.

3%

Assumptions for segmental reporting

1. Revenue, expenses, assets and liabilities that relate to the Company as a whole which are not
allocable to a particular segment on direct and/or reasonable basis have been included under
“unallocated revenue/expenses/assets/liabilities”.

2. Revenue is taken on the basis of product line for each services.

3. International services is being provided through the network/infrastructure of Fixed line and mobile
services segments.Inter connection revenue is allocated to Fixed line and Mobile services on
estimated basis before considering inter-connection revenue.

4. Depreciation and Operation and Maintenance expenses are allocated on the basis of Property, Plant
and Equipment for each service.

Geographical segments

The company operates from seven provincial directorates located in seven different provinces of the
country. However, the services delivered from those provincial offices are also managed by centrally
located service directorates (Business Units). Therefore, information on provincial segments for the
purpose of NFRS 8 ‘Operating Segments’ cannot be segregated and the management feels that the costs
to develop such information would be excessive than the benefit that it would derive.

Further, the geographical operation is within the single legal jurisdiction and operational environment.
Therefore, the company assumes to operate in a single geographical segment.

Interim Financial Reporting

The company follows NAS 34‘Interim’ Financial Reporting’ for publishing condensed interim financial
statements in the print media. The company also complies the requirements of Securities Board of Nepal
(SEBON), Nepal Stock Exchange (NEPSE), Companies Act, 2063 by disclosing information in addition
to condensed interim financial statements. The company also published detailed condensed interim
financial statements as per NAS 34 in the company’s website www.ntc.net.np.

Event occurring after reporting period

Except for the under stated post reporting period event there are no material events that has occurred
subsequent to Ashadh 31, 2078 till the signing of this financial statements on Poush 30, 2078.
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36. Other Disclosures
36.1 Exchange rates used
Exchange Rates Ashadh 31, 2078 Ashadh 31, 2077
USD: NPR 119.04 120.37
EURO: NPR 140.39 136.81
GBP: NPR 164.83 150.69
36.2 During the reporting period, stock amounting to NPR 10,372,917 was found and listed as inventory which
was previously written off after the physical verification of inventory in FY 2071/72. Thus, NPR 10,372,917
has been adjusted in Statement of Changes in Equity.
36.3 The figures for the previous period have been regrouped/rearranged wherever necessary to make them
comparable with the current period’s figures.
As Per Our Report of Even Date
Baikuntha Aryal Pratibha Vaidya CA. Prakash Jung Thapa CA.Peeyush Anand
Chairman Act. Managing Director P.J.P.N. & Co. P.Anand & Associates
Chartered Accountants Chartered Accountants
Rameshwor Dangal Uttar Kumar Khatri Phanindra Gautam Ambika Prasad Paudel
Director Director Director Director
Rajendra Aryal Hari Prasad Sharma
Chief Financial Officer Manager

%o

Date: Poush 30, 2078
Place: Kathmandu
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TR FFOT A0 AT HT TR GII=AR FaT [
SIP Easy Call (Pre- paid Calling Card) ¥aTs q&ard
Volume Based ADSL HaTeh! H&aTd

SIP PPP (Permanent Pre—paid Phone) HaT®l d&aTd
GSM HIETZHT 3G Data Card a1 g&ard

First International Carrier Partner's Meet &0 TATSTHT
International Toll Free Services (ITFS) ¥aTehl g&aTd,
4G ATRAY FISATE Fredd WIMAX HeTehl F&ard
IP CDMA HaTehl F=eTel

IP-based Wireline Network (NGN) SaTeh! H=eTels
Wi-Fi Hotspot F==Teld, &¥I+ilehl Mobile App T
T

FTTH JaTehl g&ard

AT =T Meet HATH! T&ard

NTPRO HaTel F&aTd

4G/LTE FaT FTSHTST T GERTETE qeard

TS FoATATR qe=aTd

4G/LTE a7 I1d geerdT fa=ar

4G/LTE FaT 99 earAT faear

NTTV H&Tehl F&=aTd
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Experience High Speed

Internet, Television, Telephone & Mobile Data

Television Channels ¥

Internet v

W twitter.com/ndcl nt -~
$ facebook.com/NepalTelecom.NT K’I
@ Instagram.com/nepaltelecomofficial j\

@ Appstore | P> Coogleplay

@@ www.ntc.net.np
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www.ntc.net.np

facebook.com/NepalTelecom.NT
twitter.com/ndcl_nt
nepaltelecomofficial
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